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Independent Auditor's opinion

То shmeholdets and the Supetvisory Board of <<MiktokteditbanloJSCB

арiаiоп

ýие hаче audited йе finarrcial statements ofJoint-stock commetcial Bank "Miktokrcditbank" фeteinaftet
tefetted to as фе 'Bank'), which consist oi ф" ýtatetnent of financial position as at 31 Decembet 2021,

arrd фе statement of ptofii and loss and other cornptehensive income, фе statemcnt of changes in equity

апd фе sиtement огсаsh flочrs fot йе уем ended оп фе specified date arrd фе notes to йе financial

Statements, including а srrfirmaf,y of key accounting policies.

Iп очr opinion, the accompanying financial statementý pfeýent fafuly in аll_mачаt fesp_ecв фе financial

роsitiопЪf й.Вапk 
". "tЪ1 

becember 2021, as well as iB finarrcial results arrd cash flotr,rs fot the year

Ъпdеd on фat date, in accotdance йф Intemational Finaдcial Repotting Starrdards (IFRS).

Взsis htolliaioa

ýИе conducted ош audit in accotdarrce йф Intetnational Sиndards on Auditing (ISA). Ош tesponsibilities

in accotdance чrith thcse standards are described furйet in йе section "Auditor's tesponsibility fot euditing

finarrcia1 statementsll of out opinion. ýие ate independent of йе Bank in accotdance тdй йе eйical

requitements йat are televant to ош audit of йе schedule in йе code of Eйics of ptofessional

дccountarrts of фе Intemational Eйics standшds Boatd fot Accountants @лЕsв code) and ethical

tequitements applicable to ош audit of йе financial Sиtements iп йе Republic of UzbeНstarr, апd we

have fulfillcd out eфical tesponsibilities iп accotdance йth йese tequitements. we believe that the audit

evidence we have obtained is sufficient and apptopriate to ptovide а basis for our opinion.

Ксу audit пcttcrý

кеу audit mattefý af,e mattefý Йаt, iп out ptofessional judgment, wete йе most significant for out audit

of йе financial statements for фе curtent ръriоd. Theseissues wefe consideted in йе context of our audit

of the financial statemcnts as awhole апdъ the formation of out opinion оп фese statements, and urе do

not expfess а sePafate opinion on these issues.
Qu.lily mЕпrаm!.t ir.l.m
lвoý00l

. !rЫ!@,. fr*фйоrr

Membet of GtапtТhоmюп Intemational Ltd
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IGy auditпettefi; Wet аuditрюсеdurеs hеvе Ьссп pcttolпcd
rcgatding йе key eudit пettetB?

рюvisiоп fot cteфt lоssеs оп loaas to cuýtoпretý, еs wец аs оа ctedit сопаifuепts

Due to the matetiality of Йе ptovision fot credit
losses on loans to customefs and ctedit
commitments for йе financial position of йе Bank,
as чrеll as to Йе complexity and necessity of
аррtlлg judgments in estimating expected credit
losses in accotdance йй йе пеw IFRS 9 "Financial
Instrцments" standatd фis issue is опе of йе key
audit mattets.

It is necessary to аррlу iudgment to detcrmine а

significant increase of credit dsk ftom йе date of
initial tecognition, Ьой оп an individual and on а

pottfolio basis, as well as fot йе calculation of
expected ctedit losses. The assessment of йе
increase iп ctedit risk is based on йе telative change
in ctedit tatingý, йе dutation of ovetdue debts and
оЙеt objective and subjective factots. Тhе сhоiсе

of tfuesholds at wысh ап increase of cedit dsk is
recognized as significant, such as йе magnitude of
detetiotation in а credit tating, is also subjective.

The calculation of expected ctedit losses includes
valuation techniques фаt use sipificant
чпоЬsеrчаЫе input data and factots, such as

intetnal ctedit tatings, as чrеll as comptehensive
statistical modeling and expert judgment. These
methods are used to detetmine Йе ptobability of
default based оп available historical data and
extetnal information.

An analysis of financial and non-financial
infotmation and йе йdesptead use of assumptions
ate tequited to calculate expected ctedit losses fot
significant financial assets Йаt have been
indiйdualty impaited Ьу credit. ТЪе estimation of
futше cash flows is based оп sчсh significant
unobservable initial data as йе current and fotecast
fiпапсiаl indicatots of фе botrowef, йе value of
collateral and an assessment of йе likelihood of
роssiЫе scenarios. Тhе use of офс modeling
techniques, assumptions and forecasts mау lead to
significantly different estimates of йе ptovision fot
expected credit losses.

Information on Йе provision for expected credit
losses on loans to customefs and ctedit

commitments is ptesented in Notes 10 and 32 to Йе

In йе proceýs of out audit, wc paid spccial
attention to thc fоllочziпg: asseýsmefit of ctedit
risk models and assumptions used to detetmine
key pмameters fot provisioning and expected
ctedit losseý оп а pottfolio; asscssment of
managementls judgments tegatding the

identification of а significant incfease of ctedit
dsk on Ьоф of an indiйdual and pottfolio basis,

using quantitative and qualitative cdteria; testing
of expected future cash flows, including cash

flows ftom coПateral, in tespect of significant
loans to customefs and eedit commitrnentý.

Out audit ptocedutes included an assesýment of
йе expected ctedit loss calculation meйodology
developed Ьу йе Bank in accordance wiй IFRS
9 to assess loan impairment ptovisions for loans
to customefs and ctedit commitrnents. ýие

evaluated йе teasonableness of ctedit dsk factofs
and thtesholds selected Ьу management to
detetmine а significant inctease of ctedit tisk оп
an individual arrd pottfolio basis. ý7е assessed йе
consistency in applying йе ctiteria selected Ьу
managemcnt at Йе tepotting date.

ý(i'hеп testing йе impaitment calculated оп а

portfolio basis, we analyzed the underlying
statistical models, key inputs and assumptions, as

urell as йе forwatdJooking infotmation used in
йе calculation of expected credit losses. Fot Йе
selected material loans, we conducted an audit of
internal credit ratings, ctedit tisk factots and
classification Ьу stages. Iп collabotation lпith
valuation specialists, vrе analyzed assumptions
about futше cash floчrs fot selected material
coфofate loans, including йе value of йе
collatetal and йе Пkelihood of роssiЫе scenatios.
'ýИе tечiечzеd the tesults of йе Bank's subsequent

testing of Йе models used fot Йе putposes of
IERS 9.

financial statements.
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Veluetion оflоепs епd advenccs to cuýtofrlets et frit value йtough ptofit ot loss

ý7е focused on this issue in connection йth the

materiality of the аmоuпt and the subjective natufe
of the assessment of loans and advances to

customets, measuted at fair value Йrочgh ptofit ot
loss.

The fait чаluе of йеsе loans is estimated using
complex valuation models Йаt use data Йаt are not
оЬsеrчаЫе оп the market, including data that reflect
the ctedit quality оf customers, interest rate ctlfves,

and volatility.

Note 10 апd32 to Йе financial statements provide
details оf the measufement of loans and advances

to customefs at fair value fit or loss.

ойеt infottlatioп

Management is responsible fot ойш information. ойеt infotmation includes infotmation contained in

йе йud fepoft, Бut does not include йе financial statements and our audit tepott about it.

Out view of the financial Statements does not apply to ойеr information, and we цrill not provide

conclusion wiй assurance оf any form tegatding йis information,

In а view оf conducting ouf audit of the financial ýиtements, ouf fesponsibility is to rейеw ойеt
information and considei whейеr йеtе ate significant discrepancies betvreen ойеr information and йе
financiai statements of ouf kпочrlеdgе gained duting йе audit and whейеr ойеr information сопtаiпs

оЙеr signifi cant distoftion.

If, based on йе wotk we hаче carried out, ý/е conclude that other information contains а matetial

misstatement, we must fepoft Йis fact.

Respoпsibility of йе Маааgспепt апd Тhоsе chatged wiй cotpotatc Слоvсmапсе fot йс
FiпепсiеI Sateпents

Management is rеsропsiые fot йе prepatation and fait presentation of financial statements in accotdance

йй iFRS and foi such intetnal юпко1 System aS management detetmines is necessary to епаЫе Йе

ptepatation of йе financial statements йаt is free from material misstatements, due to fraud or eftors,

In preparing the financial statements, managemeflt is tesponsъle, for assessing йе abiliqv of the Bank to

.orr'l.ro. as-" going concefn, disclosing, as applicable, mattefs telating to going concefn апd using the going

coflcefn Ьаsiйf aicountingunles, -й"g.-Ъпt eiйet intends to liquidate thе Bank of to cease operations,

or hаs по tealistic alternative but to do so.

Тhе management and йоsе chatged йЙ govefflance are tеsропsiЫе fot overseeing йе ptepatation of the

financial statements оf Йе Bank.

Аu di tot's te sр оп s i bili ty fot а u di ting fr п е п ci е I s te teIn е п ts

out obiectives afe to оыаiп tеаsопаые assufance about wheйet йе financial statements are free from

matetial misstatement, wheйet due to ftaud or effor, and to issue an auditot's fepoft йаt includes our

opinion. RеаsопаЫе 
"rrоr"rr.. 

is а Ыgh level of assufance, Ьut is not л go^t^fltee йаt ап audit conducted

iп accordance чriй IsA will always detect а matefial misstatement чrhсп it exists, Misstatements сап afise

ftom ftaud of effof and are 
"orrsider"d 

material if, individually or оп Йе aggfegate, йеу could reasonably

ье expected to influence йе economic decisions оf users taken on the basis of йеsе financial statements,

Duting out audit, we paid special attention to Йе
assessment of the key methodologies, fotmulas
and source of information used Ьу йе Bank fot
evaluation, fot theit compliance ЙЙ Йе
tequitements of IFRS.

ýИе tested models fot evaluating out selected

loans. ош work induded ап assessment of
whейс йе models and the dаи used are

acceptable, йе repetition of individual
calculations, as чrеll as various analpical апd

ойы ptocedmes.
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Дs patt of an audit conducted in accordance with Intetnational Standatds on Auditing, vzе apply

рtоfЪssiопаl iudgment to retain professional skepticism йtoughout the audit. In addition, we perform the

following:

. identifu and assess йе dsks of materia] misstatement of financial statements due to ftaud ot ettot;

devclop and conduct audit ptocedutes in tesponse to йеsе tisks; we ohain audit ейdепсе йat is
sufficient and apptoptiate to sefve as а basis for expressing out opinion. The risk of non-detection of
matetial u, 

" 
,.rolt of unfair acts is Ыghet than the dsk of not detecting а significant distortion as а

result оf an erfof, since unfair acts mау include conspitacy, fraud, intentional omission,

misrepresentation of information ot actions bypassing the internal control syýtem;

о get an undetstanding of йе internal control System that is relevant to йе audit, in otdet to develop

o:udit procedures йаi are appropriate for йе citcumstances, but fiot fof йе putpose of expressing an

opinion on thе effectiveness of the Bank's intetnal conttol system;

. aSSeSS the ptoper natufe of йе accounting policies applied and the reasonableness of accounting

estimates 
"rrd 

th. corresponding disclosute of infotmation ptepared Ьу management;

make а conclusion about the legitimacy of management|s use of йе assumption of business continuity,

and оп йе basis of the oЫained audit evidence - йе сопсlчsiоп whether there is а significant

uncertainty in connection wiй events or conditions Йat may raise significant douЫs in йе abiJity of
йе Bank io 

"ontinoe 
its business continuously, If we conclude Йat there is significant uncertainty, we

must dtaw attention to оuf disclosure iл йе financial statements, ot, if such disclosure is inappropriate,

modifi, our opinion. orrt conclusions are based on йе audit evidence received before йе date of our

"odit 
ieport. ilo-....r, futufe events or conditions mау lead to the Bank losing the ability to continue

its busiлess continuously;

aSSeSS the ptesentation оf йе financial Statements in genetal, its structute and content, including

disclosure оf inform"tion, as well as чrhейеt йе financial statements present Йе uпdефiпg operations

and events in а mannet йаt ensures theit rеliаЫе reptesentation;

oЫain sufficient appfopfiate audit evidence relating to йе financial information of йе otganization or

actiйt_ies ййiп ь вапк И otdet to expfess an opinion on йе fiпапсiаl Statements. \й/е are tesponsible

fot йе managemerrt, control and conduct of йе BanНs audit. ý7е temain fully responsible fot out audit

opinion.

l0Ие collaborate йЙ persons responsiЫe fot corpotate govefnarrce, iлcluding, аmопg ойеr йings,

infotmation оп йе рlйпеd s.ope and timing of йъ audit, as well as significant comments оп йе audit

tesults, including significant defiiiencies iп йi internal control system that we identify in the course of йе
audit.

\we also ptovide йе Management and those responsiыe fоr cofpofate gоvеfпапсе with_ а statement йаt
we hаче complied йй ail relevant eйical ,"qoir"-"rrts tegarding independence .and 

informed йese

individuals about all relationsыps and other iisues йat сап reasonably Ье considered to affect йе
independence of йе auditor. And if it is required - on appropfiate precautions,

\
о
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Ftom those questions that we Ыought to йе attention of йе Мапцеmепt and_t9 those tcsponsiblc fot

cofpofate govefnance, rve identifu issucs йаt 'й/еfе most essentid to the audit of йе financial statements

fоrъе 
"й"rrt 

period and, therefote, же consideted as key audit issues. ýие desctibe йеsе issues in оut

alrЛt tepott, й"рt whеп public лsclosrшe of information on these mattefs is prohibited Ьу lачr ot
regulлion. In ехйеmеlу rare cases, we conclude йаt information оп апу mattef should not Ье

сйmоrriс"tеd iп оur feport, since it can Ье reasonably assumed йat йе negative consequences of
communicating such information чrill exceed йе socially significant benefits.

Paftnef

Auditot's qualification certi
Bank ofthe RepubПc ofU;

р.
l3llne2022
Tashkent, UzbeНstan

banks No. 13/7 dated2aJdy 2017, issued Ьу йе Сепша1

Z/C
,- /l-iЧ-__---/*

Qgý9,,ъ)

о
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Statement оf financial position

6
(iп thоusапds UZS)

31 DBcember 31 Decembor
2020Notes 2021

Assefs
Cash and cash equivalents

Mandatory reserves iп CBU
Due from other Ьапks

Loans апd advances to счstоmеrs

lnvestment fi папсiаl assets

lnvestment рrореф
Deferred tax asset

Fixed assets and intangible assets

Nоп-счrrепt assets held for sale

other asseb

1 1721в1 642
27 336 514

1 16 440 600
10 з34 248 893

507 199 539
6,1 959 438
,l8 663 410

4в2862254
5,1 958 8,14

49 460 571

1 019 211 478
2,1 398 086

137 134 087

8 143 820 128

206 817 551

7 999 935

з06 621 м5

35 931 860

Total assets 12 802 291 675 9 878 934 770

Liabllities
Due to other banks

Customer deposits

Debt securities lssued

Other Ьоrrоwiпgs

other liabi|ities

1 068 854 512
2 688 126 941

19 600 153

5 245 244 899
1 488 859 366

1 585 7,1з 773
2з75 155372

з5 146 203

4 097 676 и9
97 890 562

Total liabilities 10 510 685 871 8 191 582 259

Equtty
Shаrе capital

Retained еаrпiпgs and funds

219727в787 1 642009001
94э27 о17 45 343 510

2 29,1 605 804 1 687 352 511Total equiý

12 802 291 675 9 878 934 770TotaI liabilities and equiý

Approved and signed on behalf of йе management of йе Bank:

Rаhmапоч F.В.
chief Accountant of йе Barrk

73June2022

fуЁЩ"Е

;сд GýN\ /ý_а,-z.-a\ --l,л vЁ*Ь-*J!еsБ9
'I'he поtеs оп Радеs Jrоп 1 1 to 80 are ап iпtеgrаl Parl of lhae fпапсiаl stаtепепts,
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Fiпапсiаl statements fоr the уеаr ended 31 DecBmber 2021

7
(iп thousands UZS)

Statement оf pfofit and loss and other compfehensive
income

Fоr tho уеаr Fоr the year
ended 31 ended 31

December 2021 DесоmЬеr 2020

lnterest ехрепsе calculated at the effective iпtеrеst rаtе (683 500 566) (425 438 629)

Оthеr interbst expenses (230 038 892) ('156 733 290)

Net intereýt iпсоmэ 660 496 583 550 800 5lб

GontInuIng activitles
lnterest iпсоmе calculated at the effective iпtеrеst rate

оthеr interest iпсоmе

provisions for credit losses оп debt financial assets

Net iпсоmе / (ехрепsе) frоm initial recognition of fiпапсiаl instruments
and loan modifications

1 115719262 844 763 838
458 316 779 288 208 597

(435 953 517) (223 030 805)

179639092 24011 559

Net intorost income аftеr provision fоr credit losses 404 182 158 з51 78,1 270

commission income
Commission ехрепýе
Net income / (expense) frоm operations iп foreign счrrепсу апd from
revaluation of foreign сч]rепсу
Recovery / (creation) of а provision for credit losses оп credit related
commitmenb
provisions for оthеr assets
Оthеr operating income

1,14 971 623
(41 046 240)

28 15з 8з0

(3 621 803)

(8 633 75з)
7 41т 4в1

90 512 190
(24 э39722)

,11 466 594

(10 з76 131)

(3 773 395)
1 
,l 170 096

Administrative and оthег

lncome Ьеfоrg tax

lпсоmе tax ехрепsе

758

7 665 154

(2 570 579)

268 606)

з4 172 296

(2 570 579)

Net income for the year 5 094 575 27 33т 837

Other comprehens]ve income
Revaluation of the

Total оthеr comprehensive iпсоmе / (loss)

43 888 932

4з 888 932

Total comprehensive income for the уеаr 48 983 507 27 337 837

Apptoved and signed оп behalf of йе management of йе Bank:

qJы
RйmапочF.В.
сыеf Accountant of йе Bank

73Jlne2022

t-_Ё\ ,J:..-rý\ /;а
(*.J'L Ji

ffiщъ

W9
Тhе поtеs оп Раgеl froп 1 1 to 80 аrе ап iпtеgrаl Рай of thшe jпапсiаl stаtепопts.
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Statement оf changes iп equity

Share capital
Retained earnings

and funds

8
(iп thousands UZS)

Total capital

Balance as at 1 January 2020 1 642 009 001 18 005 673 1 660 014 674

27 зз7 8з7 27 з37 83тNet income fоr the year

Total comprehensive income for the period 27 337 837

Ваlапсе as at 31 December 2020 1 642 009 001 45 343 510 1 687 352 511

Net income for the уеаr
other comorehensive iпсоmе

5 094 575
43 888 932

5 094 575
43 888 932

Total comprehensive iпсоmе for the period - 48 983 507 48 983 507

lпсrеаsе iп share capital 558 495 819 - 558 495 819

Rar|rlction пf share canital (3 226 033) (з 226 033)

ваlапсе as at 3'| December 202'| 2197 278787 94327 017 2 291 605 804

Apptoved and signed оп behalf of the management of the Bank:

аJ
Rahmanov F.В.

chief Accountant оf the Bank

1З June 2022

#Ф
о el /gл\\ l! ьрлЁ\ J-raN\ /;а
+."Фх Zb'-q

ч,тýр

Tlle юtеt опРаgеsfrоп 11 to 80 are ап iпtegralpart of thшefiпattcial staпtпettb.

27 337 8з7

l-
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Fiпапсiаl statamBnts fоr tho уеаr ended 31 DосеmЬеr 2021

statement of cash flow

9
(И thousands UZS)

Fоr the уеаr Fоr the уеаr
ended 31 onded 3{

DесеmЬеr 2021 DесеmЬеr 2020

Cash flow from operating actlvities
lnterest received
lnterest paid

commissions received
Commissions paid

Net income from operations in foreign счrепсу
Оthеr operating iпсоmе
staff costs
Administrative and оthеr ореrаtiпg ехрепsеs

,l 492 898 451
(952 805 198)

,l14 808 759
(41 0,И 001)

27 в28212
7 417 481

(317 098 917)
(186 653 351)

(7 261в21,)

1 001 756 100
(563 296 51 0)

90 425 466
(24 318 798)
(з5 859 455)

11 170 096
(249 м9 694)
(132 559 587)

13 679 702
lпсоmе tax

GaBh flow from operating activitles before сhапgез in ороrаtaпg аззоЬ and
llabilitleB

Net (iпсrоаsо) / decrвase in ореrаfriлg assefs
Share of the financial result of the associated organization

Dче from оthеr banks
Loans and advances to customeb
other asseb

Net increasel (decrcase) lп operating liabilities

Dче to other banks
Customer deposits

оthеr liabilities

1з8 089 815 l1t 347 з20

20 693 487 120 900 676
(2 0зб 962 129) (з 801 468 327)

(13 528 711) (14 913 258)

(516 859 261)

312 971 569
1 390 968 804

330 163 192

996 182 916
41 843 38,|

Net саэh flow frоm ореrаtiпg activitieв

Caslr flows frоm investlng acflyifies

рчrсhаsе of investment securities
Repayment of investment sесчritiеs

Acquisition of investment рrореrtу
Acquisition of fixed assets and intangible assets

Revenues frоm sale of fixed assets

(710 5й 854) (2 ,l93 895 846)

(917 229з62|

639 010 000
(61 959 438)

(1в2752235,
8 785 413

1в7 о42

(,1,14 704 000)

эl з/.2587_

(85 527 498)

116 869
124 150

received

JVef flows from 978 647

Тhе поtеs оп Радеs.fпп 7 1 to 80 are ап iпtеgrаl pai of thве.fiпапdаl statetlппtl,
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Fоr tho уеаr Fоr the уеаr
ended 31 ended 31

Decomber2021 Decembor2020

Cash florrs from flпапсlпg actlvltles
proceeds from the issче of shares

Debt sесчгitiеs lssued
Repayment of debt securities
Receipt of other borrowings

Repayment of оthег Ьоrrоwiпgs

558 495 819
19 600 000

(з5 100 000) (70 800 000)

3 679 662 418 з 505 957 673
(2 s75 275 651) (506 559 731)

(602) (31 153)
Dividends

Net Gаýh flowB from financing activitieB

The effect of changes in exchange rates оп cash and cash equivalents

The effect of expected credit losses on cash and cash equмalents 325 61 8 (1 492 846)

Net сhапgе in cash and cash equivalents {52 950 {04 6{1 856 254

ca.h and 
""sh "quiua|"nt" 

at th" bepinning of th" reporting ч""r 1 019 21 1 478 407 355 224

1172161Ф2 1 019 211 478

1 347 381 984

9 785 996

2 928 566 789

47 326 049

1 019 21,1 478

Apptoved and signed оп behalf of the management of йе Bank:

сы
Rahmanov F,В.
сыеf Accountant of йе Barrk

#
яf;[ в,

W
ф
tsg

ы1ЗJапе2022

Тhе поtеs оп Раgеs frоп 1 1 to 80 are ап iпtеgrаl Раi of thue rtпапсiаl ýtdtz,пейr,
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Notes to the financial statements

{ Primary activity

Тhе Bank was registeted in Мау 2006 in accordance with йе Dectee of йе President of Йе Republic of
UzbeНstan on йе basis of йе fotmer.}oiлt-Stock Commetcial Bank Tadbitkot. Тhе Bank was registered
in йе RepubПc of UzbeНstan in order to pfomote the development of small business, ptivate
entfepfenerшship and farming, family business, especially in order to further expand the ptovision of
financial fesoufces Ьу providing access to microfinance services to Йdе sections of Йе population,
especially in rцtаl areas. The main ownet оf the Bank is йе Government of Йе Repub]ic оf UzbeНstan,
йrough the Ministry of Finance of the Repub]-ic of UzbeНstan.

The Bank is tфstered in йе Republic of UzbeНstan to cafry out ЬапНпg activities in accordance ЙЙ
йе updated banНng license No. 37 dated 25 December,2)27,issued Ьу Йе Centtal Bank of Йе Republic
of UzbeНstan фeteinafter - "CBU").

The main activity of йе Bank is the implementation of commercial banНng operations, operations ЙЙ
secutities, foteign сIшfеflсу, the ptovision of loans and guarantees. The Bank accepts deposits ftom the
population and issues loans, makes payments оп йе terdtory of the Republic of UzbeНstan and abroad,
and also provides ойеt banking serv,ices to legal entities and individuals.

The Bank pшticipates in йе state deposit insutance pfogram, apptoved Ьу the Law of Йе Republic of
UzbeНstan No. 360-II "On йе Guatantee of Protection of Citizens' Deposits Йй Banks" dated Apdl
5,2О02,wЫсh gцafantees payment of 100% teimbursement on deposits, tegardless of Йе deposit аmоuпt
in case of withdtawa| of а license ftom йе bank.

Дs at Decembet 31, 2021,,thе Bank catties out banНng activities Йrough the Head Office and has 71

Ьrапсhеs in the Republic of UzbeНstan (Decembc 31, 2020:71, Ьtапсhеs).

Тhе legal and actual address оf йе Bank's Head Office: 100096, Republic of UzbeНstan, Tashkent city,
Lutfiy street, house 14.

Тhе total nrrmber of employees of йе Bank as of Decembet З1, 2021 amounted to 3 575 people
(December З7,2020:3 015 people).

Тhе sttucture of Йе Bank's shareholdets is presented iп the tаЫе below:

3't DосоmЬеr
2021

Share (%)

3{ December
2о2о

Share (%)

Fund for Reconstruction апd Development of the Republic of Uzbekistan
Ministry of Fiпапсе of the Republic of Uzbekistan
Shareholders holding less than 1% of the Bank's share capital

45,5
52,9

1,6

51,2
46,6

2,2

Total shareholders ,l00,0 100,0

Дs of December 31, 2021, rhe Bank is undet the actual control of Йе Government of Йе Republic of
UzbeHstan.
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2 The есопоmiс environment in which the Ьапk operates

Тhе есопоmу of the Republic of UzbeНstan continues to show some fеаtшеs of developing mмket. Тhе
goveffment develops the lфslаtiче, tax and fegulatofy ftamework necessary in а market есопоmR and
undettakes significant economic апd social changes. Furйеr economic development of Йе Republic of
UzbeНstan mostly depends оп йе effectivencss of economic measufes, financial mechanisms and

mопеиfу policy adopted Ьу Йе Govetnmen! as rvell as Йс developmcnt of Йе tax, tegulatory and
poПtical systcm.

Iп Мшсh 2020,йeýИotld Health Otganйation declated the COYID-19 vitus pandemic. Most countries
have placed significant testrictions оп travel and mочеmепt of people and businesses. TЫs led to а

significant decline in GDP in most, if not all of йе majot economies. The Uzbek auЙotities hаче also
inкoduced numefolrs measufes iл ап attempt to contain the sptead and impact of COYID-19. Sчсh
measrшes include travel bans of festfictions, quatantine mеаsшеs, а duty to sИу at hоmе, and restrictions
оп business activities, including йе closute of businesses. These measures, among other Йings, seriously
limited economic activity in йе Republic of UzbeНstan, пеgаtiчф affected and mау continue to
negatively affect businesses, matket раrtiфапts, customefs of the Bank, as well as Йе Russian and global
есопоmу fot an indefinite petiod of time.

As teform pfocess has not yet been completed, opetations carded out in UzbeНstan ate ftaught ЙЙ
risks, wЫсh is not typical fot economically developed counкies. Among Йеm, in particulat, йе поп-
convertibiJity of UZS iп most countries outside йе Republic of UzbeНstan, low level of Пquidity in йе
debt secutities market and йе capital market, as rrgell as continuing inflation.

As of йе tepotting datc and latef, some tcsffictions imposed Ьу state authotities in Йе Republic of
UzbeНstan due to йе COYID-19 pandemic hаче Ьееп temoved, Йе Bank is observing Йе tecovery of
business activity in йе RерuЫiс of UzbeНstan. Ho,vrevet, Йе level of continuing unceftainty about фе
futurе development of the sitцаtiоп due to йе COYID-19 pandemic and фе possiЫe impact on йе Bank
temain Ыgh. То provide suppoft to clients in Йе cuffent economic conditions, the Bank offeted to

festfцctцfe existing loans and issued flеý/ oJles undet govetnment suppoft pfogfams, as well as undet

various testructrrring pfogfams fot clients not covefed Ьу govetnment suppoft Pfogfams, expanded the

list of products and services ptovided tfuough digital service сhаппеls. Management is taking all necessary

measufes to ensrшe the sustainability of Йе BanНs opetations and to provide suppoft to customers and

employees, but йе futчrе consequences of йе cmfent economic sitцation ме difficult to predict, and
cmfent expectations and estimates of mапаgеmепt may differ from асtчаl results.

Дссоrdiпg to йе decision of йе Central Вапk of йе Republic of UzbeНstan, ftom 11 Septembet 2020,
йе refinancing rate has decreased from 15 pefcent to 14 percent.

The state of йе economy of йе Republic of UzbeНstan is chмacterized Ьу rеlаtiчф inflation rates.

Duting 2021, йе inflation fate ýIas 10 percent Q020:71.1pefcent).

The dynamics of GDP remains in йе positive zone, and GDP gtoTrЙ п2021чrаs 7.4 pefcent compated
to 2020,while in 2020 GDP gtочrй uras 1.6 pefcent.
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Principles of preýentation of financial statement

З.' Applicable standards

Тhе accompanying financial statemcnts hаче been prepated in accordance ЙЙ Йе requfuements of
Inteffiational Financial Repotting Standards ("IFRS'), approved Ьу йе Intetnational Accounting
Standatds Committee ("IASC") based оп Ыstotical cost accounting rules, adlusted fot initial recognition
of financial instruments at fair value and measuted at fair value йrough profit or loss and at fait value
йtough oйct comprehensive income. The accounting pol_icies used in Йе preparation of Йеsе financial
Statements ate pfesented below.

Тhе Bank maintains tecotds in accotdance йй the tequirements of the cutrent legislation of Йе Republic
of UzbeНstan. These financial statements hаче Ьееп ptepared based оп фese accounts ý/ith Йе
adjustments necessa{y to bring it in compliance йй IFRS in all matedal fespects.

3.2 Fчпсtiопа| and presentation счrrепсу

The national cuffency of йе Republic of UzbeНstan is йе "Uzbek sоum" феrеiпаftеr - UZS). The Uzbek
soum ,was chosen as thе functional curtency, as чrеll as the curtency in which Йеsе financial statements
are presented.

All financial statements have been tounded to йе nearest thousand.

3.3 Gurrency operations

Foteign cuffencies, especially йе US dollat PSD) and the Euto, play а significant tole in determining the

economic pafametefs of mапу business transactions in йе Republic оf UzbeНstan. Тhе tаЫе below
shows the rates of Uzbek soum against йе US dollat апd Euto, established Ьу Йе Central Bank of
UzbeHstan:

Date USD EURO

31 DесеmЬеr2021
,l0 837,66

10 476,92

12 224,88

12 786,0331 DесеmЬеr 2020

lл
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4 lmроЁапt asýeýsment and professiona! judgement

Тhс pteparation of financial statements in accotdance чriЙ IFRS requires management to aPply
judgments, assumptions and estimations йаt affect Йе application of accounting policies and Йе
recognition of assets and liabilities, ificome апd expenses in фе financial statements, То determine Йе
carrying amount of assets and Пabilities, estimated чаlчеs and associated assumptions based оп Ыstorical
experience and оЙеr аррliсаЫе factofs afe necessafy. Despite the fact Йаt Йе estimated values based on
йе most complete knowledge of Йе management of the cuffent situation; Йе асtuаl tesults mау
ultimately differ significandy from йе accepted estimates.

The Bank makes estimates and assumptions йat affect Йе amounts of assets and liabilities recorded in
йе financial statements in йе next fiлапсiаl yeat. Estimations and assumptions continually analyzed based

оп management expefience and оЙеt factots, including expectations regarding futme eventý Йat
managemeflt ЬеПечеs afe rеаsопаЫе in the light of cuffent circumstances. Management also uses

professional judgment and evaluation in йе pfoceýs оf applying accounting policies. Тhе ptofessional
judgment that has Йе most significant effect оп Йе amounts recognized in Йе financial statements and
Йе estimateý that may result in significant adiuýtments to Йе саtфпg amoullt of assets and iiabilities
during the next financial year include:

Gоiпg сопсеm

These financial statements reflect the current management's assessment of Йе Bank оf impacts that affect
the operations and financial position of йе Bank. The futufe development of Йе есопоmу оf Йе
Republic of UzbeНstan largely depends on йе effectiveness оf the measures taken Ьу Йе Govetnment
of йе Republic of UzbeНstan and ойеr factors, including legislative and political events, wЫсh afe not
controlled Ьу йе Bank. Тhе Bank's management is not in а position to ptedict Йе impact of these factots

on йе financial condition in Йе fufirte. Тhе ассоmрапуlпg financial statements did not include

adjustments related to Йis risk,

cle s si fr се tion of fr папсi el е s s е ts

Ап assessment of business models Йаt аррlу to assetý, and ап assessment of whеЙеr Йе conttactual
tetms оf а financial asset ate solely а payment of principal and interest on рriпфаl, is disclosed iл Note
6.

Меаsutеmепt ofestimated tesetve fot expected ctedit lоssеs

Measurement of йе estimated reserve fot expected credit losses fot financial assets measured at amortized
cost and fait value through other comprehensive income 1ГVГОСD is ап area Йаt requires complex
models and significant assumptions about futurе economic conditions and credit behavior (fot example,

ptobabiJity of default of countelparties and losses аtisiпф. А number of significant judgments are also

required when applying accounting requitements to measufe cxpected credit losses, such as:

о Defining critetia fot а significant incfease in ctedit tisk;
о selection of srritaыe models and assumptions fot measuting expected ctedit losses;

. Detefmining the number and relative urеiфts of роssiые fчtцrе scenarios for each type of
ptoduct/matket and the cottesponding expected ctedit losses;

о cteation оf gtoups of similar financial assets for estimating expected ctedit losses. Тhе пumьеr
of factors is influencing to йе estimation of fesefves fot ctedit losses on financial instruments.

These factots afe set out below;

Тhе estimated teserve fot credit losses оп fiпапсiаl instfuments is influenced Ьу а пumЬеr of factots,

which afe set out below:

о Remittances and йе cortesponding estimate of йе provision for cteclit losses betvreen stage 1

(12-mопйs expected credit losses) md 2 (expected ctedit losses for йе entire life Span -

unimpaired assets), of stage 3, duе to йе fact йat Йе balances expetienced а significant inctease

(ot diсtеаsе) iп ctedit tisk ййiп опе Stage. Апойеt feason is depreciation dшiпg the period

йй а consequent inctease (ot decrease) frоm expected credit losses for 12 monйs to expected

credit losses for the entire life;
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creation of additional estimated reserves fot newly recognized or pufchased financial instruments

dшiпg the period, as well as йеir fecovery iп respect of financia] instruments whose Tecognition

has Ьееп discontinued during йе petiod;

The effect оп йе estimate of expected credit losses of changes in jndicators of йе probabitity оf
default, deýt at йе timc of default and loss in case of dcfault during йе pedod tesulting from

regular updating of йе initial data of йе models;

Тhе effect оп changes iп claims on contfacttlal interest on йе estimate of expected credit losses,

taНng into ассоuпt the effect of time since expected credit losses ate estimated оп йе basis оf
Йе сшtепt ptesent value;

Fiпапсiаl assets that,wete de-tecognized dming the petiod and wtite off / restore of the estimated

fesefveý relating to assets that чzеrе wdtten off / restored during the period;

sale of subsidiaries and reclassification into asýets fot discontinued opetations and assets held for

sale;

о The impact of changes in exchange fates whеп recalculating assets denominated in foreign

cufrency and оЙеt movements.

Information оп input data, assumptions, valuation meйods апd ludgments used in measuting expected

credit losses is described in detail in Notes б апd З2.

Definitions of terms related to the estimated expected credit losses are given in Note 32.

Fait vаIuе оf frпапсiеI iпstuпепts

The fait value of financial instfuments for which йete is no quotation in ап active market is determined

using various valuation techniques, If valuation techniques ate used to detefmine the fait value (fot

ехайрlе, models), йеу ate apptoved and regulatly reviewed Ьу qualified staff independent of йе
depaitment/unit using йеsе taahniques. Дl models are certified befote йеу are used; models ate also

adjusted to teflect асйl and comparative market prices. In йе frаmечrоrk of йе petmissiЫe model, only

оЬsеrчаЫе data же used, howevet, such afeas as credit tisk фоth own and countefparty dsk), vatiability

and correlation require management to make estimates. changes in йе assumptions related to йеsе
factots mау affect йе fair чаluе tecotded in йе financial statements. see note 30.
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5 Transition to new or revi3gd зtапdаrdэ and interp7etationý

The folloчdng amendments to йе standмds Ьесаmе applicable to фе Вапk from 1 Jжtlary 2021, but did

fiot have а matedal impact on Йе Bank.

,\пспdмспt to IFRS 16 оа ассоuпtiаg fotlease сопссssiоаs telated to COWD,I9 (iBsued оп 28
Меу 2020 епd eftctivc fot аппuаI petiods beginning оа ot aftet |tuпе 2020), The amendment

proйdes tenants йth an exemption in йе fotm of afl oPtional exemption from assessing urhейеr а-соuп-tя 
lease concession is а lease modification. Lessees mау choose to treat lease assignments as if

such assignments were not а lease modification. Тыs practical solution опlу applies to tental concessions

gtanted ditectly in connection йЙ фе COYID-19 pandemic and only if all of йе following conditions

"te 
m.t, а change in tental pa)rments tesults in а tevision of the rental rebbmsement so йat it does not

exceed the teimbutsement fot the lease immеdiаtф pdor to йе change; апу teduction in lease payments

опlу affects paymentý due no latet йап 30 June 2027; md по significant changes to oйet terms of йе
lease. On 31-Match 2021, due to Йе ongoing pandemic, йе IASB published additional amendmentý to

include assignment dates ftom 30 June 2О27 to 30 June 2022 (effecive fot annual petiods beginning оп

ot after 1 Apdl 2021), The Bank has decided not to accept йе above amendment.

Ваsе Iatetъst Rste RеЬш (IBOR) - :\пеаdпепts to rFRS 2 IA,S 32 IFRS Z IFRS 4 aad IFRS
16 - Sage 2 (issued оп 27 August 2020 Bad eftctive fot аааuеl petiods Ьеgiпаiпg оп ot eftet 1

1апuеtу 202ц. The stage 2 аrrrъпdmепts are aimed at addtessing issues arising ftom йе tesults of йе
implementation of tefotms, including йose telated to Йе teplacement of опе base interest rate wiй ап

altetnative опе. Тhе Bank has decided flot to accept йе above amendment.

6 Kexl рriпсlрlеs of асGошпtlпg pollcy

6.,l ýtапdаrdз that have been releasGd Ьчt поt effective yet

Certain new standatds became effective fot йе Bank's repotting periods bcginning оп ot after 1laпlary
2022 andwefe not еаф adopted Ьу йе Bank,

IFRS 17Iпsulrпсе Сопавсts (issued оп 18 Меу 2017 апd eftctive bt аплuаI llеtiоds Ьцiппiпg
оо or aftet Цапuаtу 2023). IFRS 17 teplaces IFRS 4, vЫсh allowed entities to apply existing accounting

ptactices fot insutarrce contfacts. Consequently, it чrаs difficult fot investofs to comPafe and conttast йе
bancial tesults of oйerwise similar iпsшапсе companies. IFRS 17 is а single, рdпфlеs-Ьаsеd standшd

fot accounting fot all types of insutance contfacts, including teinsutance contfacts, hetd Ьу ап insuret.

undet this sйdаrd, grbop, of insutance conffacts must Ье tecognized and measuted at (i) йе dsk-

adjusted present valu"bf futot" cash floTzs (completion cash flочrs), wысh takes into accolmt all available

iniormation aborrt firlfillmerrt cash flows consistent йth оьsеrчаьlе market information to wысh is added

(if йе value is а liability) or ftom чrhiсh it is subtracted (f the value is an assct) Ф) йе amourrt of retaincd

earnings on а gfoup of contfacts (contract service mаfglл). Insutets чrill teport ptofit on а group of
insutance contfacts ovеt the petiod йеу provide covefage and as йеу tclease tisk. If а group of contracts

is ot becomes чпрtоfitаЫе, йе entity will tecognize йс loss immediatelp

Апсп,lmспв to Ir4S 17 епd дпепdпеаts to IдS 4 (isпued оп 25Juпе 2020 апd effectiw bt еппuаl
petiods begiппiag оп ot aftct I!апuеrу 20и. Тhе amendments indude а пumьеt of clarifications

ъеsigпеd tйьрtiф thе implemeniation of IFRs 17, simpliýr some of the tequitements of йе standard

апdЪе t *.йrr. Тhе amendments addfess еiфt ateas of IFRS 17 and afe tlot intended to change Йе
fundamental pdnciples of Йе standatd.

Апеаdпепts to rFRý 10 ead Ir4S Щ Selc ot СопtiЬutiоп of.AsяeB ia Тппsесtiоаs betweea ап

Inveotot ead iB ,Цсосiаtе otloint Ueпtutc (issuеd оа 11 Septeпbet 2014 апd eftctive bt епаuеl
pciods bcginniog оп Йс dete to Ьс dctemliпed Ьу йе IrAsB, ot eftct йеt d"tф. The amendments

iddr"r, йJ io.oniirtency between йе tequitements of IERS 10 and IAS 28 relating to йе sale or

contfibution of assets to ап associate or joint venmte Ьу an investor. Тhе main effect of йе amendments

is that а фп ot loss is recognйed in full whеп the tfansaction involves а busincss. If йе assets do not

,.pr.."rri, business, even if йе assets ate owned Ьу а subsidiary, only а portion of йе profit ot loss is

tecognDed.



l-

< М i krоkrеd itЬапkл JSCB
Nofes fo the fiпапсiаl stafornenfs fоr the уеаr ended 31 DесеmЬеr 2021

17
(iп thоusапds UZS)

ClaBBifrcatioa of liabiцties ss cutrcat еаd поп-сurcпt-Апепdпепtý to aS 1(issued оа 23

!епuаry 2020 Md 15!uty И2Q eftctive ht aaaual periods Ьеgiопiлg оп or afret 1 teauety 2023).

These limited Scope afiIendments clatify йat liabilities are classified as eiфet cuffent of non-cuffeflt,

depending on йе existencc of riфts at the end of йе teporting petiod. Liabilities ate considered long-

tetm if, аiйе end of йе repotting petiod, йе entity has йе effective riфt to delay йeit setdement Ьу at

1east twelve months. The unconditional nature of such а tight is no longш а mandatory requirement.

Managementls expectations as to whейet йе riфt to delay setdement чrill subsequendy Ье exgcised does

not affect йе classification of Пabilities. The right to defer only exists if Йе entity is in compliance ЙЙ
йе аррliсаЫе conditions at йе end of йе teporting period. Ап obligation is classified as shott-term if
any condition lлrаs violated оп ot befote йе tepotting date, even if at йе end of йе reporting pedod thе

cteditor чrаiчеd йе requitement to соmрlу йй it. Оп йе other hand, а loan is considered long-tetm if
йе obligatory condition on such а 1оап is violated only aft* Йе teporting date. In addition, Йе
amendments include а clMification of йе classification tequitements fot deЬt Йаt а соmрапу сап setde

Ьу convetting it into еqйtу. А "settlement" is defined as йе setdement of а liability in cash, othet
resolrtces teptesenting economic benefits, ot йе entity's own equity instfцments. Thete is an exception
for сопчеrtiЫе iпstцmепts йаt сап Ье converted into equity, but only for Йose insffцments fot чrhiсh

йе convetsion option is classified as an equity instfirrnent as а sepafate component of а compound
financial instrument.

Rечепuс ю iпteпded usе, Опеюu8 confrectý - со8в of fulfrlling е соаавсЬ Rcfercnce to Йе
сопсермаI frTпcwotk - пiпоt епепdоrепts to L4,S 16, Ir4,S 37 епd IFRS 3, АппuеI iпРtо'пеПспtý
to IFRS 201&2020 - апспdпепtý ю IFRS (IFRS) 1,IFRS g IFRý 16 end IAS 41 (issuеd оа 14

Мау 2020 апd еftсtivъ bt еапuаl pctiods beginniag оп ot eftet |laauaty 2022)

,Aплеп,t-еаts to L*S 1апd Pшctice Note 2 оп йе Applicetioa of IFRS МаНпgludgпепв of
Meteiality (issuеd оа 12 Febtaery 2а2l апd eftctive ht аппuаI petiods Ьеgiпаiлg оа ot aftet 1

!епuеt7 2023).IAS 1 has been amended to tequite entities to disclose significant infotmation about

Ъ..ооrrЬg policies instead of disclosing significant accounting policies. ТЪе amendments defined Йе
concept of material infotmation about accounting policies. Тъе amendments clarify that infotmation

аьочtъссочпtiпg policies is matetial if and only if, in its absence, а usef of йе financial statements vould
not Ье аые to understand апу ойеt matetial information in йе financial statements. The аmепdmепк

provide illusttative examples of information about accounting policies йаt mау Ье consideted material to

ап entity's financial Statemeflts. Fшйеt, йе amendments to IAS 1 clatiý, фаt immaterial accounting

poJicies may not Ье disclosed. Howevet, if sчсh infotmation is disclosed, it should not inteffefe wiй фе
petception of material information about accounting policies. То support йese amendments, Practice

irTote 2 on Making Materiatity Judgments has also Ьееп amended to ptovide guidance оп hоlлr to apply

йе concept of matedality to accounting policy infotmation.

,4пеаdпепt to I!4,ý 8 Detetaiпetion ofAccouating Estiпates (isBued оп Е February 2021 aad
effective ht аппuаI petiods beginaing оа ot eftct 1taauaty 2.023). Amendment to IAS 8 clшifies

hоvz to distinguish changes in accounting poПcies ftom changes in accounting estimates.

De{ered чхеs telatiпg to aýýetý and liabilities eisiag frоп а single аапsасtiоп -Аmепdпепt ю
IA, 12 (issued оп 7 Меу 2021 епd eftctive fot аппuеI pctiods Ьеgiппiпg оп ot eftet ltапuаtу
2023).Тhе amendment toШS 12 clatifies how to fepoft deferred taxes оп ttansactions such as leases and

decommissioning obligations. In cettain citcumstances, entitics afe exempted ftom йе obligation to

tecognize defettёd tax чrhеп йеу tecognize assets ot liabilities for йе fitst time. previously, thete was

sоmЁ uncettainty as to whethИ йis exemption applied to lease tfanýactions апd decommissioning

obligations, while Ьой types of шansactions recognized afi asset and а Пability. The amendment clatifies

йat йе exemption does пъt apply and entities ate requited to tecognDe defetted tax on sчсh ftansactions.

The amendrrrent tequites errtiti", to tecognize defeшed tax ofl ttansactions Йat, оп initial tecognition,

give tise to equal tempofary differences that inctease and dectease йе tахаые base.

Optionу fut iпsuмпсс сопрапiеý to franýitioa to IFRS 17 - ýupplcrlea_t to IFRý 17 (iвsuсd оп 9
йсепЬеt 2021 алd eftctive fot аппuеl pctiods begiпaing оп ot aftet 1Jапuаry 2027). ТЫs
addition to йс ttansition tequirements in IFRS 17 ptovides an oppoftunity fot insuters to imptove Йе
usefulness of information to investots whеп initially аррlфg IFRS 17. This addition is опlу televant to

йе transition requitements to IFRS l7 апd does not affect йе ойеr requitements of IFRS 17. IFю 17

and IFRs 9 arc аррliсаые at diffetent dates, resulting in йе follolming classification diffetenccs in
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compшative infotmation Pfesented on ыtiаl application of IFRS 77з ш accounting mismatch between

iпsшапсе contfact liabilities measuted at pfesent value and telated financial assets meaýrшed at amortized

cost; and, if ап entity elects to festate compatative information fot IFRS 9, classification diffetences

between financial assets disposed of duting йе compмative period (to luЫсh IFRS 9 is not аррliсаЫе)

and othet financial assets (to тrЫсh IFRS 9 would Ье аррliсаЬlф. Тhе addition чrill hф insutance

companies avoid these accounting mismatches and йчs епhапсе йе value of compшative information
fot investors. This is done because it is роssiЫе to ptesent compшative information about financial aýSets.

Оп initial application of IFRS 17, entities чrill Ье allowed, fot comparative pulposes, to apply а

classification adjustment to financial assets for чrЫсh the entity does not festate compatatives to IFRS 9.

This transitional option will be ptovided fot application at йе individual instrцment level; this чrill allour

йе entity to pfesent compмative infotmation as if Йе classification and mеаsшеmепt fequifements of
IFRS 9 \й/еfе applied to the financial instrument, but does not ptescrъe йе impairment rcquitements of
IFRS 9; and requites an entity йаt applies а teclassification to а financial asset to чsе tеаsопаЫе and
sчрроrtаЫе information available at Йе date of ttansition to determine Йе entity's expectations tegarding
йе futчtе classification of йе financial asset in accotdance йй IERS 9.

Тhе Bank is cutrently tейечriпg йе ptoйsions of йеsе standatds, Йeit impact on Йе Bank and the timing
of йeit appШcation.

в.2 Fair чаlцв mоаэurеmэпt

Fait value is йе price йаt Trould hаче Ьееп teceived тrhеп йе assct,w,as sold or paid vrhеп Йе liability
was ttansferred in а normal ffansaction betvreen market раrtiфапts at фе valuation date in йе main

market ot, in йе absence thereof, in the most рtоfitаЫе matket to which йе Bank has access to specified

date. Тhе fait value of а liability reflects йе dsk of default.

То йе extent possible, йе Bank estimates the fait value of йе instrцment using quoted pdces fot йis
instrцment in an active mмket. Тhе mшket is tecognized as active if Йе quotes ме easily ассеssiые and

teflect асtчаl and tegulat ttansactions Ьеtq/ееп independent market patticiPants.

In йе absence of сшtепt quotations in an active matket, the Bank uses valuation methods йat make the

most of the observed bas-eline data апd minimally use фе unobservable baseline data. Тhе selected

valuation meйods include all factots йаt mшket participants would и}е into accormt in йеsе
cfucumstances.

тhе best evidence of йе fait value of а financial instrцment upon initial tecopition is usually the

tfanýaction price, that is, Фе fait value of йе compensation paid or teceived. If йе Bank determines Йаt
йе tait чdчъ at initial tecognition diffets ftom йе tfafisaction ptice and йе fait чаlче is not confitmed

ьу сшrепt qrrotes in an active ma.tket fot а similat asset of liability arrd is not based on valuation meфods
йаt чsе oJy observable inputs, йс financial instrцment is initially mеаsшеd at fatt value adjusted to

роsфопе йе tecognition of йе diffыence betwcen фе ftansaction price and й9 faitvalue. Aftet initid
iecognition, йis diffetence is subject to amortDation in profit ot loss ovet the life of the instrument, but
по lat* than йе moment when йе asseýýment Ь fuцу confitmed Ьу observable inputs ot whеп фе
operation has Ьееп completed.

If йе ttansaction price in фе inactive market differs ftom йе fait value of счrrепt matket ttansactions in
йе observable mшket fot йе same instrument of is based оп the valuation technique, the initial

patameters of wЫсh include опlу infotmation ftom йе observed matkets, йе Bank immеdiаtф
-recopizes 

йе diffetence between фе tfansaction price and йе fait чаlче ('Fitst day eatnings') in profit

ot йr. In йе case of using чпоЬsеrчаЬlе information, йе diffetence between йе ttansaction ptice and

йе value determined on й. basis of йе model is recognйed in profit ot loss only if йе odginal dаи
becomes оЬsеrчаЫе ot if йе financial iпstrцmепt is detecognized.

If йе asset or liability measuted at fait value has а bid pdce and а bid price, йе asseб and long positions

ate estimated based оП йе bid ptice, liabilities and short positions a.re estimated based on йе bid pdce.
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6.3 Effective interest rate (discount method)

The effective intetest method is the adjustment of all futцre cash flows expected fot а fiпапсiаl asset

ot financial liability to йе fait value at йе date the asset or Пability is incurred at а discount tate.

Thc discounting mейоd is used Ьу йе Bank to determine the amortized cost of financial instruments.

The discount fate is йе effective interest fate of market interest tлtе at wысh all futцre cash flows of а
fiпапсiаl instrument are reduced to fait value.

Cash flolшs for financial assets and liabilities ate discounted оп Йе basis of futцre cash flows expected at

йе асtцаl contfact tate and йе cotresponding discount rate determined оп йе basis of йе discount fate

If cash flочrs оп а financial instnment afe expected for more than one period (interest iпсоmе of expenses

are chatged mofe than опсе on ceftain dates during йе entire term of йе financial instfument, апd f or
repayment оf the рriпсфаl amount is carried out in patts), йе calculation оf future саsh flows, the

diicount tate and discounted amounts of data flows is cattied out fof еасh suсh period. The curtent

pfesent value of а financial instrument at йе date of its occurtence in йis case tepfesefits йе sum of the

discounted fчtutе flows of йе instrument fof еасh petiod.

The effective intetest rate applies to йе gtoss book value оf йе financial instrцment. Тhе effective

interest tate adjusted for credit dsk is applied to the acquired or created credit impaited financial assets.

тыs rate appпes to the amortized cost of acquired ot created impaired assets from the date of initial

recognition.

Fot financial assets фat subsequently become credit-impaited, йе effective interest tate also applies to

йе amottized cost. If subsequently Йе ctedit risk on the ctedit impaired fiпапсiаl asset is teduced to such

ап extent йat йе asset ceases to Ье such, from йе next fepofting period the effective intetest rate is

applied to йе gross book чаlче of йе financial instrцment.

The calculation of йе effective interest rate includes ttansaction costs, as well as fees and amounts paid

or teceived, vrысh are an integtal patt of йе effective intetest rate, Ttansaction costs include inctemental

costs йat are ditectlY attributaЫe to йе acquisition ot issue of а financial asset of Пability.

6.4 Amortized coýt of а financial instrument

The amortized cost of а fiлancial instrument at йе end of cach tepotting period is а mеаsurе calculated

at йе amortized cost of this instrцment at the end of йе previous reporting period plus / minus the

dcpreciation, чrысh is йе difference between the cash flows for йis tepotting period, calculated at йе
efiective interest fate, and in fact received of paid cash flows during this period.

ýъеп determining йе amount оf depreciation, cash flows for а financial instrument include:

о thе movement of йе issued / teceived amount of ptincipal deы;

о ifltefeýt income of expense;
о additional fees teceived / рыdаt the time of issuing / raising а loan (such as fees for arranging

and issuing а lоап, tevievring а loan application, opening and servicing а loan account, etc.) or

issuing а deЬt obligation (for ехаmрlе, bonds);

о othet commissions sublect to а rеliаЫе estimate, Йе payment of vrЫсh is а prerequisite for issuing

а|оап f issuance of an obligation ot will Ье made оп а tegular basis according to йе tetms of йе
contract.

Interest jпсоmе and expenses on financial instruments fecofded at initial recognition at асtuаl costs afe

recognized iп the income statement based on the actual contfact fate.

If а financial iпs11umепt determines а пе\й/ fait value fоr its initial recognition, the calculation and

tecognition оf intetest income oI expenses is based оп йе market interest fate usеd to detetmine йе пеw

fair ialue of the financial instrument, which subsequently becomes йе effective intetest rate fot йе
instrцment.
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Fot floating rate financial instruments, Йе effective intgest пtе lot cash flow discounting is used until

йе next date of йе floating rate tevision at market rates before йе maturity date of thе financial

instrцment.

Interest iпсоmе and expenses оп financial insftuments, thc calculation of the amortized cost of wысh is

caffied out Ьу discounting flows at йе effective intetest late, ate calculated оп йе basis of йе печr initial
value of the financial instrument at йе effective interest rate.

6.5 Financial asýets and liabilities

cle ssifi catioп of fr лалсiаI iпs tuаz еп ts

In accotdance with iFRS 9 financial assets afe classified as subsequendy measured:

о At amortized cost;
о At fait value through other comprehensive iпсоmе;
о At fait value through profit or loss - depending onl

. йе business model used to manage fiлапсiаl assets;

. characteristic of а financial asset telated to йе cash flows provided in йе contfact.

The business models used Ьу йе Bank ate determined Ьу key management petsonnel and desctibe йе
ways in чrЫсh the Bank manages its financial assets in otder to genefate cash flows,

Financial assets afe measuted at amortized cost чzhеп the following conditions afe met:

о йе financial asset is held ййiп йе business model, the purpose оf wысh is to withhold to ohain
Йе cash flows provided Ьу the contfact;

о йе contractual terms рrойdе fot йе receipt оп certain dates of саsh flows, vrысh are exclusively
payments to the principal amount of йе deЫ and intetest on Йе outstanding part of Йе pdnctpal

amount of the deЬt.

cash flows йat afe ехсlusiчф payments on account of йе principal amount of йе deЬt апd intetest on
йе outstanding pottion of йе ptincipal amount of the deЬt are charactetized Ьу йе following featutes:

о йе ptincipal amount of йе deЬt is йе fair value of the financial asset at initial tecognition;

о interest includes опlу reimbufsemefit for йе time чаlче of mопеу, for ctedit risk in respect of йе
principal amoufit оf deы remaining outstanding fot а cettain period of time, and fot ойеr
ordinary dsks (fot example, Iiquidiry) апd costs (in particular, administrative) associated ЙЙ
lending.

In some cases, the clement of йе time value of mопеу сопtаiлs compensation fot oйet dsks and costs,

i.e. is modified, In this case, йе Bank conducts а qualitative or, if necessary, quantitative assessment of
йе significance of йе effect of the modified element of йе time value of mопеу.

Financial asýets afe measufed at fait value through othet comprehensive income while fulfilling
йе follo,wing conditions :

. the financial asset is held wiйin the ftamework of а business model, йе putpose of wысh is to

keep Ьой йе cash flочrs stipulated in Йе contfact апd the sale of financial assets;

о йе contractual terms provide for the teceipt on certain dates of cash flows, wЫсh are exclusively

payments to the ptincipal amount of йе dеЬt and intetest оп йе outstanding раt of йе ptincipal
amount of йе debt.

Financial asýets ate measufed at fait чаlче through рrоfit or loss if they ate acquited as patt of а

business model йat aims to sell, and if йеу do not meet the criteria fot valuation at amottized cost of at

fait value thtough ойеr comprehensive income.

In accotdance йй IFRs 9 financial liabilities ate classified as suьsеquепф measured at amoftized
cost, except fof:

о financial liabilities at fair value йrough profit or loss;
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о financial Пabilities that afise when йе tfansfef of а financial asset does not meet йе tequirements
for de-tecognition ot whеп йе principle of accounting for continuing participation is applied;

о financial guatantee contfacts;
о commitments to рrойdе loans at ап interest rate below the market;

. contingent consideration resulting from а business combination.

Es tim а tion of Ьusiпеs s m od eI

The Bank assesses йе puqpose of йе business model in vrhiсh йе asset is held at йе portfolio level of
financial instruments, as йis best reflects йе way йе business is managed and how йе information is
presented to management. Analyzed infotmation includes:

о policies and objectives established fot pottfolio management, as well as the implementation of
these policies in practice. In particulat, whether the mапцеmепt sffategy is focused on ohaining
interest income stipulated Ьу the contfact, maintaining а ceftain stfuctufe of intefest fates,
ensuring that йе matutity of financial assets matches the matutity of financial liabilities used to
fiпапсе these assets, or realizing cash flows tfuough the sale of assets.

о How pottfo]io peffotmance is assessed and hоw t}ris information is communicated to the
management of the Bank;

о Risks йat impacts on йе petfoffiance of йе business model (and financial assets held under
йis Ьusiлеss model), and how these dsks are managed;

о Ho,w temuneration is given to managefs tеsропsiые for mапфпg the portfolio (for example,

wheйet tЫs remuneration depends оп йе fair value of Йе specified assets of on Йе cash flows' 
from the assets ptovided Ьу Йе contfact);

о Frсquепсу, volume and timing of sales iп past periods, йе reasons fot suсh sales, as well as

expectations regarding futцrе sales. Howevef, infotmation on sales levels is not consideted iп
isolation, but as part of а single holistic analysis of how Йе Bank's stated goal of managing
fiлапсiаl assets is асыечеd and how cash flows are realized.

Financial assets that are held for trading, or Йat are managed and whose peffofmance is measured on the

basis of fair value, ме measured at fair чаluе tkough ptofit or loss, since Йеу ate not held пеiЙеt fot йе
pu{pose оf obtaining the contractual cash flo,ws not fоt йе pufpose of cash flow conttact and sale of
financial aýsetý.

An assessment оf whether conttactual cash flочrs ate solely payment of principal and intetest,

Fоr йе pu{poses оf йis assessment, "ptincipal" is defined as the fait value of а financial asset чроп initial
recognition, "Intefest" is defined as teimbursement fof йе time value of mопеу, for ctedit dsk in respect
of йе principal amount outstanding fot а cettain period of time, and fоt other malor tisks and costs

associated йй lending (for example, liquidity risk and administrative costs), and include ptofit matgins.

In assessing wheйer the contractual cash flows are sоlф payments of Йе principal and intetest оп Йе
outstanding amourrt of йе principal (Йе "SPPI criterion"), the Bank analyzes Йе conttactцal tetms of
йе financial instrument, ТЫs includes an assessment оf whеЙеt а provisiofl ofl а financial asset pfoЙdes
for а condition йat сап сhапgе the time of amount of Йе саsh flovzs undet фе contfact so that Йе
financial asset does not satisý/ thе requirement being analyzed.

Iп conducting Йе assessment, Йе Bank takes jrrto account:

r conditional errents йаt mау change йе timing of amount of cash flows;
о conditions йаt have а leverage effect;
о Tetms of еаф fepayment and ptolongation of йе validity pefiod;
о conditions йat limit йе Bank's claims to cash flows from cettain assets (for example, non-

fecoufse assets);
о conditions that tesult in а сhапgе in compensation for йе time value of mопеу 

- 
for example,

а revision оf intetest fates о11 а pedodic basis.

The Вапk detetmined that for а poftfolio of long-term loans issued at а fixed intetest tлtе, лt which Йе
Bank has йе tiфt to tevise thе intetest tate in йе event of а change in thе rеfiпапсiлg fate set Ьу the
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central Bank of uzbeНstan, and fot чrhich borrowers hаче the dght to eithet agtee to the revised rate or

fepay the Iоап at nominal чаluе reduced Ьу йе amount of payments on ассоuпt of the principal amount

оfй" d.bt and incteased Ьу йе amount оf ассrцеd but unpaid intetest, without penalties, йе conttactцal

flows ptovided Ьу the contfacts funds tepresent solely paymeflts of principal and intetest, siпсе йis tiфt
leads ю а change in intetest иtе in such а way that interest tepfesents а reimbutsement for the time value

of mопеу, credit risk, ойеr main dsks associated wiй lending, and costs associated йй йе principal

amount fеmаiпiлg outstanding. Thetefote, йе Bank considers йеsе loans as vаriаые rate loans at its core.

С,епеtаl ptinciples fot йе initial valuatjon оfбпапсiаI iпstuпелts

Financial instflIments (financial assets and financial liabilities) are tecognized in йе accounting tecords оf
йе Bank if it becomes а pafty to йе conttact fot йis financial instrument.

rц/ith the exception of trade teceivables (поt containing а significant fiпапdлg component) and, а fiлапсiаl

asset of liability measured at fait value thtough profit or loss, financial insttuments ate initially tecognized

at fait чаluе increased ot decreased in йе case of а financial asset of liability in thе amount of transaction

costs that are directly related to thе acquisition оf а financial aýýet of thе issuance of а financial liabiJity.

The best evidence of йе fair чаluе of а financial instrцment upon initial tecognition is usually йе
transaction price.

Ttade receivables йаt do not contain а significant fiпапсiлg component ate estimated at initial tecognition

at the ttansaction pdce.

If йе асtuаl contfact tate for а financial instrцment is missing or significantly deйates ftom йе matket

rate for йis simi-lar instrцment at йе date of its occuttence, йеп йе new fair value of йе financial

instrument for its initial recognition is determined, VЪеrеiп:

о in йе absence of infotmation on market fates fot tыs financial instrument (ot if йеу cannot Ье

determined wiй а sufficient degtee of certainry), Йе actual conttact tate for this instrцmefit can

Ье compared йth matket fates fof ttansactions йй similar financial instruments;

. the deviation of the actual contfact tate from the market rate for йis or similar financial

iпstrцmепt at йе date of its occurrence is consideted significant. Тhе decision оп matetiality is

made based оп ptofessional judgments of йе responsiыe pefsons taking into account the content

and featutes of йе relevant tfansaction.

The new fait value of а financial instrument for its initial recognition is detetmined Ьу йе mейоd of
discounting. Based оп йе mafket intetest fate and fepfesents йе fair value of йis insttument at the date

of its оссйепсе, i.e. Йе present чаluе of all futurе (expected) cash flows for йis instrument at the date

of its occutrence, discounled at the matket interest rate for thе given or similar financial instrument. Тhе

diffetence between thе actual costs at the date of the fiпапсiаl instrцment and its new initial value,

depending оп йе feason fоr its occurfence, mау Ье tccognized in equiц the statement of profit ot loss

ot ойеt assets/Iiabilities of йе Вапk.

The market intetest fate for йis financial instrцment ot ойеr similar financial iпsшumепts is determined

based оп йе ачаilаые internal and external soufces of information, depending on йе type and natufe of
йе financial instfument and can Ье determined/calculated on йе basis of:

о ftom vrеll-kпоwп intetest tates published or posted in information systems at www.cbu.uz
(officia] ,лrеьsitе of йе cenkal Вапk оf the Republic of uzbeНstan) ot public auйotities and

authorities on Йе Intetnet;
о ftom йе rеfiпапсiпg fate of йе Cenкal Bank of UzbeНstan fot йе televant period.

In patticulat, when determining the market rate undet conýulnef lending agfeements, йе Вапk uses

infБrmation published Ьу йе Central Bank оf UzbeНstan оп the total чаluе of consumet credit, defining

йе tange of matket fates aS: uррш limit of йе ппgе 
- 

fate оf Йе value of the сопSшпеf lоап; and lower

limit оiйе faflge 
- 

tefinancing rate of йе CBU for йе cortesponding period.

Reclassifrcetion

Тhе classification of financial aSSetS aftef initial recognition does not change, except in йе period

fol1oTring hоч, йе Bank changes its business model for managing financial asýets. Тье Bank shоuld

rесlаssiф financial assets опlу if it has changed йе business model used to mапаgе йеsе financial assets.
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It is expected that suсh changes will occur extremely tшely. Such changes should Ье determined Ьу Йе
top management of йе Bank as а result of external ot internal changes апd should Ье significant fot the

BanНs activities and obvious to extetnal parties. Accordingly, а change in йе pu{pose of йе BanНs

business model can occuf if and only whеп the Bank stafts or stops cмrying out ап activity significant in
telation to its opetations; for example, in йе case оf йе acquisition, disposal ot termination of а specific
actiЙty Ьу the Bank.

The classification of financial liabilities after initial recognition is not sublect to сhапgе.

De-tecognitioп af fr папсiаI iпs trumепts

De-recopition of а financial asset is made only whеп:

о йе cofltfactual tights to cash flочzs from йis financial asset expife or
о йе Bank kansfers а financial asset, and such transfet satisfies de-recognition requirements.

In йе event оf а sigrrificant modification of а financial asset, the Bank de-recognizes Йе соmрапу and

tecognizes а flew asset. Criteria fot matedal modification Йе Bank detetmines as:

о сhапgе iп the curtency of а financial iпstrumепt;
о а сhапgе in the fixed interest fate to а floating interest fate and йсе versa;

. replacement of йе debtot.

А financial liabiJity is de-recognized оrrlу if it is redeemed, йаt is, when Йе obligation specified in Йе
contfact has been fulfilled, canccled or expited.

undet Йе taпsfet of а frпапсiаl aýset tпеапý:

. йе tfansfef of сопtrасtuаl tights to teceive саsh flows ftom this financial asset to anoйet party

oI
о maintenance of contractцal dфts to teceive cash flows from а financial asset vy-hile

simultaneously assuming contfactual obПgations to рау Йеsе funds to one of mofe beneficiaties
undet the cofltfact.

ýИhеп а fiпапсiаl asset is ttansfetred, йе extent of Йе tisks and tе\й/аrds of ownersЫp of Йе fiлапсiаl

asset is assessed. In йis case;

о if йе Bank transfets substantially а11 йе tisks and revrards associated йй owning а financial

asset, it detecognizes the financial asset and recognizes sераtаtф as assets ot liabilities those

rights and obligations Йаt ate created of fetaifled during Йе transfer;

о if йе Bank rеtаiлs substantially all йе tisks and tewards of очrпеrsыр of а financial asset, it
continues to recognize Йе financial asset;

о if йе Bank does not tfansfef and substantially tetain all the risks and rewards associated йй
owning а financial asset, it should determine чrhеЙеt conttol ovef Йе financial asset femains. In
йis case:

. if йе Bank does not fetain conttol, it detecognizes йе financial asset and tecognizes

sepatately as an asset or liability those dghts and obligatiofls that ate created ot tetained

during йе шапsfеt;
о if йе Bank maintains conttol, it continues to tecogTlize йе financial asset to йе extent йat

it continues to patticipate in this financial asset.

upon de-recognition, the difference beмeen йе catrying amount of а financial asset tfansferred to йе
oih., purty (estimated at йе date of de-tecognition) and йе amount of funds received or tесеiчаые in
exchange fоr йе specified asset minus апу liabilities incurred is recotded in the income statement and

losses for Йе teportrng period.

Significant сhапgе iл йе terms of а financial Jiability (tegardless of Йе teasons fot Йis сhапgе), including
йъ exchange of ]iabilities wiй substantially diffetent conditions is taken into account as Йе tedemption

of йе old bbtgation and thе recognition оf а псw опе, reflecting thc difference between йеm in йе
statement of iпсоmе. А significant change is tecognized in ,лrhiсh the cuttent discounted vаluе of cash
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flows jn accofdance чrith йе пеw conditions differs ftom йе cuffent discounted чаluе of Йе remaining

cash flows of the initial financial liability Ьу 10% of mofe.

Uроп de-recognition, the diffetence between the carrying amount of а financial liabitity extinguished or

ttansfetred to апойеt paffy, including йе cortesponding underestimated patt оf Йе actual costs, and Йе
amourrt of compensation paid for it shall Ье teflected in Йе statement of ptofit ot loss fot Йе repotting
period.

rпраiппепt
The Bank recognizes а provision fоr expected credit losses оп the following financial instfuments not at

fait value through ptofit or loss:

о loans to custome(s;
о deЬt investrnent securities;
. net ifivestment iп finance lease;

о issued financial guafantee contfacts; and
о issued 1оап commitments.

The Bank recognizes provisions for expected ctedit losses iл ап amount equal to the expected ctedit losses

for the entife term, except fot the fоllоччiпg insttuments for wЫсh Йе amount of Йе ptovision vill Ье

equal to 12-month expected credit losses:

о deЬt investrnent secufities йй low ctedit risk at the reporting date; and
о ойеr financial instruments (ойс йап net investments in fiлапсiаl leases) for wысh ctedit risk

has not increased significantly since йeir initial recognition.

Тhе Bank believes that а deЫ security has а lоvr credit tisk if its ctedit tating cotresponds to йе genetally

accepted definition of investment grade iп Йе world.

Тhе 12-month expected ctedit losses arc paft of Йе expected credit losses due to events of default on а

financial insftument, possible within 12 months after the repotting date.

Es iп а tion оf ехре cted ctedi t lоs s es

Expected ctedit losses ate estimates of credit losses, wеiфtеd Ьу Йе degtee of ptobability оf а default

occutting. Тhеу are assessed as follows:

о in respect of financial aýsetý that are not ctedit impaited as of the fepofting date: as йе
pfesent чаluе of all expected cash shottfatls (йat is, Йе diffetence between the cash flours owed

Ьу the Bank in accordance with the contfact and the cash flочrs йat йе Bank expects to receive);

о in fespect of financial asýets that are ctedit-impaired at the balance sheet date: as йе
difference between йе gross book value of йе assets and the present value of estimated future

cash flows;
о in fespect of the unused part of the loan commitments: as йе ptesent чаluе of йе difference

between the conttactual cash flows йаt ate due to йе Bank undet йе contfact if йе bottovret
uses his dфt to receive the loan and Йе cash flows that фе Bank expects to teceive, issued; and

. In respect of financial guafantee contfacts: as the ptesent value of йе expected payments to

йс contfact holder to compensate for the ctedit loss incurred Ьу him minus the amounts that

Йе Bank expects to teimbutse.

Res tru ctuted fr п алсiаI а s se ts

In case оf teйsing or modiýring, Ьу agteement of йе pafties, йе terms of а financial asset, of teplacing

ап existing fiпапсiаl asset йй а пеw опе due to йе fiлапсiаl difficrrlties of the Ьоrtочrеf, ап assessment

is made tb detetmine whetheT this financial asset is de-recognized, and Йе expected ctedit losses ate

estimated as follows:

. If Йе expected festfuctufing does not tesult in de-recognition of an existing asset, Йеп Йе
expected cash flows fot йе modified financial asýet afe included in Йе calculation of Йе amounts

оf cash shottfall in йе existing asset.
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. If the expected restructming lлrill lead to de-tecognition of ап existing asset, йefi йе expected

fait чаIuе of the new asset is considered as the fiпаl cash flow of the existing asset at Йе time of
its de-recognition. This amount is included in йе calculation of Йе cash shottfall оп ап existing
financial asset, which is discounted fot йе period from Йе expectcd date of de-recognition to
йе teporting date using йе odginal effective interest tate on Йе existing financial asset.

Crcdit impaired frпепсiаl essets

At еасh tepotting date, the Bank evaluates financial assets at amortized cost and deЬt financial assets and

at fait чаluе йrough ойеr comprehensive income fot йeit credit impaitment. А financial asset is "cfedit
impaited" чrhеп it is defaulted.

SuЬпissiоп ofe рюuisiол fot expected ctedit losses

The provisions for ctedit losses are ptesented iл йе statement of financial position as follo,ws:

a

о

о

financial assets measufed at amortized cost: as а dectease in the gross book value of Йеsе assets;

lоап commiKnents and financial guafantee agfeementý: generally, as а fesefve;

if йе fiцапсiаl iпsшчmепt contains both а claimed and unclaimed component, and Йе Bank
caffiot determine expected ctedit losses оп Йе loan commitment made sеРаfаtф ftom Йе
cxpected ctedit losses оп йе akeady claimed part (оап issued): Йе Bank repfesents thc aggtegate

loss allowance fot Ьоф components. Тhе сumчlаtiче amount is ptesented as а decrease in фе
gtoss book чаluе of йе claimed pfft (loan dЪbursed). Апу excess of the loss аllоwапсе ovet фе
gtoss book чаlче of йе loan issued is ptesented as а teserve; and

debt instrцments measrшed at fait value thtough othet comprehensive income: an allowance for
losses is not tecognDed in йе statement of financial position because Йе catrying amount of
йеsе assets is йeit fait value. Howevet, the amount of Йе allowance fot losses is disclosed and
tecognized in йе composition of йе teserve of changes in fait value.

Vtite-oft
Loans and debt securities are wtitten off фаttiаllу or in full) чrhеп there afe no rеаsопаЫе expectations

of йеir Iесочеry. As а tule, йis is the case when Йе Bank determines that Йе bortowet has по assets of
soufces оf income that can genefate cash flovrs iп an amount sufficient to fepay йе amounts of dеы to

Ье written оff. Ноwечеr, with regatd to wfitten-off financial aSSetS, йе Bank may continue to саffу out

dеЫ collection activities in accotdance йй the policy on reimbmsement of receivables.

Саsh aad cash equivalents

Cash and cash equivalents are items Йаt ate easily converted into а cettain amount of cash and are subject

to minor changes in value. Cash and cash eqйvalents include all intetbank deposits, overnight deposits
and teverse repurchase agfeements йй ойеr banks wiй an initial matufity of up to one business day.

Funds fоr which йеrе are resttictions on use for а petiod of more than thtee mопЙs at Йе time of
submission are excluded from cash and cash equivalents in ЬоЙ Йе statement of financial position and

йе statement of саsh flows. Cash and саsh equivalents are carried at amortized cost, since (i) Йеу are held
to receive сопшасtцаl cash flovrs and феsе cash flovrs are solely payments on йе рriпсфаl аmоuпt of ttre

deЬt and intetest and (ii) йеу are not classified as fait чаluе. value through ptofit ot loss, Тhе conditions
established solely Ьу law (for example, provisions on йе conversion of deЫ into equity in some countries)

do not affect the results of Йе SPPI test, unless they are included in Йе tetms of Йе contract and would
аррlу even if thе legislation later changed.

Cash payments of feceipts ptesented in Йе statement оf cash flows reptesent а tfansfer of cash and cash

equivalents Ьу the Bank, including йоsе acctued ot credited to the Bank's cuffent accounts оf the Bank's
couflterparties, such as interest income on а lоап or рriпфаl amount, collected Ьу debiting funds from
йе c]ient's cuffent account, interest payments ot loans issued to йе client'S cufteflt account, teptesentjng

cash or cash equivalent ffom Йе client perspective.

Mandetoty tesetyes iп йе СепttеI Вапk of Uzbekisan

Mandatory fesefves in йе central Bank of uzbeНstan ate cartied at amoftized cost and feptesent funds

deposited in йе central Bank of uzbeНstan at wысh no interest is calculated and тzысh afe not intended
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to finance the daily opefations of йе Bank. Consequendy, they are excluded from йе composition of
cash апd cash equivalents for йе purposes оf drawing up statement of cash flows.

Вепk Catd Peymeats

The initial tecognition of incomplete settlements йЙ bank cмds occllfs whеп а legal dght to receive ot
а legal obligation to рау mопеу iп accotdance ЙЙ thе tefms of Йе contfact atises. Pending bank catd
payments are stated at amortized cost,

Duе frопl ойеt Ьапks

Due ftom oth* banks afe accounted for vrhеп йе Bank ptovides cash to сочпtечраftу banks in Йе fotm
of advance payments. Due ftom оЙеt banks afe caffied at amottized cost if (i) Йеу ate held to teceive
йе conttactual cash flovrs and йеsе cash flows are ехсlчsiчф payments to the principal and interest, and
(ii) йеу afe not categorized at fait value through profit or loss.

Loens апd аdvапсеs to custotne$

Loans and advanceý to customets presented iп йе statement of financial position include:

о loans and advances to customets, measuted at amottized cost; йеу are initially measured at fait
value, taНng into account Йе additional ditect costs of Йе ttansaction, and then at amottized
cost using Йе effective intetest tate mеЙоd;

о loans and advances to customers, assessed Ьу йе ssш оп а mandatory basis; such loans are

measured at fair value йй immediate recognition of changes in Йeit value in profit or loss;

о fiпапсе lease rесеiчаыеs.

\W'hen йе Bank acquites а financial asset and simultaneously concludes an agfeement to fesell Йе asset

(or substantially Йе same asset) at а fixed price on а futцre date, Йе agfeement is Шeated as а loan or
advance payment, and the undedying asset is not fecognized in Йе financial statements of Йе Bank.

Ptapety teceived fot поп-раFIпепt

Ptopetty received for non-payment fepresents financial апd non-financial assets teceived Ьу Йе Bank in
settling очеfdче loans. These assets afe initially tecognized at fait value uроп rесефt and included in fixed
assets, оthm financial assets, inyestment pfopefty or stocks in оЙеr assets, depending оп Йеit natute and
the Bank's intentions to tecoyef these assets, and afe subsequendy tevalued апd accounted fot in
accofdance wiЙ accounting policies for Йеsе asset categories.

If property teceived fоr non-payment fesults in Йе acquisition of control очсr Йе business, Йе business
combination is accounted for using the acquisition method, йЙ the fait value of Йе setded loan Ьеiлg
the acquisition cost. Fot shares acquired аý pfopefty for default, accounting policies fot associates apply
when йе Bank acquires significant influence, but does not acquire control. The cost of Йе associate is
equal to йе fair чаluе of йе loan setded йrough йе acquisition of йе pledged shares.

rnvestnzent iп debt secutities

Based on thе business model and саsh flow chatacteristics, the Bank classifies investments in deЬt
secufities as valuation at amottized cost, at fait value thtough othet comptehensive iпсоmе, of at faif
value thtough ptofit or loss. Debt secufities ate carfied at amottized cost, if they are held to receive
contractцal cash flo,ws, these cash flows are solely payments on the рtiпфаl amourrt of the deЬt and
intetest and are not defined as being measuted at fair чаluе through profit or loss on а voluntary basis so

Йаt teduce the accounting discrepancy.

DeЬt securities are recorded undet the trVTOCI, if Йеу ate held to rесеiче conttactual cash flovrs and fot
sale, йеу are solely payments оп the ptincipal amount of Йе deЬt and interest, and Йеу afe not defined
as at fait value through ptofit or loss. Intetest irrcome on these assets is calculated using Йе effective
intetest method and is tecognized iп profit or loss. Estimated allowance for impairment losses determined
оп йе basis of the expected credit loss model is tecognized in profit or loss for Йе yeat. All оЙеt changes
in йе саrфпg amount are fecofded in ойеr comprehensive income. Upon derecognition of а dеЫ
secutiф, йе cumulative gain ot loss pteviously tecognized in othet comptehensive iпсоmе is reclassified
ftom oйet comptehensive income to ptofit ot loss.
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If debt investrrrent investments do not qчаfiry fot tecognition at a,rnortized cost of at faif value, thtочф
oйet comptehensive income, they are fecofded at fait value йючф profit ot lo9s. 

Щt9 
Bank mау also

чпсопditiоЪdlу atttibute investments in debt secmities to фе categofy estimated 
^t 

fлft value tfuough

ptofit ot loss чроп initial recopition, if using йis opportrrnity significalrdy reduc_e_s the accounting
-mismatch 

between financial asýets afid liabilities tecognized ot measured using diffиent accouirting

methods.

Equity Iavesfuents

Financial assets йat meet йе definition of capital from the issuet's point of view, Йаt is, insttuments фat
do not contaifi а contfactual obligation to рау cash arrd indicate йе ptesence of а tesidual shMe in фе
issuet's net assets, ме considered Ьу йе Bank as investments in equity sccmities. Investrnents in equity

secudties afe fneasmed at йit value tfuough ptofit or loss, unless фе Bank unconditionally chooses to

classifi, equity investments as фоsе measuted лt falt value tfuough other comprehensive income upon
initial tecБpition. Тhе Barrk's policy is to classiýl еqйtу investments as being measmed at fait value

thtough oй"r 
"o-prehensive 

income, тrhеп йеsе investments aлre held fot PufPoSeý ойеt than teceiving

investment in"o-". If й" fait value thtочф oйet cornptehensive iпсоmе is selected, йе gains and losses

ftom йе fait value tevaluation ate tecognDed in ойе comptehensive income arrd are not Subsequendy

teclassified to ptofit ot loss, including оп tetitement. Impaitment losses arrd theit rccovery if any, af,e llot
estimated sераtаtф ftom офеt йапgеs in faif value. Dividends are still tecoдized iп ptofit and loss

when the ВапЕs tight to receive paymentý is еsиыishеd, unless йеу a.te а tetuttl оп investrnent, and not

income оп such investrnents.

Dcive tive fr п а nci aI i п s tчп е п tý

Dedvative financialinstruments, including fotqrafd and futmes contracts, option cofltracts and swaps, are

catded at йeit fait чаlче. Дl detivatives ate recorded as assets if йе fait value of феsе insttuments is

positive and as liabitities if йeit fait чаlче is negative. Changes,in йе fait value of foteign exchange

iedvative finarrcial iпsffцmепts ate included in йе ýtatement of income on "Income less expenses /
(expenses less income) on opetations йф foreign cuffency, crrtfency derivatives and_foteign crшfency

terialuation". changes in йе fait value of derivatives йth ptecious metals ше atttibuted to "Income less

expenýes / (ехрепsъs Ъss income) ftom opetations йф ptecious metals, detivative financid instruments

йь ptecious metalý and ftom tevaluation of accounts in ptecious metals"; changes iп the fait value of
detivative instruments йф secmities, intetest tate derivatives and ойm derivative finarrcial instfцrrrents

- Ьу "Iпсоmе less expenses / (expenses less income) on transactions wiй oйet derivative financial

instfuments".

Ptopclty, plant апd cquipпcnt

Ptoperqr, plarrt and equipment аrе sиted at cost ot at tevalued amounts, as descrъed Ьеlоu,, less

accumulated depreciation and ptovision fot impaitment (f any). }

Gains and losses arising ftom йе disposal of fixed asýets afe detetmined оп йе basis of йeit tesidual

value and tecotded undet opetating expenses of йе sиtement of comptehensive income.

Repairs and maintenance costs ate tecognйed in *re sиtement of comprehensivc iпсоmе чrhеп incurrcd.

Consкuction in pюgtess is cartied at cost less impairment alloTrance.

upon completioц aýsets аrе ttansfetted to ptoperty, plant and equipmem and аrе stated at book value at

й t1n" oi шarrsfet. Construction in ptogress is not subiect to depteciation until фе asset is put into

opetation.

Iaangible g8ýеБ

Intarrgible assets of фе Вапь oйet йап goodwill, have а c*иin useful life and mainly include capitalized

sof1q/b, as Trell as intangible assets acquifed as а tesult of business combinations (for example, customer

base andtrademark). acqulted and tecognized intangiыe assetý алtе capitalized based оп the costs incutted

to acquirc and imрiеmеш йese asseБ. Folowing initial recognition, intangible aýsetý алtе cмried at cost

kss ф accumulaied depreciation and arry accumulated impaitment loss. Intarrgible asscts аrе amofiized

based Ьп йе stmight-йe meйod and ate assessed fot impaitment if йete ate signs of impaitment of
йеsе assets.
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Depteciation

Depreciation of ап item of ptopetty, plant and equipment begins чzhеп it is commissioned. Depreciation
is chatged on а straight-line basis ovet йе following usefirl lives:

. Buildiflgs - 20 years;

о Оffiсе and computer equipment - ftom 5 to 10 years;

о VeЫcles-5years;
о Intangble assets - 5 years.

Land has unlimited usеfчl life and is not subject to depreciation.

At йе end оf the чsеfчl lfe of йе asset, йе residual value of the asset is the estimated amount Йаt Йе
Bank would hаче received at йе moment if Йе asset was sold, less the estimated costs of disposal, if Йе
condition and age of the asset ,were consistent ЙЙ Йе age and condit_ion that the asset чzочld have end
of useful life. The residual value of assets and theit usefi;l Пчеs are reviewed and, if necessary, adjusted at

йе end оf the repotting period.

Орепilпg lease.
'ý7hеп йе Bank acts as а tenant and а11 the tisks and income from оwпеtsЫр of Йе leased pfopefty are

not transferred to the Bank Ьу the lessot, Йе total amoullt оf payments under operating lease agfeemeflts
is reflected in the profit and loss accounts evenly Йtoughout Йе lease term. lffhen assets afe transferred
to opetating leases, lease payments rесеiчаЫе are recognized as rental income in operatiлg leases in the

iпсоmе statement using Йе sttaight-line method ovef Йе lease term.

FiпапсiаI leases

In а financial lease, а11 йе tisks and reчzards of ownetship of йе asset afe ttansfered. If йе Bank is а
lessot, йе Bank recognizes lease rесеiчаЫеs in ап amount equal to the net investment in Йе lease, starting
from thе date оf commeflcement of йе lease term. Financial income is calculated according to а scheme
reflecting а constant periodic fate оf fetufn оп Йе pfesent value of Йе net inyestment. Initial dfuect costs
are included in йе cost upon initial tecognition of lease payments. Net investments iп financial leases are

recorded as loans and advances to customefs.

Fiпал ci al Ie е s е li а bili ti е s

\W"hen фе Bank acts as а tenant and all risks and benefits associated ЙЙ ownersЫp are transferred to Йе
Bank, assets leased are recorded in property, plant and equipment from Йе date Йе leases arise at thе

lowest fair value of йе assets leased and Йе pfesent чаluе, Minimum rental pa}mefits. Еасh tental
paymefit telates in part to Йе fepayment of the obligation and pardy to financial expenses in order to
ensufe а constant intetest fate on йе amount of Йе balance of Йе lease fiпапсе debt, The corresponding
rental obligations, net of future fiпапсе charges, are included iп оЙеt botrowed funds. Interest expense
is recognized in profit of loss for йе yeaf ovef Йе tetm of Йе lease using Йе effective interest mеЙоd.
Assets acquifed under а fiпапсе lease are depreciated ovet йeir usefrrl Пves or, if Йе Bank is not
sufficiendy confident, йаt it will acquire ownersЫp Ьу Йе end of the lease term, o-vet а shoftef lease tefm.

Теппiпаtеd actiuity

Discontinued opetations are а component оf the Bank that has been sold or classified as held fot sale,

and: а) is а separate significant line of business or gеоgtарЫсаLжеа of business; ф) is ршt of а single,

coordinated рlап for йе disposal of а sepatate significant Ппе of business or geogtapЫc tegion of
business; or (с) is а subsidiary acquited solely fot йе рuцроsе of tesale. Revenues ftom discontinued
operations are tecorded sераfаtф ftom continuing opetations, Йth corresponding fepeated disclosures
оf comparative infotmation.

Fiпапсiаl liabilities

Тhе Bank classifies its financial liabilities, ойеr йап financial guafantees and loan commitments, as

measuted at amortized cost of FVTPL.
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теml iпа tiоп of fr па псi al li а bili ti е s

The tecognition of financiaI liabilities is terminated in йе event of йeir tedemption (i.e., чrhеп the

obligation specified in the conttact is firlfilled ot tetminated, or йе tetm of its fulfillment expires).

Fiпапсiаl liebi]ities clessified as at kit value йtough profrt ot Ioýý

Тhе Bank may identifi, ceftain liabilities as being measured at fair value tfuough ptofit or loss uPon initial
recognition. The gains and losses оп sчсh liabilities afe pfesented in profit or loss, except for йе amount

of changes ifl faif value associated wiй changes in йе ctedit risk of Йis liability (defined as Йе amount

йat does not relate to changes iп market conditions resulting in market risk). tХ/hich is reflected in оЙеt
comprehensive income and is not subsequently teclassified to profit ot loss. TЫs is РоssiЫе if such а

representation does not cfeate ot exacerbate йе accounting discrepancy. In Йis case, Йе ptofits and

losses related to changes in the credit risk of йе Шabiiity are also recognized in profit ot loss.

Duе to Ьалks

Due to banks ate recorded from йе time йе Bank issues cash or ойеt assets Ьу countetparty banks.

Аmоuпts due to banks are non-derivative financial liabilities and are cartied at amortized cost of at йе
trvTPL.

сustопеts depasits

Deposits of individuals and corpofate cuýtomers include non-derivative financial liabilities to indiйduals

"rrJ.orpor"te 
customefs (including govefnment agencies and companies controlled Ьу йе stаtф and are

carded at amortized cost of according to Йе FVTPL.

Debt secutities issued

Delt secutities issued include ptomissory notes, deposit and savings ceftificates, and ойеt deЬt

instflrments issued Ьу the Bank. DeЬt securities in issue, йth йе exception of equity patticipation notes

and deЬt раrtiфаtiоп notes desctibed Ьеlочr, are cattied at amortized cost. If йе Bank buys back its own

de!1 secutities issued, йеу ate excluded from the statement of financial position, and thе diffetence

between Йе present чаluе оf йе liabiПty and the amount paid is included iп ойеr net operating income
aS paft оf Йе Statement of iпсоmе.

Ойеt Ьоtтойпgs

Other borrowings afe fepfesented Ьу syndicated loans attracted Ьу the Bank in фе financial matkets, as

well as ftade finance transactions, other borrowed funds are catried out at amortized cost of at Fv:грL.

Lоеп соmпlitпепts

The Bank issues loan commitments. such Цabi]ities fepfesent ittечосаые obligations or liabilities whose

recall is possible only in fesponse to significant advetse changes. Such liabilities are initially tecorded at

tair valub, сопfrmеd, as а rulе, Ьу йе amotmt of the considetation received. This аmочпt is amortized

on а straight-line basis over йе life of йе obligation, with йе exception of йе lоап commitment, in case

йеrе is а likelihood that йе Bank чrill entef ifito а specific loan agteement and will not plan йе
implementation of йе loan witыn а short pedod after it is granted. such fees and commission teceived

associated чziй йе loan commitment is recotded as deferred income and is included in the carrying

amount of йе loan upon initial recognition. At йе end оf еасh teporting period, liabilities are estimated

as: (i) йе unamortized balance of the аmочпt at йе time of initial recognition plus; (ii) йе amount of йе
ptovisional feserve determined based оп йе model of expected credit loss, if йе obligation is not to

ptovide а loan at ап interest rate lowet йап the matket, йеп йе amount of йе liability equal to the

gr."t.rt of these мо sums. Тhе carrying чаlче оf loan commitments is an obligation. Fof cofltfacts that

йсludе а loan and unused liability, if йе Bank is чпаые to separately identify expected credit losses fot

йе unused loan component and for йе ctedit component, expected ctedit losses fot the unused liabiliry

arc rccogtized together йй йе ptovision for expected ctedit losses. Expected ctedit losses in excess of
total ехрЪсtеd credit losses очеr the gross carrying amollnt of the 1оап ate recognized as а liabiJity.
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Finencial guataлtees

Financial guafantees requite Йе Bank to make ceftain payments to teimbutse Йе guarantee holder for
losses incurred if thе specified dehor did not make а timely payment оп the original or modified tetms
of йе dеы insffument,

Financial guafafitees are initially tecotded at fыr value, confirmed, as а rчlе, Ьу фе аmоuпt of the
considetation teceived. TЫs amount is amortized оп а straight-line basis over Йе Пfe of Йе guarantee. At
йе end of еасh teporting period, liabilities are estimated at the largest of (i) йе аmоuпt of йе estimated
provision for losses undet йе guafantee, detetmined using the model of expected credit losses, and (ii)

Йе remaining unamortized balance of the amount recorded at initial recognition. In addition, iп respect
of tесеiчаЫеs fot intetest, vzЫсh is recotded as an asset in thе statement of financial position, an estimated
feýerve fot expected credit losses is recognized.

Р еtfопп а л с е g u е 12 п te е s

Petfotmance glrafantees are contracts ptoviding fot the receipt of compensation if Йе other party to thе
contfact does not fulfill йе obligation specified in the contract. Such agfeements, in addition to ctedit
tisk, transfet the поп-fiпапсiаl dsk of non-fulfillment of the contractual obligation. Performance
guafantees ate initially recotded at fait value, сопГffmеd, as а fule, Ьу Йе amount оf Йе considetation
received. ТЫs amount is amottized оп а sшaight-line basis очеt Йе tetm of Йе agteement. At Йе end of
each reporting period, petfotmance guafantee cofitfacts are valued at Йе largest of Йе amounts of (i) Йе
unamortized balance of йе initial recognition amount; and (ii) the amount of damages for the Пability
determined оп йе basis of йе model of expected losses. If Йе Bank has Йе contfactшal riфt to apply to
йе client for reimbutsement of Йе sums paid to settle Йе contfacts оf guarantee of fulfiIlment of
obligations, йеsе amounts should Ье recognized as an asset after the tfansfef оf compensation to Йе
beneficiary under йе guarantee. These payments ate recognized as fees and commission teceived in profit
ot loss.

Setdements йй suppliets епd oйetpayebles

Ttade and othet рауаЫеs afe accnred if thе counterpafty has fulfilled its contractцal obtgations and afe
cшried at amortized cost.

Equity

Ordinary and поп-rеdееmаЫе shares ate recognized as ап equity. Expenses for рауmепt of serv,ices to
йitd parties directly telated to йе issue оf пеw shares, except for cases of а business combination, are

recotded in equity as а decrease in йе аmоuпt received as а result of this issue. Тhе excess of the fair
value of the funds received over the nominal чаluе of the shares issued is recorded as additional capital.

Diuidends

Dividends arc rccogntzed as liabi]ities and ate deducted ftom the amount of capital at Йе end of Йе
teporting petiod only if йеу wete declared befote йе end оf йе reporting petiod inclusive. Information
about dividends is disclosed in а note about events Йаt occurted aftеt Йе end of Йе repotting petiod, if
йеу wete announced after the end of йе reporting petiod. Payment of dividends and ойеt distribution
of profits is carried оцt on йе basis of the net ptofit оf the clrffent yeaf accofdiIrg to Йе accounting
statements ptepated in accordance йй йе legislation of the Republic of UzbeНstan.

Aftеt apptoval at the general meeting of shateholders, dividendý afe fecofded in thе financial ýtatements

as а distribution of profits.

Еаmiпgs pet shate

Earnings pet share are determined Ьу dividing йе profit of loss attributaЫe to Йе оvrпеrs of Йе shates
of йе Bank Ьу йе чrеiфtеd луеrаgе numbet оf shares outstanding during Йе reporting petiod.

rntetcst iпсоtпе апd ехрепýеs calculated usiпg йс effective intetest mейоd

Interest income and expense for all deЬt insшuments measufed at amortized cost and measuted at fak
value йtough othet comptehensive income afe fecofded оп ап accfual basis using the effective intetest
meйod. Sчсh а calculation includes in intetest iпсоmе and expenses all commissions and payments paid
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and received Ьу the patties to the conttact and constituting an integral patt of the effective intefest fate,

ttansaction costs, and all othеt premiums or discounts.

Commissions telated to the effective interest rate iлсludе commissions received or paid Ьу an organizaion
iл connection йй йе fotmation ot acqйsition оf а fiпапсiаl asset of the issuance of а financial liability
(fot ехаmрlе, fees for credit rating valuation or accounting of guarantees, of collateral, for setting Йе
terms of Йе instrument and for processing of transaction documents).

Commissions fot а liability teceived Ьу йе Bank for proй.ling а loan at mafket rates are ап integtal part
of йе effective interest tate if there is а likelihood йаt йе Bank чzill enter into а specific loan agteement
and does not plan to sell Йе loan ЙЙiп а shott petiod aftet it is gtanted. Тhе Bank does not classiф а
loan commitment as а financial liability at fafu value йtough profit ot loss.

ý7iй respect to cfedit assets impaired or financial assets cfeated ot acquired, the effective intetcst tate is
the tate йаt discounts the expected cash flows (including initial expected credit losses) to а fait value
upon initial recognition (usually corresponding to the purchase price). As а result, the effective interest
rate is adlusted for credit risk.

Interest iпсоmе is calculated using йе effective intetest rate ofi йе gross book value of financial assets,
except:

о financial assets йаt hаче Ьесоmе impaired (stage 3) and fot whiсh interest income is calculated
using the effective interest fate to theit amortized cost (minus the allowance fot expected credit
losses);

о cteated or acquired credit-impaited financial assets fоr wысh the initial effective intefest fate
adjusted fot ctedit risk is applied to йе amoftized cost.

Fees епd сопmisýiоп rcceived апd paid

Commission income and experrses Йаt are ап integral patt of Йе effective intetest fate оп а financial asset

or liability ate included in йе calculation of йе effective interest tate.

Ап agteement with а client that results in thе tecognition of а financial instrument in Йе financial
statements оf йе Bank may Ье partially iп йе scope of IFRS 9 and pardy in йе scope of IFRS 15. In йis
case, йе Bank Гшst applies йе tequitements of IFRS 9, to ЫgЫight and take into account Йе part of Йе
contfact that felates to Йе scope of IFRS 9, and Йеп аррlу IFRS 15 to Йе temaining part.

The Bank recognizes ойеr fees and commission received at the time or as it fulfills its obligation to
perfotm undet Йе contfact through Йе ptoЙsion of а setvice to Йе client.

Ойеt inteteýt iпсоm е апd expenses

ОЙеt interest income and expenses are interest income and expenses related to deЬt instruments
estimated at йе FVТРL and are recorded оп ап accfual basis using Йе nominal intefest fate.

Texetion

Тhе income tax expense / reimbutsement includes cuffent and defetted taxes and is tecotded in йе
statement оf comptehensive income. Тах expenses are tecorded in the financial statements in accordance
vziй the tequirements of the current legislation of the Republic of UzbeНstan. Curtent tax payments afe
calculated оп the basis of tахаЫе ptofit fot the year using income tax fates in effect during Йе tepotting
period,

Cuttent tax amouflts are funds рауаЬlе to thе budget ot retцtned frоm the budget due to cufferrt of
previous tахаЫе profits of losses. In йе case of permission to issue financial statements prior to Йе filing
of the televant tax fеhrrпs, the tax amounts reflected iп it are based оп estimates.

Defetted iпсоmе tax is calculated using the balance sheet assets and liabilities meЙod for all tахаЫе losses
and tempotary diffetences between йе tахаЫе base of assets and liabilities and йeir carrying аmоuпt for
financial statements.

Deferred tax amounts are assessed at tax fates Йаt actually entered into fotce at the end of Йе teporting
period or йat ate expected to Ье appЦed during йе petiod of recovery of tempotary diffetences ot use

transfetred from previous periods of tax losses. Deferred tax assets and liabilities afe set off against еасh
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oйet if йete is а legally enforceable right to set off cuffent tax assetý and liabilities. Deferred tax assets

in respect of dеduсtiЫе tempofary differences and tax losses are recorded to Йе extent that it is probable

йаt sufficient tахаЫе ptofit will Ье earned against wЫсh thе indicated deductions may Ье used,

Management judgment is required to determine the amount of deferted tax assets Йat can Ье tecognized
iп the financia] statements based on Йе likely timing and amount of fчtцrе tахаЫе ptofits, as well as futцrе
tax planning strategies. Deferred tax amounts are assessed at tax fates that actually entcted into forcc at

the end of the repoting petiod or йаt are expected to Ье applied during Йе period of tecovery of
tempofary differences of use transferred from previous pedods of tax losses. Deferred tax assets and

]iabi_lities а(е set off against еасh ойеr if йеrе is а legally епfоrсеаЫе riфt to set off cuffent tax assets

and liabilities. Deferred tax assets in respect of dеduсtiЫе tempofary differences and tax losses аrе

recotded to йе extent йаt it is probable Йat sufficient tахаЫе profit vrill Ье carned against wЫсh the

indicated deductions mау Ье used, Management judgment is requited to detetmine Йе amount of defetred
tax assets that can Ье recognized in Йе financial statements based on the likely timing and аmоuпt of
futцre tахаЫе profits, as well as futше tax planning strategies.

In addition, in йе Republic of UzbeНstan йеtе ate various opetating taxes аррliсаЫе to Йе Bank. These
taxes afe tecotded in Йе Statement of comptehensive iпсоmе aS part of opetating expenses.

Netting

Financial assets and liabilities afe mutually offset, and Йе statement of financial position teflects Йе net

pfesent value опlу when Йеrе is а statutory right to offset the recorded amounts, as well as Йе intention
to eiйer offset or rca]tze йе asset and setde the liability simultaneously. The riфt to set-off (а) should
not Ье conditional on а future event and ф) shoutd Ье legally bindirg i, all оf Йе follovring circumstances:

(i) in йе ordinary coufse оf business, (ii) in the event of default and (Щ iп case of insolvency or
bankruptcy,

ЕпрIоуее tеmuпеtеtiол апd social secutity сопtiЬutiопs

On йе tetritory of йе Republic of UzbeНstan, the Bank makes deductions оп Йе unified social tax.

These deductions are also recorded оп an accrual basis. Тhе unified social tax includes conttibutions to
йе Pension Fund. The Bank does not have its оwп pension scheme. \Wages, salaties, conttibutions to Йе
state pension and social insutance funds, paid annual leave and sick leave, bonuses and non-monetary

benefits are ассrцеd as Йе Bank provides relevant services.

Sеgпепt iпfоttпаtiоп

Operating segments ме allocated оп Йе basis оf internal repotts оп Йе components of the Bank that ate

rеgulаф reviewed Ьу йе сЫеf executive officcr who is rеsропsiЫе fot maНng decisions оп operational
activities in ordet to allocatc fesoufces to Йе segments arrd evaluate the results of Йeit operations.

Тhе Bank estimates information about fepoftaЫe segments in accordance ЙЙ IFRS. Тhе repotting
operating segment is distinguished whеп опе of йе folloйng quantitative tequirements is met:

о its ferrenue from sales to external customefs and from operations чriй ойеr segments is at least
10 petcent of the tota] fevenue - external and internal - of all opetating segmefits; or

о йе absolute figute of ptofit ot loss is at least 10 percent of йе largest of (i) йе cumulative ptofit
оf all opetating segments йat did not show а loss, and (ii) the cumulative loss of all operating
segments Йat showed а loss; or

о its assets comprise at least 10 percent оf йе total assets of all opetating segments,

о its aýsets and liabilities fepfesent at least 10 petcent oftotal capital.

In case йе total fevenue ftom extetnal sales shown Ьу Йе opetating segments is less than 75 percent of
йе otganizatiofi's fevenue, additional operating segments ate ЫgЫighted as teporting ones (even if Йеу
do not meet йе quantitative ctiteda above) until Йе tepotted segments will include at least 75 petcent of
йе Bank's tevenue.
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Fоrcigп сuftепсF

Ttansactions in foteign currencies ate initially ttanslated into Йе functional сшfепсу at Йе exchange tate

of йе Central Bank of UzbeНstan as at фе date of the Kansaction. Gains and losses atising ftom the
translation of ttansactions in foreign currencies are rccorded iп Йе statement of comprehensive income
in йе iпсоmе tow, less costý ffom fevaluation of foreign crшfency. Non-monetary items recotded at асtцаl

value in а foteign сlшепсу af,e tfanslated using the exchange tate of the СепШаl Bank of UzbeНstan as at
йе date of йе transaction. Non-monetary items recorded at fair value in а foreign cuffency afe translated
at йе exchange tate at йе date цrhеп фе fait value was detetmined.

At йе date of the financial ýtatements, йе assets and liabilities of йе Bank, йе functional currency of
wЫсh diffets ftom йе presentation crшfency of Йе Baný ate ftanslated into UZS at Йе ехсhапgе tate at
йе tepotting datc, and theit income statements afe tfanslated at Йе wеiфtеd avefage annual tate. Тhе
ехсhапgе diffetences Mising from йis ttanslation are teflected in оЙеr comptehensive income. Upon Йе
disposal of а subsidiary ot associate whose functional crrrfency diffets ftom йе ptesentation cutrency of
Йе Bank, Йе total amount tecognized in оЙеt comprehensive income attributaЫe to Йis entity is
reclassified ftom ойеt comprehensive income to ptofit ot loss of йе teporting period.

Gold, silvet and ойеr precious metals ме tecorded in accotdance йЙ Йе putchase fates officially
established Ьу йе Centtal Bank of UzbeНstan. Changes in the purchase ptices of Йе Centtal Bank of
Uzbekistan ле tecotded as exchange diffetences in income less expenses ftom tevaluation of foteip
cutrency in Йе statement of comprehensive income.



к М i krоkrе ditb алk> JSCB
Nofes fo the fiпапсiаl stаtеmопts for the уеаr ended 31 DосеmЬеr 2021

Gаsh and Gаýh equ:valents

34
(iп thousands UZS)

31 December 3'l December

Cash апd cash equivalents mеаsчrеd at аmогtizеd cost

Cash and cash equivalents at fаir value through profit and loss

1 172161 в42 1 01s 211 478

Total саsh апd cash equivalentз 1172161642 1 019 2,1,1 478

Саsh and саsh equivalentв measured at amottized cost

31 Docomber 3'l Docembor
2021 2020

Cash

current account balances in cBu
счrrепt account balances in оthеr banks

Term deposits iп othor Ьапks placed up to 90 days

296 970 1 69

553 211 060

283 547 790

40 000 000

220 813 885
359 385 307

440 905 281

provision for credit losses (1 567 377) (1 892 995)

Totai cash and саsh equivalents mеаsчrеd at amoЁized cost 1172161ф2 1 019 21,1 478

As at 31 Decembet, 2027,tjrre Bank does not have cash balances exceeding 10% of Йе BanНs capital.

Дs of December 37,2020, йе Bank has balances on accorrnts and deposits in опе bank, in wЫсh Йе
cash ЬаIапсе exceeds 70Оh of йе Bank's capital. Тhе total amount of Йеsе funds amounted to
372 662 969 йочsапd UZS.

Тhе table below ptovides ап analysis of йе credit quality of cash and cash equivalents measuted at
amortized cost based оп credit ratings аý at Decembet З7,2027. А descфtion of фе BanНs credit tisk
classification system is ptovided iп Note 32.Т\е catrying value of cash balances апd cash equivalents as

at 31 December,2027 in йе tabie Ьеlочr also rcptesents йе Bank's mа<imчm ехроsше to ctedit tisk for
йеsе assets:

Minimum
credit risk

Low credit
risk

HighАvеrаgе credit
credit risk risk

Total

счrrепt ассочпt balances in cBu

current ассочпt balances iп оthеr banks

Теrm deposits in оthег banks placed up to 90
days

- 553 211 060

554 825 153 649 63з 129343332

40 000 000

553 2,11 060

283 547 79о

40 000 000

provision fоr credit loýses (158) (1 207 236) (359 983) (1 567 377)

Total саsh and cash equivalenЪ mеаsчrеd
at amortized cost, excluding cash оп hand

554 667 745 65з /Б7 128 98з з49 875 191 47з
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and саsh equivalents measured at

Minimum
credit risk

Low
credit risk

Average credit
risk

High
credit risk Total

current account balances in
cBU
current account balances iп
other banks

provision fоr credit losses

2 631 627

(4 984)

359 385 307

з9з 856 575

(1 728 223)

38746 427

(1 04 428)

- 
359 385 307

5 670 652
440 905 2в1

(55 360) (1 s92 995)

Total cash and cash
equivalents measured at
amortized cost, excluding
cash on hand

2 626 643 751 513 659 38 641 999 5 615 292 798 397 593

Тhе values оf ctedit tatings in the tаЫе аЬоче ate detetmined based on the rating scale оf intetnational
rating agencies.

Тhе table belo,w ptovides а teconciliation of the incomirrg fesefve balances fot losses on cuffent accounts
чzith othet banks cartied at amottized cost, disaggfegated Ьу category. An approach to estimating expected

credit losses is disclosed in Note 32.

ECL for 12
months Total

Ваlапсе as at 1 January, 2020

Creation of provision for credit losses

400 149

1 492 846

400 ,l49

1 492 846

Ваlапсе as at 31 December, 2020 1 892 995 ,l 892 995

Recovery of ргочisiоп fоr credit losses (325 618) (325 618)

Balance as at 3'| December, 202'| 1 5в7 з77 1 567 377

8 Mandatory reserves in CBU

As of З1 December 2021 апd 2020, thе balance оf mandatory teselves on accounts with the Centtal Bank
оf the Republic оf UzbeНstan is 2'7 ЗЗб 514 thousand UZS zпd 21 398 086 thousand UZS, tespectively.

Mandatory tesefves with tlre Centtal Bank of thе Republic оf UzbeНstan include intetest-ftee fesefves
Гоt impairment of assets and customer deposits. According to thе legislation of the Republic оf
UzbeНstan, thе Bank is obliged to deposit mandatoty resefves with thе Centtal Bank of thе Republic of
UzbeНstan on an ongoing basis, fоt whiсh intetest is not acctued and which afe paft оf tlre Bank's
obligations йth а limited possibility of theit use.

9 Dце from other banks

31 December 31 December
2021 2020

Due from other banks at amortized cost

Due from оthеr banks at fair value through profit or loss

11з453258

2987 342

113453258

3 бз4 575

Total due from other banks 116 440 600 137 134 087
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Due from other banks at amottized cost

36
(iп thousaпds UZS)

31 December
2021

31 DесеmЬеr
2020

Теrm deposits iп other banks placed fоr а period exceeding 90 days 116426 198 134 364 724

provision for credit losses (2 972 940) (865 212)

Total due from other banks estimated at amortized cost 113 453 258 133 499 512

Тhе balance value оf due frоm othet banks as at З1 Decembet 2021 a|so teflects the Bank's maximum
exposute to credit tisk for these assets:

Low credit risk Me.dium
credit risk

Total

Теrm deposits in оthеr Ьапks placed fоr а period exceeding 90 days 16 212 477 1оо 213 721 ,l 
1 6 426 1 98

Provision fоr credit |osses (267 233) (2 705 707) (2 972 940)

Total due from other banks estimated at amoЁized cost 15g45244 97 508 014 tlЗ 453 258

Тhе balance value of due ftom othet banks as at 31 December 2020 also teflects the Bank's maximum

exposufe to ctedit risk fot these assets:

Low credit risk Medium
credit risk

Total

Теrm deposits in other banks placed for а period exceeding 90 days

provision for сrеdit losses

,l29 310 550

(691 080)

5054 174 134364724

(174 132) (в65 212)

Total due from other banks estimated at amortized cost ,l28 619 470 4 880 042 1зз 499 512

Тhе values оf ctedit ratings in thе table above ate detetmined based on the tating scale оf international
tating agencies.

Тhе table below provides а teconciliation of incoming resefve balances fot losses on funds with other
banks cartied at amortized cost, disaggtegated Ьу category. An apptoach to estimating expected ctedit
losses is disclosed iп Note 32.

EGL for 12--ibiti" Total

Ваlапсе as at l January, 2020

provision for credit losses

272848

592 364

272 848

592 364

Balance as at 31 December,2020 865 212 8в5 212

provision fоr credit losses 2 107 728 2 107 728

Ваlапсе as at 31 December, 2021 2 972 940 2 972 940
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37
(iп thousands UZS)

дs at 31 December 2О21, апd2020, thete ate no ovefdue balances with other banks measuted at amortised

cost, and there are no signs оf impairment on them.

Due from othet banks at fait value through ptofit of loss

31 DесеmЬеr 31 December
20202021

теrm deposits iп banks 2987 342 3 634 575

Total due from other banks at fair value through profit or loss 2987 з42 3 634 575

Тhе bookvalue of balances with otherbanks as of Decembet З1, 2021, a|so teflects йeBank's maximum

exposure to ctedit risk for these assets:

Low credit risk Medium
, credit risk

Total

теrm deposits in other banks 2 987 342 - 2 987 342

Total dче from other banks estimated at amortized cost 2987 342 - 2987 342

Tlre book value оf balances with other banks as оГDесеmЬеt 31, 2020 also teflects thе Bank's maximum

exposute to ctedit risk fot these assets:

Low credit risk Medium
credit risk

Total

Теrm deposits in other Ьапks 2 705 786 928 789 3 634 575

Total due from other banks estimated at amortized cost 2 705 786 928 789 3 634 575

Тhе values оf ctedit ratings in thе tаЫе аЬоче
rating agencies.

As оf Decembet ЗI,2021, апd 2020, tlrete are

value tlrrough ptofit ot loss.

are detetmined based on the tating scale оf international

no overdue balances with othet banks measuted at fair
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{о Lоапs to счstоmеrs

38
(iл fhочsалds UZS)

3l DесеmЬеr
2о21

3'l DесеmЬеr
2020

Loans and advances to customers, measured at amortized cost

Loans апd advances to customers at fair чаlче through profit оr loss

7 604 62з 503 6 792 139 067

2 729 625 390 1 351 681 061

Total loans and advances to customers 10 з34 248 893 8 14з 820 l28

Loans and advanceý to cuýtomefs, meaýufed at amottized cost

Below is йе risk concenttatiofi stfuctufe of Йе client loan pottfolio Ьу industry лs at31 Decembet 2021:

Grоss book
value

Provision fоr Book valuecreolt lоазеs

lndividuals
lndustry
construction
Agriculture and food industry
Тrаdе

1 м7 з22710 (139 888 844) 1 407 433 866
2 983 356 676 (97 740 346) 2 885 616 зз0
475575212 (38 196 612) 437 378 600

1 4и 498 466 (206 149 765) ,l 238 348 701

810 461 612 (63 152 703) 747 з08 909

Services 573 959 292 (З9 240 388) 534 718 904

тrапsроrt апd communications 384 146 650 (30 328 457) 353 818 193

Total lоапs and аdчапсвs to счstоmеrэ mеаsчrвd at
amortlzgd cost 8 219 320 бl8 (6t4 697 115) 7 604 623 503

Below is йе tisk concentration stfuctцre of фе client loan portfolio Ьу industry аý at 31 Decembet 2020:

Grоss book
value

Proviýion for Book чаlчеcrodlt loýaea

lndividuals
lndustry
construction
Agriculture and food industry
Trade
Services

1 815 969 178
,l 674 502 510
1 480 617 838

821 9,15 502
619 460 505
568 196 560
196 189 7зз

(57 586 206) 175в382972
(46 549 849) 1 627 952 661
(90 010 662) ,l 390 607 176
(66 077 161) 755 838 341

(52281 з27, 567 179 17в
(68 070 568) 500 125 992
(4 136 986) 192052747тrапsрогt and communications

Total loans апd аdчапсеs to счзtоmеrs mеаsчrеd at
amoЁlzed cost 7 176 851 820 (384 712 759) 6 792 1з

дs оf December31,202I,theBankhas customef loanbalances fortfueebortowers (2020: onebortowet)
in wЫсh loan balances exceed 1,0О/о of йе BanНs capitai. Тhе аmочпt of this loan is 1, 026 948 723 US
dollars QOZU 46015З З97 йousand UZS).



The tаыеs below provide ап analysis of the ctedit quality of loans to customefs, measuted at amofiized

cost, pfovided Ьу the Bank as of Decembet 31,2027, Dеsсфtiоп of tetms 12-mопЙ expected ctedit

losseq expected ctedit losses for йе whоlе Пfe in Note 32. The analysis of credit quality of loans ptesented

iп йе tables below is based on йе credit qudity scale of bottourets developed Ьу Йе Bank.
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The expected The expected
credit lossoB crodit lоэsвs
for the entlre for tho entire

l2-month llfe-tlme of llfe-tIme of
expected non-lmpalred lmpalred

sчmmаrч credlt losses аssеъ аssеъ

з9
(iп thousands UZS)

Total

мiпimчm credit risk
Low credit risk
Average credit risk

High credit risk
Default assets

16э5272м7 441 35517,|
2 053 784 031 1 12з322о92

61588з 138 328281724
288 111 130 299 857 166

43 640 879
178 103 9з9
2326о1 371
531 049 405
44в 057 т25

2 120 268897
3 355 210 062
,l 176 766 233
1 119 017 701

448 о57 725

Total gross book чаIче loans апd
advances to счstоmеrs

Provision fоr credit |ossos (103 897 182) (299 065 870) (21,1 734 063) (614 697 115)

Total loan" 
"nd 

ad"an""" to "ustor"r" 
4 489 153 964 1 893 750 283 1 221 7l9 256 7 604 623 503

The expectod The expвctod
credlt lоэsеs credlt Iозgеэ
forthe entlre forthe entlre,l2-month llfe-tlme of llfe.tlme of

expectod non-tmpalred lmpalred
Laoal antltles crodlt lоззез азsоЬ азs9Ъ Tota!

4 593 051 146 2 192 8,1б 153 t 433 453 319 8 219 320 618

Minimum credit risk
Low credit risk

Average credit risk

High credit risk
DFJalllt assёls

1 374778 147
1 498 248 508

519 4,12 858
247 995 597

376 958 991 17 727 282 1 769 464 420
1 019 728 090 140 з51 182 2658327 780

291 229 621 191 205 698 1 001 848 177

267 888 368 319 653 835 835 537 800
- 406 819 731 406 819 731

Total gross book value lоапs to legal
entities

Provision fоr credit |osses (83 100 278) (248 548 525) (,t43 159 468) (474 808 271)

Total loans to leqal entities з 557 з34 832 l 707 256 545 932 598 260 б l97 {89 637

3 640 435,110 1 955 805 070 ,l 0т5757 728 6 671 997908

Theoxpectod TheexpBctэd
credIt lo99oý credlt losses
forthe gntlro fortho ontlre

l2-month llfe-tlmo of llfg-tlme of
expectod non-Impairod Impaired

lndlvlduals credlt lоззеs аsзоЬ ffisgts Total

мiпimчm credit risk

Low credit risk
Average credit risk
High credit risk
Default assets

260 494 700
555 5з5 52з
96 470 280
40 ,t15 5зз

64 396 180
103 594 002
37 052 103
31 968 798

25 9,1з 597 350 804 477
з7 752757 696 882 282
41 395673 174918056

2,11 395 570 283 479 901

41 237 994 41 237 9s4

Total grоss book чаlче lоапз to
individuals

952 616 036 237 011 083 з57 695 591 1 547 з22т10

рrочisiоп for credit |osses (20 796 904) (50 517 345) (68 574 595) ('t39 888 &И)

Totat toans to lndlvlduals 9з,l 819 132 t86 493 7з8 289 ,l20 996 ,l 407 433 866
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The expected
crodit lоssеs
for the ontire

l2-month life-time of
expected non-impaired

credIt losses аgsеts

40
(iп thousands UZS)

The expectod
crodlt lоgsоg
for the entire

lifo-tlme of
impaired
аssеъ Total

The tаЫеs Ьеlо.л, ptovide ап analysis of йе credit quality of loans to customefs, measured at amortized
cost, provided Ьу йе Bank as of December 31,2020.

Summary

мiпimчm credit risk

Low credit risk

Average credit risk

High credit risk
Default assets

234э5Ф414
2 920 070 091

м8 422 90з
721 391 194

30 644 0lи
64 871 7,10

91 650 21в
180 791 7,19

4в22334
4 433 830

16 509 299
44 687 969

,l05 192 101

2378830792
2 989 з75 631

756 582 420
946 870 882
,l05 ,192 101

Total gross book чаlче loans and
advanceB to счstоmеrs

6 63з,и8 602 367 957 691 175,и5 533 7 176 851 826

provision for credit losses {266 286 422) (54227 925) (64 198 412) (384 712 759)

6 367 162 ,180 313 729 766 111 24l 121 6 792 lз9 067
Total loans and advances to customers

Legal entities

The expected
credlt lоssев
fоr the entIre

l2-month llfe-time of
expected поп-lmраlrеd

cred]t losses assets

Tho expected
credlt lоssеs
for the entlre

llfe-time of
lmpalred
assets Total

Minimum credit risk

Low credit risk

Average credit risk

High credit risk

1 864 м8 998
1 921 902 978

471 500 190

658 и5 102

12 645 845
32 184 800
75 558 766

169 272870_

2677 бо1
354 779

13 785 323
40 399 567
97 405 829

1 879 9т2 444
1gil 442557

560 844 279
868 21 7 539
97 405 829Default assets

Total gross book чаIче loans to legal
епtitiеs

Provision fоr crodit |oýseý (225 808 485) (47 201 132) (54 1 16 936) (327 126 553)

Total loanB to Ieqal эпtitiеэ 4 690 788 783 242 4в1 149 l00 506 163 5 0зз 756 005

lndlvlduals

4 916 597 268 289 662 281 l54 623 099 5 з60 882 648

The expected
credlt lоssеs
for the entlre

l2.month llfe-tlme of
expected non-impaired

credit losseg аsýеtэ

The expected
credit losses
for the entire

llfe-time of
impaired

assetý Total

Minimum credit risk
Low credit risk
Ачеrа9е credit risk
High credit risk
Default assets

478 915 416
998 167 1,1з

17692271з
62 846 092

17 998 ,l 99
32 686 910
16 091 452
11 518 849

1 944 7зз
4 079 051

272з s1B
4288 4о2
т 78в 2т2

498 858 и8
1 0з4 933 074

195 738 141

78 653 343
7 786 2т2

Total gross book value loans to
individuals
prouirion fo, 

"r.dit 
losses (40 477 937) (7 026 793) (10 081 476) (57 586 206)

l 676 373
Total tоапs to lndlvlduals 397

1 7,1б 851 334 78 295 410 20 8224з4 1 815 969 178

71 268 617 10 740 958 l 758 з82 972
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Analysis of the mочеmепt of the teserve for credit losses
amoftized cost:

Summary

41
(iп thousands UZS)

fot 2021 fot loans to customefs, measuted at

The expoctod
credlt losses
for tho епtirе

12-month life-time of
expected поп-imраirеd

credlt losseв assetý

The expected
credit losses
fоr the entire

life-t]me of
impaired

asseъ Total

Ваlапсе as at 31 December, 2020
Тrапsfеr to stage 1

Тrапsfеr to stage 2
Тrапsfеr to stage 3

Net expense from the сrеаtiоп / (restoration)
of the provision for сrеdit losses within опе
stage
- iпсludiпg полл /оалs issued

2вв2вв 422
8 952 501

(44 090 128)
(67 021 083)

(60 230 530)

33 932 864

il227 925
(5 5з0 452)
447о8 182

(16 595 515)

222255730

170 823 228

й 198 412
(3 422 049)

(618 054)
83 616 598

67 959 156

11 158 542

384 712 759

229 984 з56

215 914 634

Balance as at 31 DесеmЬеr,202l 10з 897 182 299 065 870 211 734 063 614 697 115

Legal entltleэ

The expected The ехрэсtеd
crodit lоsвеs crodit lозsеs
forthe entlre forthe entlre

l2-month life.tlme of life-time of
expected non-lmpalred lmpalred

сrеdlt lоssеs аssеъ assots Tota!

Balance аs at 3l December,2020
Transfertostage 1

Тrапsfеr to stage 2
Тrапsfеr to stage 3

Net ехрепsе from the сrеаtiоп / (restoration)
of the provision for credit losses within опе

41 9,1з 942
5 473 989

(38 475 924)
(58 717 в56)

14951 563 16092509 72958014
(3 418 617) (2 055 372)

38 522 095 (46 171)
(13 312 049) 72 029 905

(50 988 416) 179 555 964 19 114 170 ,l47 681 718

stage
-iпсludiпопеw/оапslЪsчеd 25820838 142321 17в 4374200 172516216

Balance as at 3l December, 2021 83 100 278 248 548 525 143 159 468 4т48о8271

lndividuals

The expected
credlt lоssеs
fоr the ent]re

12-mопth llfe-tlme of
expected non-lmpalred

credlt lоsэеэ assetB

The expected
credit losses
for the епtirе

llfe-tlme of
impaired

assets Total

ВаIапGе as at 3l Decomber, 2020
Тrапsfеr to stage 1

Тrапsfег to stage 2
Тrапsfеr to stage 3

Net exponse from the сrеаtiоп / (rеstоrаtiоп)
of the provision for credit losses within опе
stage
- includino пеw /оапs lъsчеd

4о 4тт 937
з 478 512

(5 614 204)
(8 30з 227)

(9 242 114)

8 112 026

7 026 793
(2 111 8з5)

6 186 087
(3 28з 466)

42 699 766

28 502 050

10 081 476
(1 366 677)

(571 883)
11 586 693

48 844 986

6 784 342

57 586 206

82 302 638

43 398 418

Ваlапсе as at 3l December,2021 20 796 904 50 517 з45 68 574 595 1з9 888 8,и
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42
(iп thоusапds UZ9)

Дпаlуsis of the movement оf йе teserve fot ctedit losses for 2020 for loans to customefs, measured at

amoftized cost;

Sчmmаry

12-month

The expected The expected
credit losses credit losses
for the entire for the епtirе

life-time of life-time of
expBcted non-impaired impaired

credlt losses assets аввеъ Total

Ваlапсе аэ at l January, 2020
Transferto stage 1

Тrапsfеr to stage 2
Тrапsfеr to stage 3

Net ехрепsе frоm the creation / (rеstогаtiоп) 164 7з8 967
of the ргочisiоп fоr credit losses within опе
Stage
_ including пеw lоапs issued 1М 541 707 15 825 850 13 985 368 194 352 925

Ваlапсе as at 3l December,2020 26в286422 54227 925 м l98412 з847l2 759

61 315 32,1

44 з49 6,10

(3 005 202)
(1112274)

ц974248 69 538 765 l75 828 334
(35 з17 15з) (9 032 457)

16 375 15з (13 з69 951)

(3 729 м9) 4 841 823

31 925226 12220232 2о888r'.425

LegaI entities

12-month

The expected The expected
credlt losses credit losses
fоr the entire for the entire

llfe-time of Ilfe-time of
expected non-impairod impaired

credlt lоssеs aýsetз аssеts Total

Ва|апсе аs at l Jапчаry, 2020
Transfertostage 1

Тrапsfеr to stage 2
Transfer to stage 3

Net ехрепsе from the creation / (restoration)
of the provision for credit losýes Within опо
stage

41 042 143
22 14в 1s7
(2267 057|

(910 453)

,l65 795 655

22эт7 759
(1 5 536 708)

15 099 043
(3 489 173)

2875о 211

58 083 197 122 l03 099
(6 611 489)

(12 831 986)
4 399 626

10 477 588 205 023 454

130 146 207 10 205 086 5 821 733 146 173 026

225 808 485 47 2о1 132 54 l16 936 327 ,126 553
ваlапсе as

lndividuals

The expected The expected
credIt losses credlt losses
forthe entlre fоrthе ontlre

l2-month lIfg-tlme of lIfe-tlmo of
oxpectod non-impalrod impalred

сrеditlоssеэ аsэоъ аsэеъ ТФсl

Balance аs at 1 Jапчаry, 2020

Тrапsfеr to stage 1

Transfer to stage 2
Transfer to stage 3

Net ехрепsе from the сrеаtiоп / (rеstоrаtiоп)
of the provision for credit losses within опе

20 273 178
620229

(125 558)
(503 55з)

(1 056 688)

22 596 489
(604 610)

,l25 558
(662 946)

3 175 015

t0 855 56 53 725 2з5
(15 619)

1 166499

1742вм з 860 971

staoe

- iпсludiпg пеw loans issued 34 395 500 5 620 764 8 1вз 6з5 48 17g 899

as at 31
4о 47т 937 7 026 793 t0 081 476

Д' l""ns .""fe pfo"1ded to compafiies opetating in йе Republic of UzbeНstan.

57 586 206
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Infotmation on йе шedit quality of loans as of Decembet 31, 2027 is as follows:

Loans to legal Loaný to
entities individuals

43
(iп thousands UZS)

Total

UnduB
Overdue
- with а payment delay of less than 30 days
- with а delay iп payment for а period of 30 to 90 days
- with а delay iп payment for а period of 90 to 180 days

Total gross book чаlче lоапs and advances to
customerý
provision for credit losses

5 095 479 260 ,l 0зз 209 171 6 128 688 431

в12774719 80 858 403 693 633 122
694 553 247 126 497 165 821 050 412
90 877 542 99 795 085 190672627

6 671 997 908 1 ilт 322710 8 219 320 618

(474в08271) (139 888 844) (614 697 115)

- with а payment delay of mоrе than 180 days 'l78 313 '141 206 962 886 385 276 027

Tot"l lоапз and adrrances to счstоmеrs 0 197 l89 037 l 407'|il3 860 7 604 623 503

Infotmation оп фе credit quality of loans as of Decembet 37,2020 is as follorлrs:

Loans to legal Loans to
entities individuals Total

Undue
Overdue
- with а payment delay of less than 30 days
- with а delay in payment fоr а period of 30 to 90 days
- with а delay in payment for а period of 90 to 180 days
- with а рауmепt delay of mоrе thап 180 days

4 963 547 043

129 821 128
225 607 895
22979774
18 926 808

1 726 661 118

34 268 602
4,1 830 906
12 132 0в1
1 076 471

6 690 208 161

164 089 730

267 438 801

з5 111 855
20 00з 279

Total gross book чаlче lоапs апd advances to
счэtоmеrs
Provision fоr credit losses (327 126 553)

5 360 882 648 ,l 815 969 l78

(57 586 206)

7 17G 851 826

(384 712 759)

5 033 756 095 1 758 382 972 6 792 1з9 067Total loans and advances to cuýtomerý

The folloчring afe payments teceivable on а finance lease and Йeit ptesent value:

31 DесеmЬеr 31 DесеmЬеr
202,| 2020

Gross investment in fiпапсе leases

uneamed deferred finance income оп fiпапсе leases

6 295 705

(77125в|

142032м

(2 807 463)

Net investment in fiпапсе leases 5 524417 1t 395 821

Less than l
y9ar

From 1 to 5
уеаrs

Total

Finance lease рауmепts receivable аs at 3l DесеmЬеr,
2о21
Uпеаrпеd finance income (595 953)

2 666 919 3 628 7Еб

(175 305)

6 295 705

(771258)-

The саrriеd value of lease payments receivable as at
31 DесеmЬеr,2021

2 070 966 3 45з 48t 5524ц7
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44
(iп thousands UZS)

Lеsв than 1 Frоm 1 to 5
year уеаrý Total

Fiпапсе lеазе рауmепЪ receivable аs at 3l December,
2020
unoamed fiпапсе iпсоmе

3 457 159

(1 713 791)

10 746 l25

(1 093 672)

14203284

(2 807 463)

The carried чаlче of lease рауmепts receivable аэ at 31
December,2020

1 743 368 9 G52 453 1 1 395 821

Loans and advances to cuýtomers at fair value through profit ot 1оýý

Тhе tаЫе below ptovides an analysis of йе ctedit quality оf loans and advances to customers, measuted
at fair value through profit or loss, ptovided Ьу йе Bank as of December 37,2027 using йе botto.п,ets'
credit quality scale developed Ьу Йе Bank fot loans and advances to customets, measuted at amottized
coýt:

commercial
loans to legaI

entities

сопsчmеr and
оthбr lоапý to

individuals

Minimum credit risk
Low credit risk

Average credit risk

High credit risk

Default assets

1 58 406 284
474 057 о21
203 344 655
,lз0 410 917
29 920 595

322 791 906
838 038 733
311 929 290
2з5 э02027
25 423 962

481 198 190
,l 312 095 754

515 273 945
з65 712 944
55 344 557

Total loans to счstоmеrs at falr чаlче through proflt оr
loss

996 139 472 ,l 733 485 918 2 729 625 з90

Тhе иЬlе below ptovides an analysis of Йе ctedit quality of loans and advances to customefs, measufed
at fair value thtочф profit ot loss, ptovided Ьу the Bank as of December 31,2020 using the bottoчrets'
credit quality scale developed Ьу the Bank for loans and advarrces to customefs, measlred at алfilоftizеd
cost:

Gommercial сопsчmеrапd
lоапs to legaI other loans to

entities Indlvidualý

Minimum сгеdit risk
Low credit risk
Average credit risk
High credit risk
Default assets

1 22 395 589
183 856 550
75 527 666
в5252281
6 361 667

202 397 85з
4в0 211 754
143 979 017
47 4зв295
4 260 з89

324 793 442
664 068 304
2,19 506 683
132 690 576

1 0 622 056

Total lоапs to customorз at fair чаlче through profit or
lоss

473 393 753 878 287 308 1 351 681 061

i

l

Total

Total
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Всlоrч is the concentration of loans Ьу есопоmу:

45
(iп thousands UZS)

31 DесеmЬеr
2о21

3l DесеmЬеr
2020

lndividuals

lndustry

Services

Housing апd соmmчпаl services

Trade

contruction

тrапsoоrt and communications

1 733 485
918

318 863 691

195 зз1 852

313 759 415

126 674764
27 в82716
,lз 627 0и

878 287 з08
,|33 545 436

15з 1,1б з11

76777 683

56748252
48 569 512

4 636 559

Total loans and advances to customers at fair value through profit or loss 2 729 625 390 1 351 681 061

Information on йе credit quality of loans as at 31 December, 2027 is as follows:

Lоапs to legal Lоапз to
entities individuals Total

Undue
Overdue
- with а payment delay of less than 30 days
- with а delay iп payment fог а period of 30 to 90 days
- with а delay in payment for а period of 90 to 180 days
- with а payment delay of more than 180 days

780 944 898

90 234 158

102 873 109
12 108 534
9 978 773

1 195 994 673

170 680 317
278 660 860
37 633 576
50 516 492

1 976 939 571

260 914 475
з81 5зз 969
49 742 110
60 495 265

Total lоапs to счstоmеrs at fair чаlце through profit оr
loýs

996 139 472 t 73з485918 2 729 625 390

Infotmation оп йе шedit quality of loans as of Dccembеt 31, 2020 is as follows:

Lоапs to legal Loaný to
entities individualз Total

Undue
Overdue
- with а рауmепt delay of less than 30 days
- with а delay in рауmепt for а регiоd of 30 to 90 days
- with а delay in рауmепt fоr а period of 90 to 180 days

436 434 200

15 982 147
,lб 594 723
4 з82 68з

751 028 211

41 421 174
76 660 1зб
9 177 7вт

1 187 462411

57 403 321

93 254 859
1з 560 470

Total loans to счstоmеrs at falr value through proflt or
loss

473 393 753 878 287 308 1 351 681 061

11 lnvestment financial aýýetý

31 DесеmЬеr
2о21

31 December
2020

securities measured at amortized cost
Securities moasured at fair value through profit оr loss оп mandatory basis

Securities classified as measured at fair value through other comprehensive
iпсоmе - equity instruments

5о7 о92 з1;

107 220

206 710 331

107 22о

Total investment financial assets 507 t99 539 206 817 551
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securities fneaýufed at arnottized cost

46
(iп thousands UZS)

31 DесеmЬеr
2021

31 December
2020

Gочеrпmепt bonds
Bonds of CBU

141 8,14 185
65 000 000

provision for credit losses (103 854)

Total securities mеаsчrеd at amortized cost 206 710 331

The tаЫе below ptovides an analysis of йе credit risk of deЬt securities measuted at amortized cost as at
December З1,2020, fot which Йе estimated аllочrапсе for expected credit losses is recognized based on
credit tisk levels.

Low credit risk

Government bonds
Bonds of CBU

141 814 185
65 000 000

,14,t 814185
65 000 000

рrочisiоп for credit losses (103 854) (103 854)

Total securities mеаэчrеd at amortized cost 206 7,10 331 206 710 33,|

Securities measuted atfalt чаluе thtough ptofit of 1оýý

31 December 3'l December
2021 2020

Bonds of CBU 469 567 157
з7 525

basis 507 092 3,19

The tаЫе below presents ап analysis of ctedit risk fot debt secutities measuted at fair чаluе through ptofit
orloss as оf DесеmЬеrЗ1,,2021.

Low credit risk Total

Bonds of CBU
Gочеrпmепt bonds

469 567 157
з7 525 162

469 567 1 57
37 525 162

Total sесчritiеs mеаsчrеd at fair чаlче through рrоfit or loss оп mandatory
bas]s 507 092 319 507 092 3,19

ýecurities classified as measufed at
instruments

fait value through other comprehensive

31 December
2021

income - equity

3{ Decembor
2020

LLC "Market, Мопеу and Credit'

Credit Вчrеач'КАтМ"

77 000

30 22о

77 000

з0220

Securities classified as measured at fаir value through оthеr
comprehensive iпсоmе - equiý iпstrчmепts 107 22о 10т 220
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(iп thousands UZS)

12 lпчеstmепt property

Accotding to йе Dectee of фе President of фе RсрuЫiс of UzbeНstan "Оп фе action plan fot йе
development of йе ptoduction netwofk of light industry goods, logistics апd tade iп the Uchkuptik
district of йе Fшgапа rфоп" No. 5127 dated Мау 27,2021, togeйer йй фе Ministry of Economic
Development апd Poverty Reduction of the Republic of UzbeНstan, Йе Bank ,йfill fiпапсе the
constrцction of а complex for фе ptoduction of light industry goods, logistics and Kade iп 15 hectares

Uchkuprik dbшict of йе Fergana fфоп. The ptoiect cost of йе 1st stage of construction is 159 246 303
йousand UZS, of vzhich 61 959 438 thousand UZS hаче been mastered as of Decemb et 37, 2027.

13 Fixed and intangible assets

Belov is йе information оп йе movement of fixed assets and intangiЫe assetý as at 31 December 2027:

Bulldlngs and
constructions

offlco апd Аýýеь ln
соmрчtоr tho form of Gопstrчс,tlоп Total flxed lпtапglЬlо

oqujpmBnt цsеrrighъ in рrоgrезs aýý6tý азsэtз

Rэýldual
value аs at
3,|

DесеmЬеr,
2020

lnitial cost
ваlапсо аs
at 31
DsсеmЬеr,
2020

lncome
Disposal and
Write-off

Revaluation
lntemal

170 754 459

20з 802 5,10

2в 426268

(4 бзз 516)

1,18 125 972

з2471 43о

106 5.18 l17 t8 851 116 l0 030 554 306 l84 246 437 399 306 621 645

170 822 638

44 829 320

(17 945 670)

6 689 бз8

22 735 828

19 500 6,11

(6 230)

{0 030 55,1

бв 700 956

(4 895 497)

(39,161 068)

407 39l 560

159 457 155

(27 480 91з)

118 125 972

2 398 601

3 295 080

(2 з75 229|

409 790 10l

1в27522з5
(29 856 142)

118 125 s72_

{ з1 з76 l92 694
IrэсбmDог,
2о21

204 395 926 42 230 209 з4 674 945 65т 49з774 з зl8 452 660 812 226

Дссu m ul atad de preci ati о п
ваlапсо ав
at з,l
Dccember,
2020

Dерrесlаtlоп
deductions

Revaluation
Disposal and
writё_off

at зl
DэсоmЬеr,

3з 0,18 08,1 64 2т4 521 3 884 7l2

221з 0116 904 804 31 267 157

73 518 026

2аз

ttl {87 006 79 049 929 6 091 493

1о1 2о7 з14

40 384 972

73 518 026

1 96t 202 ,l03 lE8 516

1 949 187 42 334 159

73 518 026

070

196 з28 428 1 621 544 l97 949 972

чаlче аз at
з{
DосеmЬоr,
2021

265 005 688 125 345 997 зб 138 7tб з4674945 46l 165з46 1 696 908 4в28в2254

Тhе Bank used йе services of ап independent apptaiser to detctmine Йс fait value of buildings owned
Ьу йе Bank. Тhе fair value is detetmined based ofi the чаlче of similar obiects offetcd on Йе market.

The tevaluation date is Decembеt 37,2027,
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(iп thousands UZý)

Сопstrчсtlоп Total fixod lntanglble
ln plogross азýеtý assots Total

Below is йе information on фе mочеmепt of fixed assets and iпtапgiЫе assets as at 31 December 2020:

Buildings апd
constructions

offico and Ж?fllcomDut9r
оI чзеrеqulрmэпЕ rlohtý

ResIdual
чаlчэ as at l
January,2020

lnltlal cost
ваlапGо аз at
'I January,
2020

lпсоmе
Disposal and
writB-off
lntemal
disolacement

lбв 242 689

{95 455 268

з 4Bs 247

(712 523)

5 570 548

71 1з7 ф4

11зtl1521

60 076 01 1

(3 154 539)

426642

7 106 083

7 7tб 56з

15 019 265

9 99,1 7з2

9 994 732

6 ,l49 881

(1 16 869)

(5 997 1 90)

256 480 988

256 480 988

u7u404
(3 98з 931)

17gl2зg 25в212227

t 731 239 25в212х2т

793094 85527498
(3 828 997) (7 812 928)

ваlапGе аý at
3l December,
2о2о

203 802 540 l70 822 638 227э5 828 10 0з0 554 407 39l 560 2 з98 60,| 409 790 ,lбl

Дссu m ul ated de р rBciati оп
Balanco as at
l Jапчаry,
2020

Dopreciation
deductions
Disposal and
Write-off

27 2125т9

6 548 025

(712 523)

42 337 0,цl

25 092 020

(3 154 539)

610 480

з274232

70 160 099

u 914 277

(з 867 062)

з 703 285

2 086 9з4

(з 828 997)

7з 883 зм

з7 0о1 211

(7 696 059)

Balance as at
31 December,
2о2о

3з 0.18 08'| ф274521 3 884 7l2 l0t 207 з14 ,l 961 202 103 168 5{6

Rезldчаl
value аз at 31
DосеmЬэr,
2020

l70 754 459 106 548 ,l17 l8 851 ,116 10 0з0 554 306 ,l84 246 4з7 з99 306 621 645

14 ilоп-счrтепt asзets held for эаlе

31 DесеmЬег 3'l DесеmЬеr
2о21 2о20

Mortgaged рrорегtу rесочеrеd frоm loans and leasing 60 193 814 416 109

Provision for imраirmепt (8 235 000) (416 109)

Total поп+чrrепt assets heId for sale 51 958 814
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49
(iп thousands UZS)

3'l December 31 DесеmЬеr
2021 2о2о

Other fiпапсiаI asse{s
АссочпЬ rесеiчаЬlе from mопеу trапsfеrs
Assets fог settlements through the Munis system
lncomplete transactions with bank cards

commission income receivable

22781 721
7 896 649
4917 82э
1 112226

10 740 ззб

7,195711
86 942

Less provision fоr credit losses (701 256) (256 860)

Total other financial assets 36 007 163 17 766 129

other поп -fr п апсiаl assets
Prepayment for services
Prepayment for construction wоrk
Рrерауmепt fоr equipment and goods
АссочпЬ receivable from employeos
оthеr поп-fi папсiа| assets

5 050 183
4527 в23
3 012 518

977 285

27з9 921
13 218 з04

1 785 974
з9 8il

695 175

Less provision fоr imраirmепt of оthеr поп-fiпапсiаl assets (114401) (31 3 497)

Total other non-financial assets 13 453 408 18 165 73l

Total other assets 49 460 57l з5 9з1 860

Тhе tаЫе Ьеlочr provides а feconciliation of incoming reserve balances fot losses оп оЙеt financial assets,

disaggregated Ьу category. An apptoach to estimating expected ctedit losses is disclosed in Note 32.

Expected credit
lовэев forthe Expoctod crodit

entire lоssев for the
12-month lifetime of поп- entire
Expected

credit losses
impaired lifetime - impaired
аssgts аssеts Total

Provision for expected credit
losses as at 3'l December,2О20

Net сrеаtiоп / (recovery) of provision
for expected credit losses

256 860

45 277 348 008 5,1 ,l11

256 860

444 396

Provision for expected credit з02 lз7 348 008 51 ,l11 70l 256
losses as at 3l December,2021

Expected credlt
lоээоэ fortho Expected credlt

entire lовзез fоr tho
l2*tonth lifetime of поп- entire
Expected

credit losses
impaired lifetime - impaired

assets assets Total

Provision for expected credit
losses as at 1 Jапчаry, 2020

Net сrеаtiоп / (recovery) of provision
for expected credit losses

80 934

175 926

80 9з4

175 926

Provision for expected credit
losses as at 3l DесеmЬеr,2020

256 860 256 860
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{6 Dше to other banks

50
(iп thоusапds UZS)

31 December 31 December
202,| 2020

Due to other banks measured at amortized oost

Dче to other banks at fаir value through ргоfit оr loss

1 068 854 512 1 585 71з 773

Total dче to other banks ,l 068 854 512 1 585 713 773

Апlоuпts due to ойеt banks пеаsutеd at aпoftized cost

3'l DесеmЬеr 31 December
2021 2о2о

Теrm deposits of Ьапks 1 068 854 512 ,l 585 7,13 773

Total dче to other banks measured at amortized cost 1 068 854 512 1 585 713 77з

As оf December 31, 2021,the Bank has funds ftom ойеr banks for two banks (2020: fout banks) йаt
exceed 10 percent оf йе barrk's capital. Тhе Ьаlапсе of fчпds of йеsе banks is 891 613 195 йousand
UZS Q020:1, 497 1,55 901 йousand UZS).

17 Gustomer deposits

3l DесеmЬеr
2021

31 December
2о20

Sfаte апd public organizations
Demand deposits
Теrm depoýitý

Other legal епiltев
Demand dероsitз
Теrm doposib

lndiйduals
Demand deposits
Теrm deposits

157 1в1 752
1 256 448 645

298 855 262
17з 928 в77

106 458 ,l90

,l 094 153 570

и8 708 838
2о2417 2э2

229 0752в4 188 220 485
572657 з41 435 197 057

Total счstоmеr deposits 2 688 126 941 2 375 155 372

As of December 31, 2021 апd Decembm Зt,2020, deposits in the amount of 39 430 828 Йочsапd UZS
апd 42793 985 thousand UZS, respectively, wЫсh are collateta] for lettets of credit and ойеt similat
services provided Ьу Йе Bank, are reflected iп customer funds.

As оf Decembet 31, 2021, tbe Bank hаs по customefs (2020: попе) чrith balances exceeding 10% of йе
Bank's capital. QO2U zero).

In accotdance wiй the legislation оf the RepubПc of UzbeНstan, йе Вапk is obliged to tepay йе deposit
amount of ап individual at йе Гшst fequest of йе depositor. In cases where а fixed-term deposit is
returned to the depositor at Hs request Ьеfоrе йе expitation of Йе term, intetest оп Йе deposit is paid
in an аmоuпt cortesponding to йе amount of interest paid Ьу Йе Bank оп demand deposits, un],ess

oйetw"ise specified Ьу йе agfeement.
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,l8 Debt ýecuritieg lssued

51
(iп thousands UZS)

31 DосэmЬеr 31 Decembor
2021 2020

Certificates of deposit 1 9 600 153 35 146 203

Total issued debt securities l9 600,153 35 146 203

Issued cettificates ofdeposit at an

{9 Other borrowlngs

intctest tate 76Оh pef лrfirm.

3't DесеmЬеr
2021

31 December
2020

other Ьоrrоwеd funds measured at amortized cost

Оthеr Ьоrrоwеd funds at fair value through profit оr loss

3 565 237 67з 2 71з 469 959

,l 680 007 226 1 зм 206 390

5 245 2/и 899 4 097 676 з49Total other borrowings

Other bottoTrings mеаsшеd at amottized соst

3{ December
2о21

3l DесеmЬеr
2о2о

Borrowings frоm оthеr banks
Borrowings from оthеr lenders
Borrowings from CBU
Borrowings frоm поп-Ьапk fi nancial institutions
Воrrоwiпgs from extra-budgetary fчпds

1 899 405 896
1 558 027 з10

215 525
58 97,1 764
з0 399 950

1 589 146 407
802 ,152 511
135 000 000
90 817 307
86 474749

Воrrоwiпgs from the Ministry of Fiпапсе of the Republic of Uzbekistan 18 217 228 9 878 985

Total other Ьоrrоwiпgs mеаsцrеd at amortized cost 3 565 237 673 2 713 469 959

Othet bottoчrings at fлit value thtough ptofit of losý

31 DесеmЬеr
2021

3l DесеmЬеr
2020

Borrowings from поп-Ьапkiпg financial institutions
Воrrоwiпgs frоm оthеr lendeв
Borrowings from other banks
Воrrоwiпgs from the Ministry of Fiпапсе of the Republic of Uzbekistan
Воrrоwiпgs from CBU

832 985 264
165 697 075
165 697 075
448 036 310

30 573 7,10

1 151 211 027_

51 942 о72
36 242 056

Total other borrowed assets at fair value through рrоfit оr loss 1 680 007 226 1 384 206 390
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2о other liabilities

52
(iп thousands UZS)

31 DесеmЬеr 31 December
2021 2020

other fi папсi al liabi l itias
Deposib Ьу subscription to shares
АссочпЬ payable

Fiпапсе lease obligations

Settlements оп mопеу transfer systems
Dividends рауаЫе
Accrued ехрепsеs for the payment of rеmчпеrаtiоп to staff
other financial liabilities

1 350 190 918
49 653 830
з2з32258

569 499
30 551

2 893
255 313

2fll27;
16 755 868

5 782 908
31 153

10 000 000
208 491

Total other fiпапсiаl liabilities t 433 0з5 262 34 953 697

Other поп-fr папсl al lI abl l ltles
Рючisiоп fоr credit losses оп credit related commitments and proviýlon fоr оthеr
llablllties
Тахеs payable, excluding iпсоmе tax
Profit tж payable

Deferred соmmissiоп iпсоmе
other поп-fi папсiаl liabilities

32 599 946
,l4 167 480
7 814 603
1 238 789

3 286

28 978 143

13 432218
20 505 580

20 924_

55 824 .t04 62 9зб 865Total other non-fi nancial liabilities

Total other liabilities 1 488 859 366 97 890 562

The movement of the allowance for ctedit losses on credit related
liabilities fot йе yeat ended Decembы З7,2027 is ptesented Ьеlоlлl:

commitments and оЙеr contingent

Guarantees
issued

Gredit commitments
and unused credit

lines Total

provisions for credit losses on credit commitments and
other contingent liabilities as at 31 December 2020
Net сrеаtiоп / (recovery) of provision fоr expected credit
losseS

6 832 674

(6 170 082)

22 l45 469 28 978 ,l43

9 791 885 3 621 80з

provisions for credit losses оп credit commitments and
other contingent liabilities as at 31 December 2021

662 592 31 937 з54 32 599 946

тhе movement of йе reserve fot credit losses on credit telated
liabilities fot йе уеш ended Decembet 37,2020 is ptesented Ьеlоtпr:

commitrnents and oЙet contingent

Gчаrапtееs
issued

credit commitments
and чпчsеd credit

lineý Total

рrочiвiопз fоr credit loBBeB оп credit commitmentý and
other contingent liabIlitieз аз at 1 Jапчаry 2020
Net creation / (rесочеry) of provision for expected credit
losses

4 054 312

2778з62

14 ilT тоо

7 597 769

,l8 602 0l2

10 3761з,|

рrочisiопs for credit losses on crodit commitmBnts and
other continqent liabilities as at 31 December 2020

6 832 674 22 145 469 28 978 143
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21 ýhare capital

The announccd, issued and firlly paid-up share capital includes йе following components:

The пчmьеr of
shares, pieces

Оrdiпаry shares,
thousand uzs The effect of

hуреriпflаtiоп
Total

1 January 2020
lssue of пеw shares

1 5з7 198 929 1 641 584 276 280 545 ,l 642 009 00,
0

31 December 2020 1 537 l98 929 1 641 584 276 280 545 ,l 642 009 001

lssue of пеw shares 520 050 530 555 41з 966 555 269 786

31 December 202l 2 057 249 459 2 196 998 242 2 1gT 27в 787 2 057 249 459

As оf December З1,2021, йе total numbet of declared ofdinary and prefetred shares is 2,057,714
Йousand shates and 135 йousand shares, respectively Pecember З1,2020z 1,,537,064 йousand shares
апd 1З5 thousand shates), йй а par value of 1,068 UZS per shate. Each shate grants йе tight to one
vote.

Ptefetred shares are поп-rеdееmаЫе and take precedence очеr ordinary shares in the event оf liqйdation
of the Bank. Pteferred shates give holdets the right to participate in йе gепеrа1 meeting of shareholders,
Ьut do not рrойdе voting riфts, except when decisions afe made regarding Йе reotganization and
liquidation of Йе Bank, and чrhеп changes to Йе Charter of Йе Bank are proposed that restrict the rights
of holders of preferred shares.

22 lnterest income and ехрепsё

Fоr the year Fоr the year
ended 31 onded 3l

DесеmЬеr2021 DесеmЬеr2020

lnterest iпсоmе calculatad at the etfective interest rate

Loans and advances to счstоmеrs
Dче from оthеr banks
lnvastment fi папсiаI assets
Cash and cash equivalents

1 03з 522 561
28825 922
41 450 213
11 920 566

785 368 609
41 798 940
16 530 061

,l 066 228

Total interest iпсоmе calculated at the effective interest rаtе 1 115т19262 844 763 838

о(hеriл(еrеsf iпсоmе
Loans апd advances to customers
Due from other banks
other assets

454 619 347
452525

з 244 9о7

2u524ф1
3 683 956

Total other interest income 458 з,t б 770 288 208 597

lлtеrеst ехрелsе calculafed at the effectlve rnferesf rafe

Сustоmеr deposits
Dче to оthеr banks
Other Ьоrrоwiпgs
Debt securities lssued

272 955 150
142 422 9зз
264 948 700

3 173 78з

1 85 083 679
1,12 169 907
1 20 308 572

7 876 471

Total interest ехрепýе caIculated at the effective interest rate 68з 500 566 425 4з8 629

other interest ехрэпsеs
Other borrowings
Debt Securities Issued
Lease obligations
other liabilities

2252вз 445

4 746 897
8 550

1527в225в
22222вв
1 748 766

Total other interest ехрепýе 2з0 038 892 t56 733 290

Net interest income 660 496 58з 550 800 516
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Fоr the уеаr For the уеаr
ended 3l ended 31

December 2021 DесеmЬеr 2020

соmmisgiоп iпсоmа
Settlement ореrаtiопs
Fоrеigп счrгепсу счstоmег trапsасtiопs
Bank Саrd Орегаtiопs
Ассочпt Management (lnteractive Services)
cash operationý
Gоmmissiопs for documentary operations and other credit related commltments
Other

65 600 272
10 128291
11 069 257
3 972 860

23 319 610
174 388
706 945

47 706 бз2
1 1 838 432
10 31,1 106
9 812 539
6 736 589
1 514 091
2 592 801

Total commission income 114 971 623 90 512 ,l90

Соmmlsslоп охрепsе
Bank Саrd Operations
cash collection servicgs
Settlement operations
Commissions fоr documentary operations and оthеr сгеdit related соmmitmепЬ
Cash oporations
Счstоmеr transactions with foreign счrrепсу
commissions оп securities transactions
оthеr

14 574 124
,l 922 819
7 095 231
7 858 046

741 198
426 558

в 42в264

15 519 и1
3 439 995
1 903 и4
1 632 966

453 073
391 626
91 059

907 618

Total commission expenses 41 046 240 24ззs722

Net commission income 73 925 383 66 172 468

24 Other operating income

Fоr the year Fоr the year
ended 31 ended 31

December 2021 December 2020

lпсоmе frоm rепtаl offixed assets
lпсоmе frоm thB sale of collateral
Fines апd penalties
Dividends
оthеr

з 684 бз9
2524 40о

338 974
1в7 042
70242в

з 936 689
5 07,1 883
1 633 620

124 150
4оз 754

Total other operating iпсоmе 7 417 481 1l l70 096
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Fоr the уеаr Fоr the year
ended 31 ended 3l

DесеmЬеr 2020 December 2020

sаlагiеs and bonuses
Single social рауmепt
Other employee benefits

249 507 937
31 260 406
26 336 448

210 494 967
26 1 83 466
2296в280

staff costs 307 104 791 259 646 713

Securiý
Depreciation
lпsчrапсе
Charity and sponsoBhip expenses
Strtionery
Оthеr taxes, except income tax
MembeBhip fee
RepaiB
professional services
Travel expвnsos
маiпtопапсе software
Loss оп sale of fixed assets
utilities
Rent
соmmчпlоаtiоп
Hospitality expenses
Advertising
Fiпе апd penalties
Lease
Other

4,| 510 079
42 334 159
1 5 006 383
11 295 195
,|0 932 406
9726 47в
6 977 897
6 584 255
5 549 280
4776 492
4 143 085
4 1,t7 664
з з21 786
3 284 488
2772907
23в7 з37

9зб 065
22в 454

10 790 941

28224 в21
37 0о1 211
12 164 535

1 о32234
5 401 021

6 875 762
3 508 386
51232м
3 810 176
2701 821
9226715
24326э4
2 560 043

2з77 181

1 9в5724
4 278 528

124 251
180 266

з 613 330

1 86 653 351 1з2 621 893Total other operating ехрепýеs

Total staff апd other operating ехрепýеý 493 758 ,142 392 268 606

26 lпсоmе tax

rлсопе tax expease соmропепtý

Income tax ехрепsе includes йе folloчzing componeflts:

Fоr the year Fоr the year
ended 31 ended 3l

December 2021 DесеmЬеr 2020

Счrrепt iпсоmе tax ехрепsе
Deferred taxation

13 234 054
(1 0 663 475)

23 491 55т
(16 657 098)

lncome tax exponse for the year 2 570 579 6 834 459

Reconcilietion of tax ехрепsе апd proat ot toss пultiplied Ьу applicable tax 12te

For 2021, and 2020, the income tax tлtе арр[iсаЫе to most of Йе Bank's profit, co{pofate income tax is
20 petcent, respectively.

In accotdance йй Presidential Dectee No. РР-3694 "On measufes to improve йе financial condition
and futйet imptove the activities of йе Joint-Stock Commetcial People's Bank of Йе Republic of
UzbeНstan and the Joint-Stock Commetcial Bank" Mikrokreditbank "dated Мау 04, 2018, Тhе Bank is
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exempted from payrng all types of taxes йй йе рuцроsеful allocation of funds teleased as а result of йis
benefit to inctease йе state share of йе Minisкy of Finance of фе Republic of UzbeНstan in йе
auйorized сфtаl of Halyk Bank and Microcredit Bank and from paying customs duties (excluding
cuýtoms сlеаипсе fees) for impotted banking equipment and rnachinefy not manufactuted in йе
Republic of UzbeНstan, according to lists apptoved in йе established mаппеr. In cases чrhere апу paft
of the mопеу from the amount saved Ьу teducing tzlJ( payments is not used ййiп 1fig яgfееd time, this
amount is рауаЫе to the tax auЙotities.

Тhе folloчzing is а compatison of theotetical tax соýк йЙ асtцаl ta:< costs:

Fоr the уеаr Fоr the уеаr
ended 31 ended 31

DесеmЬеr2021 December2020

lncome before tж
Theoretical tax deductions at the established rate - 20%

Тах effects of iпсоmе оr ехрепsеs that аrе not deductible fоr tax рчгроsеs:

- ехрепsе8 that do not rеdчсе the tax base

7 665 154
1 533 031

1 037 548

34 172 29в
6 ви 459

lпсоmе tax ехрепýе for the year 2 570 579 6 834 459

Dеtеtеd tax anelysis Ьу t7pes of teпpotety differcпces

Differences between IFRS and tax legislation of йе Republic of UzbeНstan give dse to tempofary
diffetences Ьеtчrееп йе book value оf assets and ]iabilities for йе pufpose of preparing financial
statements and for calculating income tax.

Тhе tax consequences of йе movement of йеsе tempofafy diffetences for 2027,which ate tecotded at а
tate оf 20 petcent, afe presented in detail below.

3'l DесеmЬеr
2021

Restored /
(allocated) to

profit and Iоss
ассочпt

3'l DесеmЬеr
2о2о

Тах effecЪ of tеmроrаry diffiBronceB that rоdчсе /
(iпсrеаво) tho tax Ьаво
Cash and cash equivalents
Dче from other banks
Loans and advances to счstоmеrs
lnvestment fl папсlаl assets
Fixed and intangible assets
Счstоmеr deposits
Оthег borrowings
оthеr asseb
other llabilities

17 215
610 246

,l51 897 349
,l5 260

(14 208 501)

(128 055 зм)
1 177 45о
7 2о9 747

(220 в24|
зв1 237

73 779 т81
(21 982)

з 669 240
150 570

(69 224 143)
870 286

1 299 ,11,|

237 839
249 009

78 117 568
37 242

(17 877 741|
(150 570)

(58 831 211)
307 1 64

5 910 636

Net deferred tax assets 18 663 411 10 663 475 7 999 936

Recognized dеfеrrеd tax assets
,160 927 266 (76 067 808) м 859 458

Recognized deferred tФ( liabilities (142 263 855) 65 404 333 (76 859 522)

Net deferred tax (liability) / аssеts 'l8 663 411 10 663 475 7 999 936
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The tax consequences of йе movement of Йеsе tempofary differenccs for 2020, which are rcflected at а
rэ;te of 20 pefcent, ate pfesented in detail belovz.

Rоstогеd /
(allocated) to

profit апd lоsв l January
ассочпt 2020

31 DесеmЬеr
2020

Тах effects of temporary dlfferenceз lhat rеdчсе /
(lпсrеаsе) the tax Ьаsе
Cash апd cash equlvalents
Dче from other banks
Loans and advances to счstоmев
lnvestment fi nancial asseb
Fixed and intangible assets
Счstоmеr deposits
Other Ьоrrоwiпgs
other assets
other liabilities

237 839
249 009

78 1 17 568
37 242

(1т 877 741)
(150 570)

(58 831 21 1)
307 1 64

5 9,10 636

158 591
(594 873)

,l1 168 494
(615 235)
2637 12в
(307 040)
1 947 151

260 919
2 001 965

79 248
843 882

66 949 074
652 477

(20 514 867)
,|56 470

(60 778 362)
4в245

3 908 671

Net deferred tax assets 7 999 936 16 657 098 (8 657 162)

Recognized deferred tax assets 84 859 458
Recoqnized deferred tax liabilities (76 859 522)

(12223з91| 72 636 067
(4 433 707) (81 293 229)

Net deferred tax (liability) / aýзets 7 999 936 (lб 657 098) (8 657 162)

27 Earnings per share

Basic earniлgs per share are calculated Ьу dividing thе net ptofit аtшiЬutаЫе to otdinary shates Ьу йе
weighted ayetage number of otdinary shates outstanding duting йе year minus йе average numbet of
otdinary shares repurchased Ьу йе Bank ftom shareholdets.

Тhе Bank does not have otdinary shates potentially diluting earnings per share. Thus, diluted eмnings pet
share equal basic eatnings per share.

Fоr the уеаr Fоr the year
ended 31 ended 3,|

DесеmЬеr 2021 DесеmЬеr 2020

Profit / (loss) fоr the уеаr attributable to ordinary shareho|ders 5 094 575 27 337 837

Net profit for the period attributable to shareholders (thousand UZS) 5 094 575 27 337 837

Weighted average пчmЬеr of ordinary shares outstanding during the period
(pcs) 1 785 404 090 1 537 198 929

Basic and diluted еаrпiпgs / (loss) реr оrdiпаry share (pcs / UZS) 2,85 17,78
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28 Contingent financiaI liabilitieэ

28,1 lпsчrапсе

The Bank did not carry очt full insurance of fixed assets, insuTance against йе termination of activities,
or in tespect of йird-parry liability iп terms of property or envitonmental damage resulting from
equipment malfцnctions of in connection йй йе Bank's core business. Until йе Bank is iп а position
to receive adequate insutance covetage, Йеrе is а dsk Йаt the loss ot damage to its assets could hаче а
material adverse effect оп йе Bank's opetations and financial condition.

2а.2 Legal issше

In йе ordinary coufse of business, йе Bank is subiect to legal actions and claims. According to йе
management, the рrоЬаЫе obligations (if any) atising as а result of such claims ot claims will not have а
material adverse effect оп йе Bank's financial position ot results of opetations in йе futurе.

2а'3 Тах law

Тах and customs legislation, as wеЦ as legislation in the field of currency regulation of Йе Republic of
UzbeНstan, allow for different intelpretations and are subject to ftequent changes. Moteovet, normative
legal acts issued Ьу various state bodies mау conttadict each оЙеr. Management's intelpretation оf the
law as applied to йе operations апd actiйties of йе Bank mау Ье challenged Ьу йе relevant auйotities.
Uzbek tax authorities mау take а toughef ýtafice when interpreting legislation and assessing charges, and
it is likely that ffansactions and activities йat hаче not Ьееп disputed in йе past will Ье challenged, As а
fesult, significant amounts of additional taxes, penalties and intetest may Ье chatged. Тах petiods remain
open for tейеw Ьу Йе relevant tax auЙorities for tax payments for five calendar ycats. previous yeaf fof
wЫсh verification is cartied out. In some cases, inspections mау covef longer petiods,

Тhе Bank's management believes Йat its intelpretation of thе relevant legislation is cortect and Йat the
Bank will confirm its tax, cuffency and customs positions. Accordingly, at З\ Decemb* 2020,
management did not fotm а ptovision fot potential tax liabilities. Accotding to Йе Bank, Йеfе afe по
potential tax liabilities, with Йе exception of Йе unlikely.

2а.4 Gredit reIated commatments

Тhе main pufpose of йеsе tools is to ensufe that funds are provided to customefs as needed. Guarantees
and guarantee letters of credit, wЫсh fepfesent iтrечосаЫе obligations of Йе Bank to make paynents in
case оf non-fulfillment Ьу йе client of its obligations to йitd parties, hаче йе same level of ctedit risk as

loans. Documentary and commodity letters оf ctedit, which afe wfitten obligations of йе Bank to make
paymeflts оп Ьеhаlf of customers ййiп йе agreed amount rrnder cettain conditions, are secured Ьу
approptiate supplies of goods or cash deposits and, accordingly, hаче а lowet level оf tisk йап dkect
lending.

In addition to credit obligations, Йе Bank issues guatantees fot Йе proper petformance of obligations,
Guafantees оf ptopet performance of obligations ate insutance contracts that рtоЙdе compensation iп
Йе event of Йе inability of Йе оЙеr patry to firlfill the contfactцal obligation, Such contracts, in addition
to credit risk, ttansfet поп-fiпапсiаl dsk of default. The dsk under conttacts to ensufe pfopef petfotmance
of obligations lies in the ptobability of an insuted event (йаt is, non-firlfillment of conttactual obligations
Ьу the othm parry). Тhе mаiп tisks of йе Bank ate significant changes in Йе frequency and amount of
payments arising under such contfacts, compared with the forecast. The Bank uses historical data and
statistical methods to predict йе чоlumе оf such paymefits. Claims must Ье submitted befote йе
expiration of the contract, and most claims atc subject to setdement in Йе shoft term. This епаЫеs Йе
Bank to provide а Ыgh degtee of confidence in the planned payments and, consequendy, futше cash
flows. Тhе Bank manages sчсh risks Ьу constandy monitoting Йе level оf paymeflts for such ptoducts
and is аЫе to adjust commission fees in йе futute based on Йе expetience of changing insutance
indemnity payments fot claims. Тhе Bank has а process fot ptocessing applications Гоt payment of
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insurance claims, wЫсh ptovides for йе riфt to rейеw claims and reject falsified of non-compliant
applications.

Тhе tаЫе below shows ctedit obligations and guafantees of proper perfotmance of obligations:

31 DесеmЬеr 31 DесеmЬеr

Guarantees issued
credit commitment
LefteB of credit

124 389 184
642 410 864

39 4з0 828

120707 713
7537озs22

5 891 080

Total credIt соmmltmепЬ before deductlng provIslon for credlt !оssеs

Less рrочisiоп for credit losses

806 230 876

(32 599 946)

880 з02 715

(28 978 143)
Total credit related commitmenъ 773 бз0 930 851 324 572

ObJigations undet letters of credit ate secuted Ьу deposits йth customc funds in йе amount of
З9 4З0 828 thousand UZS Q020:4279З 985 йousand UZS).

The change in йе proйsion for credit losses on ctedit-telated liabi]ities is ptesented in Note 20.

29 Related party transactions

For Йе purposes of prepating Йеsе fiлапсiаl statements, parties are considered related if one of йеm has
the ability to control the ойеr of hаче а significant influence when йе ойеt patty makes financial and
opetational decisions, as set оut in IAS 24 "Disclosure of information about related Patties". ý7hen
consideting all роssiЫе telationsЫps йй related patties, йе economic content of such telationships, and
not only Йeir legal fotm, is taken into accolmt,

In Йе normal coufse of business, the Bank conducts ffansactions ЙЙ its main shateholders, managets,
and оЙеr parties, These opetations include settlements, loans, deposit taking, guafantees, financing of
ttade operations and foteip cuffency transactions. Accotding to йе Bank's policy, а11 ffansactions with
telated patties are carried out undef йе same conditions as ttansactions wiй independent patties.

The following are balances wiй related patties:

3'l December 2021 3'l DесеmЬег 2020

other related
shareholders partieý

other related
shareholdors partieB

Аssеъ
Cash and cash equivalents
Due from other Ьапks
Loans and advances to customers
lnvestment fi nancial assets

Liabilities
Due to other banks
Customer deposits
Оthеr Ьоrrоwiпgs

- 1 ,lзб 130 800
411 о77 812
165 697 075 1 279 096 436

- з9з 856 575
- 22,| 379 750
- 69 582 900

141 814 185

- 92 510 87з
124 820 489 13 055 359

1 525 370 789 986 791 301

зт 525 162

193 649 633
103 671 294

7зз 710
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Fоr the уеаг onded 3,1 DесеmЬеr For the уеаr ended 31 December
2021 2020

оthеr related
оаЁiеs

оthог related
shareholders оаЁiез

lncome and ехрGпýоз
lnterest iпсоmе calculated at the effective
interest rate
lпtеrеst ехрепsе calculated at the effective
interest rate
other interest ехрепýеý
Administrative апd оthеr operating expenses

- Rеmчпеrаtiоп of key mапаgеmепt
реЕоппеl

1 035 211

(з0 750 657)

(67 067 473)

21 770 бз0

(126 691 929)

(10 218 186)

(10 218 l86)

(12в21 117|

(1 17 869 050)

- 42 l98 320

(77 774 в57,

(6 й8574)

(6 648 574)

3о Fair чаlче

Fair value is defined as Йе price at wЫсh an i{rstfцmefit can Ье exchanged as paft of а current ttansaction
between intetested parties Йshing to close а ttansaction оп mafket tefms, Йй Йе exception of а fotced
sale of liquidation. The best сопГшmаtiоп of йе fair чаluе is йе quotation of а financial instrument iп ап
active market. Since for Йе majority of financial instfuments the Bank does not hаче а liquid market, йeit
fаir value should Ье detetmined based on йе existing market conditions and specific risks associated йй
а specific instrument. Тhе estimates pfesented below mау not correspond to the amounts йat йе Bank
is аЫе to receive upon the market sale of Йе entfue ачаilаЫе package of а specific instrument.

Тhе Bank uses Йе folloйng Ыеrаrсhу to detetmine and disclose йе fait чаluе оf financial instruments
depending оп Йе valuation methodologies:

О Level 1,: quoted (unadjusted) ptices in active markets fоr identical assets and [abilities;
О Level 2: methodologies iп wЫсh all inputs йаt significandy affect fait value are ditectly or

inditectly observed on the open matket; and
О Level 3: methodologies Йat use inputs йаt significandy affect fair value, not based оп data

observed on the ореп market.

Тhе tаЫе Ьеlоvz summarizes йе analysis of assets tecotded at fаlr value iп thе context of assessment
hietarchy levels as at December 31,2021:

Level 1 Level 2 Book value

Flлапсlаl asseb at falr vаlча or revalued valua

Due from other Ьапkз
Term deposits in Ьапks

Lоапз and advances to счзtоmеrs
Соmmеrсlаl loans to legal entities

сопsчmеr and other loaný to indiйduals

lnvestment fiпапсiа! авзеъ

securities that аrе measured at fair чаlче
through profit or loss оп а mandatory basis

securities classified as mеаsчrеd at fair
value through other comprehensive income -
equity inýtruments

2s87 з42
2987 342

507 092 зl9

507 092 з19

2 729 025 390
996 139 472

1 733485
918

107 220

1о7 22о

29в7 м2
2987 з42

2 729 625 390

996 139 472
1 733485

918

507,199
539

507 199 539

107 22о

Level 3
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Тhе tаЫе belo,w summarizes йе analysis of assets fecofded at fыt value in фе context of assessment

hietarchy levels as at December 31,,2020:

Level 1 Level 2 Level 3 Book value

Flnanclal asseb at falr valua or revalued value

Dчо frоm other bankB
Теrm deposb iп Ьапks

Lоапэ and аdчапсез to счэtоmеrs
Commercial loans to legal entities
сопsчmеr and other lоапý to individuals

lnvegtmont flnancial азвоъ

securities classified аs measured at fаiг
value thгочgh оthеr comprehensive income -
oouitv instruments

з бз4 575

3 634 575

,t з5l 68l
06l

473 393 753
878 287 308

ют а2о

1о7 220

з бз4 575

3 634 575

1 35t 681 061

473 393 75з
878 287 308

10т 220

10т 220

Тhе tаЫе below summarizes йе analysis of assets caшied at amottized cost, cartied at fыr value, Ьу
Ыеrаrсhу of valuation as at December З1,2021:

Level 1 Level 2 Leve] 3 ВооkчаIче

FIпапсiаl asseb саrпъd at amortlzed cost

Cash and саsh equlvalenЪ
cash оп hand
счrrепt account balances in cBu
current ассочпt balances in оthеr banks
Term deposits iп оthеr banks placed up to 90
days

Mandatory roýe]veý in GBU

Dче from other bankB
Теrm deposits in other banks placed fоr а
period of mоrе than 90 days

Loans апd advancos to счstоmеrs
Gоmmеrсiаl lоапs to соrроrаtе clients

сопsчmеr and other loaný to individuals

оthеr flпапсIаl аssеъ

296 970 169
296 970 169

876 758 850

553 21,1 060
283 547 790

40 000 000

27 336 514

llб 426 198

116426 198

8 2,19 320 бl8
6 671 997 908

1 547 з22
71о

36 007 163

l l73 729 0t9
296 970 169
553 211 060
28з 547 790

40 000 000

27 336 5,14

ltб 426 l98
,l16 426 198

8 219 320 бl8
6 671 997 908

1il7 з22710

зб 007 16з
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The tаые below pfesents ап analysis of assets caffied at amortized cost, caffied at fait value, broken down

Ьу Ыеtшсhу оf valuation лs аtЗ7 December 2020:

Level 1 Level 2 Lovel 3 Book чаlчо

Fiпапсiаl asseb сапiеd at amorfized cosf

Gаsh and сазh equivalentB
cash оп hand
счrrепt ассочпt balances iп cBu

счrrепt account balances iп other banks

Mandatory roaetveý ln GВU

Dчо from other banks
Теrm deposits iп оthег banks placed fоr а

реriоd of mоrе than 90 days

Lоапз and advancea to счstоmеrs
Commercial loaný to соrроrаtе cli9nts
сопsчmеr and оthеr loans to individuals

lпчезtmепt financial аssоь

securities measured at amortized cost

Other flnancIal asseъ

220 813 885
220 813 885

800 290 588

з59 з85 307
440 905

28,|

2,1 398 086

1цзф724

1цзu724

- 25l 831 974
- 129 368 348
- 56172957
- 72 290 669

- 21 з98 086

- 134364т24

- 134зв4724

7 176 85,i- s2; 7 ,176 85l 826

- 5 з60 882 648 5 360 882 м8
- 1 815 969 178 ,1 815 969 ,l78

- 206 7l0 33l 206 7l0 33l

- 206 710 ззl 206 7l0 ззl
- 1т 766 129 17 766 129

Тhе following is an est_imate of йе fait value оf the classes of financial liabilities of the Bank Ьу Йе level

of йе Ыеrаrсhу of fair value soutces as at Decembet З1,2027:

Level'| Lgvel 2 Level 3 Bookvalue

Fiпапсiаl liabilities at fair or revaluBd value

Other Ьоrrоwiпgs
Воrrоwiпgs from CBU
Воrrоwiпgs from extra-budgetary funds
Воrrоwiпgs frоm оthег banks
Borrowings from the Ministry of Fiпапсе of
the Republic of Uzbekistan
Borrowings from поп-Ьапkiпg financial
institutions

_ l 680 007 226 l 680 007 226
- 91 166 667 91 166 667

- 1,11 548 200 111 548 200

- 165 697 075 165 697 075

- 30 573 710 30 573 710

- в32 985 2о4 832 985 264

ВоrrоWiпgs from other lепdеrs - - 448 036 310 ZИ8 036 310
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Тhе following is an estimate of фе fait value of йе classes of financial liabi]ities of the Bank Ьу the level

оf йе Ыеrаtсhу of fait чаluе sources as of December З1, 2020:

Level 1 Level 2 Level 3 Book чаlче

Fiпапсiаl liabilities atfair or rcvalued аmоuпь

Other borrowlngs
Borrowings frоm CBU
Воrrоwiпgs frоm extra-budgetary funds
Borrowings from the Ministry of Fiпапсе of
the Republic of Uzbekistan
Borrowings frоm поп-Ьапkiпg fi nancial
institutions
воrrоwiпqs from оthеr lenderý

l з84 206
390

21 484тз0
123 з26 505

36 242 056

1 151 211 027

51 942о72

l з84 206 з90

21 484730
123 326 505

36 242 056

1 151 211 о27

51 942 о72

Тhе tаЫе belolлl provides an analysis of liabi]ities caшied at amottized coýt, caffied at fair value, Ьу level
of assessment Ыeratchy лs лt 3! Decembet 2021:

Fiпапсiаl llabllitias сапIеd at amortized cost

Due to other Ьапkэ
Теrm deposits of banks

Счstоmеr dерозlЪ
Demand deposits
Теrm deposits

Debt Securltlos lssчеd
Certlficates of deposit

Other Ьоrrоwlпgs
Воrrоwiпgs from other lenders
Воrrоwiпgs frоm оthеr banks
Воrrоwiпgs from CBU
Borrowings from ехtrа-Ьчdgеtаry fu nds
Воrrоwiпgs frоm the Ministry of Fiпапсе of
the Republic of Uzbokistan
Borrowings from non-banking fi nancial
institutions

1 068 854 512
1 068 854 5,12

685 092 278
685 092 278

:

2 003 034 603

2 00з 034 663

19 000 153
l9 600 153

3 565 2з7 673
1 558 027 310
,l 899 405 896

215525
30 399 950
18217 228

58 971 764

'l .В3 0з5
2в2

l 068 854 512
1 068 854 512

2 688 126 94i
685 092 278

2 003 0и 663

,l9 600 l53
19 600 153

з 565 237 G7з
,l 558 027 310
1 899405 896

215525
30 399 950
18217 228

58971 7м

,l 43з 035 262
other fi nancial liabllities

Level 1 Level 2 Level 3 Book ча]че
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Тhе tаЫе below provides an analysis of liabilities caffied at amortized cost, caffied at fair value, Ьу level

of assessment Ыеrаrсhу as at 31 Decembet 2020:

Flпапсlаl liabtlities carTied at amortized cost

Dчg to other Ьапkэ
Теrm deposlts of banks

Gчstоmеr dероslts
Demand deposlts
Term deposits

Debt Sесчrlt|оs lззчеd
Bonds
Certificates of deposit

O(her ЬоrrоwIпgз
Воrrоwiпgs from CBU
Воrrоwiпgs frоm gxtra-budgэtary fчпds
Воrrоwiпgs from other banks
Borrowings from оthеr lопdеrs
Воrrоwiпgs from the Ministry of Fiпапсе
Borrowings from попфапkiпg fi nancia|
institutions

1 585 71з 773
,1 585 713 773

64:} 387 513

64з 387 5tз
1 7з1 767 859

l 73t 767 859

35 146 203

35 1,1б 203

2 7rз 409 959
135 000 000
8в 47474g

1 589 146 407
9 878 985

802 152 51 1

90 817 307

1 58571377з
1 585 713 773

2375 1553т2
йз 387 513

,l 7з1 767 859

35 146 203

35 146 203

2 7{3 469 959
135 000 000
8в474749

1 589 146407
9 878 985

802 152 51 1

90 817 307

Тhе fait чаlче measutements at Level 2 and Level 3 of йе fait чаlче Ыetatchy were petfotmed using йе
discounted cash flow model. Тhе fait value of floating rate derivatives йй по quoted prices in an active

market rrras assumed to Ье equal to the carrying amount, Тhе fait чаIче of fixed intetest tate ifiýtfuments

not quoted in ап active -"rt.t was estimated based оп estimated future cash flovrs discounted using

.*r".rt intetest fates in the boшowing matket fot new inýtftmlents йй а similM credit risk and а similat

fepayment tefin.

Fot assets, the Bank used assumptions about йе inctemenиl tate оп bottowed сфtаl and the prepayment

tates of фе countefpafty. Liabilities ate discounted at йе rate of taising additional botowed funds of йе
Bank. obligatio", р"учы. on demand rrete discounted starting ftom йе fust day of йс potential

ptesenиtion of а request fot tepayment of йе BanНs obпgations. The Bank's liabilities to cuýtomefs ate
^covgfed 

Ьу йе state deposit iпsшапсе Pfogfam, as desctibed in Note 1. The fait value of йеsе liabi]ities

feflects йese credit enhancement mechanisms.

Othar flnanclal lIabIlltles 34 953 697 34 953 697
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3,| Capltal mапаgemспt

In managing йе capital, йе Bank has йе folloчzing objectives: compliance йй йе capital tequitements

еstаЬlishЁdЪу йе CBU and, in patticulat, йе tequitements of йе deposit insmarrce system; ensufifig йе
Bank's abilityto function as а continuously operating otganization and maintaining йе capital base at йе
|evel tequited to ensufe the capital adequacy tatio йй йе requfuements of йе CBU. Monitodng of
соmрпапсе йй йе capital adequacy tatio set Ьу йе cBu is cartied out mопtыу based оп forecast and
actual data containing televant calculations, which же checked and approved Ьу the Bank's Management.

The Bank manages its capital in otdet to соmрlу lmiй фе tegulatory capital tequirements established Ьу
йе CBU and ensure фе continuation of activities as а continuously openting enterptise, maximizing йе
shateholdet's ptofit Ьу optimizing йе ratio of bottoTzed funds and equity.

Conttol ovet compliance йй йе capital adequary tatio established Ьу йе CBU is cattied out using
mопtЫу repofts containing relevant calculations Йat are checked and vised Ьу Йе Chaitman of Йе Boatd
of йе Вапk.

тhе table pfesents ап analysis of йе regulatory capital of фе Bank, calculated based оп IFRs balances.
All calculations ate based оп йе undetstanding of йе Bank:

3l DесеmЬеr
2021

31 DеGеmЬеr
202о

Fully paid shares 219727в78т '*'33?
Retained еаrпiпgs / (loss) 45 343 510 18 005 673

lntangible assets (1 696 908) (437 399)

|nveslmenb in capital of non-consolidated есопоmiс entities (107 220) (107 220)

дdlчstеd ты l c?plta1 2 240 8l8 169 t 659 470 055

Net iпсоmе for the реriоd 48 983 507 27 з37 837

Adiusted total Risk-based capital 2 289 801 676 ,l 686 807 892

Risk weighted assets апd off-balance assets 15 4об 474 4о7 10 198 151 21,1

operational risk 255 627 055 227 217 442
]riarket risk 116 896 815 145 034 547

Adiusted total Risk-weighted assets 15 778 998 277 10 570 403 200

Tier 1 capital
Capital adequacy ratios

15,7о/о

32 Risk mапаgеmепt

The Bank manages its risks in respect of financial risks (ctedit, mtket, cuffency dsks, liquidity and intetest

tate risks), as well as operational апd legal risks. Тhс asseýsment of accepted tisk also sefves as йе basis

for йе optimal allocation of capital, taking into account tisks, pricing operations and evaluation of
petfotmance. Bank management should ensufe pfoper compliance with internal regulations and

procedutes in order to minimize operational and legal risks.

32.1 Gredit risk

The Bank aSSumeS ctedit risk, паmеlу йе risk that Йе counte{pafty чrill not Ье аЫе to fully repay the deЫ

iп due time, Тhе Bank controls ctedit risk Ьу setting limits оп опе bortowet of gfoup оf related boffowets,

as well as Ьу industry Segment. The Bank regulatly monitors such dsks; limits are reviewed annually.

policy to rcduсе апd liпit dsk. The Bank manages, sets limits and controls йе concenttation of ctedit

risk-wherevet it is established - iп paticulat, iп telation to indiйdual countetparties and gfoups, and in

telation to industries. Тhе Bank controls credit tisk Ьу setting limits оп оflе botrower of а gfoup of telated

borfowets, as well as setting limits оп geogtapыcal and industry segmefits. Exposure to cfedit risk is

managed through regular analysis оf йе abitity of bortowers and potential bortowets to fulfill obligations
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to fepay interest and рdпфаl and, if necessary, Ьу сhапфg credit Пmits.

Тhе following ме ойеr specific сопtrоls and ctedit risk mitigation measufements.

(а) Liпits. Тhе Bank has established а credit committee йat approves credit limits fot individual
bortowcts:

о The Bank Соuпсil considers and approves credit limits in йе amount of mоrе йап 10% and up
to 25О/о oftiet 1 capital;

о Bank board's review and apptove ctedit limits in йе amount of mоrе йап2о/о and up to 10уо of
tiet 1 capital;

о Тhе credit committee of the Head office teviews апd approves ctedit limits in йе amount of
more йап 5 billion UZS up to 2О/о of Tier 1 capital;

r credit committees regional tegional Ыапсh teviews and approves ctedit limits in йе amount of
up to 5 billion UZS.

о credit committees of hanches and opetational regional Ыanches of the Bank considet and
appfove ctedit limits of up to 2 bitlion UZS.

Loan applications, together with а fiпапсiаl analysis of а potential bottowet, wЫсh includes analysis of
Iiquidity, profitability, interest сочеfаgе ratio and deЫ service ratio prepared Ьу Йе respective crrstomef

service managefs, are submitted to йе Credit Committee, йе Board of йе Bank or the Council of Йе
Bank fоr approva_l оf the credit limit.

(Ь) Secuity.The Bank uses а numbet of meйods and practices to reduce credit risk. The most tradidonal
of йese is ohaining collateral for loans issued, which is а соmmоп practice. The Bank appl-ies guidelines
fot acceptabil-ity of special collateral gfoups or credit risk mitigation,

Тhе following ate йе main types of collateral fot loans and advances:

о letters оfgчаrапtее;
о йе pfopefty;
о insutance policy;
. equipment чеысlеs used Ьу йе botrowet;
о working capital;
о deposits.

The type of iлstrцmепt determines the security ачаilаЫе as а guafantee for financial assets othef than
loans and advances.

(с) Сопсепtаtiоп of frпапсiаl assets subjcct to ctedit яs&. Тhе management of Йе Bank pays

attention to йе concentfatiofi оf risk:

о Тhе mахimum concentfation per Ьошоwеf, of gfoup of borrowers, should not exceed 25о/о of
Bank Tier 1 capital;

о The maximum concentration ofi unsecuted loans should not exceed 5оh of йе capital of йе
Bank оf the 1st level and;

о Тhе total amount оf all large loans should not exceed 8 times йе capital of the Bank of йе 1st

level;

о Total amount of loans to а telated paffy - not exceeding the capital of the Bank of йе 1st 1ече1.

Application of IFRS 9: Ctedit Risk, Expected ctedit ]оss tnodel апd besic pinciples of
ptouisioлing. The Bank applies йе expected ctedit loss model for reserving financial deЬt instruments,
йе key principle of wЫсh is йе timely reflection оf the deterioration ot improvement in thе credit qualiry
of deЬt financial instruments, taking into account cuffellt and forecast information. Тhе аmоuпt of
expected ctedit losses tecopized as an allowance for ctedrt losses depends on йе degree of detedoration
iп credit quality since йе initial recognition оf а deЫ fiлапсiаl insttument.

Depending on the change in ctedit quality since йе initial tecognition, thе Bank classifies financial
instruments at one of фе follouring stages:
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о Stage 1 - "12-mопй expected credit losses" - DeЬt financial instfumentý fot чrhiсh there was по
significant inctease in credit dsk, and for wЫсh 12-month expected credit losses ate calculated,

о Stage 2 - "Life-time expected credit losses 
- 

impaired assets" - DeЬt financial insttuments чzith

а significant inctease in credit risk, but not impaifed, for wЫсh expected credit losses are

calculated over йе life оf йе financial instrument,
о Stage 3 - "Expected life-time credit losses - impafued assets" - impafued deЫ financial instrцments.

Fоr acquired or issued impaired financial assets, the estimated allowance for ctedit losses is fotmed in Йе
amount of accumulated changes in Йе amount of expected credit losses fot the entire life of Йе
instfument ftоm the date оf acqЙsition ot ptovision,

Factots йеt indicate е signifrcent incrcese iп Beфt tisk be{ote йе аssеt is tecognized еs
iпpaited. Тhе main factors indicating а significant inctease in ctedit dsk befote the asset is tecognized
impaired are:

о Тhе ptesence of arrears to the Bank fot а petiod оf 31 to 90 days (inclusive);

. significant changes in external and intetnal ctedit ratings resulting ftom changes iл credit risk
compared to the time of initial tecognition;

о Detetioration оf йе internal rating to йе level at wысh thе Bank decides to refuse to gfant а

loan;
о Identification of events that could affect solvency (icense fevocation, lawsuits, violation of йе

conditions of credit documentation, etc.).

The паiп signs йаt а debt frлапсiаl iпsсuпепt is clessifred as iпpaited (stage 3):

о The botrorrret hаs delayed йе tepayment of any debt to the Bank Ьу mote йап 90 days;

о Default festfuctming of deы апd f or financial liabifities for operations in fiпапсiаl markets and

expected insolvency;
о Ойеr signs оf insolvency, йе identification of wысh leads to а default Ьу йе bortowet

фапkruрtсу of йе bortower, expected adoption Ьу Йе bottower of а decision on Jiquidation ot
termination of activity, рrоЬаЫе non-fepa}rment of dеЬt Ьу Йе borroчret, etc.).

Ctedit quality tecovety, Ап improvement iп йе credit quality of Йе borrowet, accotding to wЫсh а

significant increase iп ctedit tisk was revealed at йе previous reporting dates, to Йе level of risk related

to йе Гшst stage, is detetmined based on the assesýment of changes iл credit risk at the repotting date

compated to the time of initial recognidon.

Тhе restotation of credit quality ftom ап impaired lечеl to Йе risk level related to Йе Гшst stage occufs

when indicators оf impaitment afe removed at Йе reporting date, and also when йеrе are по factots at

Йе repoting date that indicate а significant increase in credit risk.

Resetvetion epptoech ht acquircd ot issued iпpeited assets. То calculate Йе estimated provision
for ctedit losses in respect of acquited or issued impaited assets, Йе Bank estimates the accumulated

changes iп йе amount of expected credit losses fot йе entite life of the instument from Йе date of
acquisition ot issue.

А financial asset is consideted to Ье acquited ot issued an impaired asset whеп one of more events hаvе

occutted that hаче а negative impact on йе estimated futrrre cash flows of sчсh а financial asset, iп
particular, the оЬsеrчаЫе data on Йе following events at Йе time of acquisition ot issue:

. significant financial difficulties of йе counteфafty / issuer;

о heaches of the terms of йе cofltfact, such as late palTnent;

о йе lendet gtanting concessions to Ыs countefparty / issuer due to есопоmiс feasons or
contfactual conditions related to йе financial difficulties of such а countefpafty / issuet and

vrЫсh the creditor would not have provided oйerwise;
о йе occuffence of йе ptobability of bankruptcy of other financial reorganization;
. diýappearance of an active market for а given financial aýset as а result of financial difficulties оf

йе issuer;
о purchase or cteation of а financial aýýet at alatge discount that reflects the ctedit losses incurted.

a
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valuetion пейоds aad Йс псйоd oftotпing еп eýtiпated rcsetTe bt crcditlosses. In otdet to

aSýeýS expected creditlosses, two meйods ме distinguished: at фе шansaction level ot at йе counte{Pafty

level, Ttansactional valuation is used fot all deЬt financial inskumentý, except fot individuals.

Counterparry valuation is used for all dеЬt financial instruments within the Individuals segment.

The main way to form cteфt loss provisions, чrhiсh is appпed at Йе gfoup level, is to feýefve оп а

collective basis. It is mandatory for financial instfurnents fot which deЬt is not matetial or fot which по

significant increase in credit risk ot impairment was identified in Йе reporting Period.

ResetTztioл of frпапсiаI aýse:'в оп ап indiuidual Ёаsr's. Тhе amount of фе estimated allorvance fot
credit losses fot each deЬt financial asset is based оп йе aýýessment of йе чrеiфtеd аvеrлgе expected

ctedit losses in йе ftamewotk of йе consideted scenatios.

о The пчmьеr of scenatios consideted and йeit чreight are detetmined оп йе basis of йе
meйodology developed Ьу йе Вапk, taking into account Йе сшtепt and tеаsопаЫе fotecast

information, howevef, йе пчmЬеt of scenados considыed catmot Ье less йап two (including

the scenatio of 100% loss) and йе ptobability of their implementation must Ье above zero.

о Estimation of expected losses wiф ап individuat apptoach to teservation takes into account йе
time value of money, as well as tеаsопаые information about past, cuffent апd fotecast futцtе

economic conditions. Тъе amount of йе estimated allowance fot cedit losses is determined as

йе diffgence between йе gtoss carrying аmочпt of the dеЬt financial asset before deducting Йе
estimated аJlочrапсе fot ctedit losses at the measutement date and its rесочеrаые amount.

То estimate йе tecovgable amount, йе discounted cash flow mейоd is used based оп the expected

futцrе pa}rmeflts of а deýt financial asset (ot ойш cash flows) using the effectivc interest tate as йе
discoйt tate. This asýessment should take into account йе following somces of cash:

о ftee cash flоtлrs ftom operating activities;

о futше amorшlts tecoverable ftom йе sale of collatetal;

о cash tесфts ftom офеt Sоrшсеs - fot ехаmрlе, as а tesult of litigаtion (othet йап selling

collatetal) ot bankruptcy ptoceedings.

Resetvetion offrnaacial asýetý оп а collective Ьеsis.А collective assessment of йе estimated teserves

fot credit losses of deы finarrcial assets is cartied out ofi йе basis of individual dsk mettics eD, LGD,
ЕдD), which ate assigned to еасh specific coufitefpмty / issuш based on ап analysis of financial and

офеt information, and for тrЫсh tegulat monitoring is catded out.

PD is фе ptobability of default determined on йе basis of йе tisk Segment and the intetnal mting (ot

group of dЫф fot йе televant period (12 months ot йе entfue life of йе tool (I-ifctime PD)). Values are

d"t"i-b"d based оп internal models, as Trell as using migration matfices (}datkov сhаiпф. Calculations

of йе ptobability of default ше adiusted for forccast information. Indicators of probability of default
pD) used Ьу йе Bank, based оп the example of Moody's tating agency fot financial institutions. Fot
.оцроrrt" bymain sectofs of йе есопоmу and individuals, data ate used published in the official websites

of lovemment agencies, йе Centtal Bank of UzbeНstan (lvwчr.cbu.uz) апd oйet Soufces. As а fotecasq

dй arc osed on Ье quality of йе 1оап pottfolio of past petiods, as well aS cutfent and expected changes

iп mactoeconomic vatiables (for example, real GDp gtочrй, inflation, grorvй in teal disposable mоflеу

incomes of йе population, etc.). The impact of йеsе economic чаdаыеs оп фе ptobability of default is

determined using statistical regtession analysis, and is calculated as the effect йat йеsе vаtiаыеs have оп

йе level of deйults in past p"iiod.. Тhе Bank estimates expected credit losses for а period of 12 mопйs
(Sиgе 1) ot йе entite life Ьr й" instrument, wеiфtеd Ьу йе likelihood of scenarios. These expected

.r"й lo.r.r, wеiфtеd Ьу рrоЬаЬiliЧ, же determined Ьу calculating each scenario using the appropriate

model of ехресtЙ ctedit losses and multiplying йеm Ьу the tespective scenario wеiфts.

The basic segmentation рriпсфlе fot detetmining йе probability of default @D) fot tesetvation purposes

assumes йаidеы лnanJat иstrцmепts йй а similar risk ptofile should Ье assigned to Йе same portfolio

rviй а similar leve[ of risk. The dsk scgment is detcmined based оп йе specifics of йе counterparty /
issuer, the country of residence, size and business model.

LGD is йе level of losses in case of default, йе estimated чаluе of losses as а result of йе onset of
default, based on фе difference iп the ilпоrшts of contractual cash flows rcсеiчаые and cash flows йаt
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йе lendet expects to teceive, including as а result of Йе pledged properry. As а rule, this value is expressed
as а pefccntage of EAD. Valucs are detetmined using models developed based on intetnal statistics.

EAD is фе value of йе ctedit claim at risk of default. DeЬt at фе time of default is determined based оп
йе expected payment schedule, чrhiсh vaties depending оп the type of ptoduct. Fot ptoducts Йat ate
recorded at amortizcd cost and loans йЙ а one-time fepayment of deЬt at Йе time of default, it is
detetmined оп фе basis of аmочпБ due to fepayment Ьу Йе Ьопоwс under Йе contract for а 12-mопЙ
period or for the entfue life of the financial instrцment. ТЫs deЬt is also adiusted fot the expected
ovefpaymeflt Ьу the bottowet, Тhе calculation also includes еаф tepayment ot tefinancing assumptions.
Fot rепечrаЫе ptoducts, йе deЬt at йе time of default is ptojected Ьу adding to the сuшепt Ьаlапсе of
йе funds used the "ctedit conversion fatio", vrЫсh takes into accotmt the expected use of йе temaining
limit Ьу йе time of default. These assumptions vary depending on йе type of ptoduct, cuffent use of йе
limit апd othm behaviotal characteristics of а patticulat botto,wer. Valucs ate detetmined using models
developed based оп internal statistics.

Detetainetion of йе estiпetcd ptouision bt credit lоssсs bt crcdit соппifuеаrt If йе
countefpafty has cuttent balance sheet deЫ, Йе assessmcnt of ctedit loss fesefves fot ctedit comrnitrnents
is cartied out iп accofdance йф йе apptoaches applied to reserving balance sheet debt of йis
countefparty taking into ассочпt фе ctedit convetsion factot (ССф, detetmined ЬоЙ оп the basis of
statistical data and Basel values. If Йе colmtelpa.fty has only ctedit-telated obligations, Йе assessment of
estimated fesefves fot ctedit losses is cattied out dependiflg оп Йе аmочпt of Йе obligation, taНng into
account the ССF, оп ап individuaI or collective basis.

Crcdit quality of frлaaciel iпstuпепts. Тhе classification of financial assets into five categoties of
ctedit dsk is а summмy of the ctedit quality of financial assets coyefed Ьу IFRS 9.

о "Minimal ctedit tisН' - assets, countetpatties fot which demonsttate а stаые ability to meet
financial obligations in а timф mffInef йth ап insignificant probability of default.

о "Loý/ ctedit tisН' - assetý, сочпtецрмtiеs fot which have а loTr ptobability of default and а high
ability to meet financial obПgations in а timф manner.

о "Medium credit risk" - assets whose counteцparties hаче а moderate ptobability of default,
demonsttate an avefage ability to meet financial obligations in а timф mannef and tequite more
catefrrl attention at Йе monitoring stage.

о "High ctedit dsН' - assets rлrhоsе counte{pffties hаче а Ыgh ptobability of default requite special
attention at the monitodng stage.

о "Default" - assets йаq accotding to йе available evidence of impaitment, meet йе definition
of default.
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32.2 llllarket risk

Тhе Вапk assulnes йе matket risk associated ЙЙ open positions in intetest fate, cuffency and еqцitу

instfцments that are exposed to general and specific mafket movements. Тhе Board sets limits on the

level of accepted risk and monitors йeit compliance оп а daily basis, Ноwечеf, Йе use of Йis approach

does not prevent Йе formation of losses йat exceed йе established limits in йе счепt of mоrс significant

changes in Йс market.

Тhе task of managing market risk is to ensufe Йаt matket risk exposure does not go beyond Йе ассеРtаЫе

pafametefs, чzbjle ensuting йе optimization of Йе tеtцrп teceived for Йе accePted dsk.

32.3 Other price risk

Due to йе lack оf ап active matket fot equity ifistrrrments in йе Republic оf uzbeНstan, it is difficult to
assess йе Bank's exposufe to thе dsk of stock ptices. Most of the equity investments held Ьу Йе Bank
ate Iecofded at acquisition cost and are petiodically assessed fot impairment, accofdifigly, it is not
expected that the BanНs exposufe to equity risk will Ье significant.

32.4 Geographical ]isk

Thc following is an analysis of йе geograpыcal concentration of йе Bank's financial assets and liabilities

лs at 31 December 2021:

OEGD and
FАТF mеmЬеr

70
(iп thousands UZS)

16 027 914 1 172161 642
- 27 336 514
- ,l16 440 600

10 334 248 893
- 507 199 539
- 36 007 163

FlлапсiаI asseb
Cash апd cash equivalents
Mandatory reserve in CBU
Dче from other banks
Loans and advances to customers

1 156 133 728
27 ззб 514

1 16 440 600
10 зи 248 893

507 199 539
36 007 163

l nvestment financial assets
other financial assets

Total financial asýotý 12 177 366 437 , lб 027 9{4 12 19з 394 35,1

FInancial lIabilitleэ
Due to оthеr banks
Customer deposits
Debt securities lssued
Other Ьоrrоwiпgs

1 068 854 5
2 68в 126 941

19 600 15з
1 922894 g02

1 432 465 763
1 о76 220 631

- 10688545
2 688 126 941

- 19 600 153

224в129з66 52452цв99
569 499 ,l 433 035 262other financial liabilities

7 131 942271 1 076 220 631 2 246 698 865 10 454 861 767

Net flпапсIа| asseъ / (l|abi|ltle8) 5 о45 424 166 (l 076 220 63t) (2 2з0 670 95l) l 7з8 5з2 584

124 389 184 773 630 930
credit commitments

649 241 746
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тhе following is an analysis of йе geograpыcal concelltfatlon of фе Bank's financial assets and liabilities

as at 31 December 2020:

OECD and
FАТF mеmЬэr Othor

uzьеklэtап сочпtrlев Gоцпtrlgз Total

Flnancial assefs
Cash and cash equivalents
Mandatory rеsеrvе iп CBU
Due from other banks
Loans апd аdчапсеs to customers
lnvestment financial assets
other fiпапсiаl assets

1 010 863 601

2,| 398 086
137 134 087

8 141 706 655
206 817 551

17 766 129

, 8347877- 
";?3llflз

137 1и 087

- 211347з 8 143 820 128

206 817 551

- - 17766 129

9 535 686 109 10 46,1 350 9 546 147 459
Total financial assets

Financial liabllities
Due to other banks
Customer doposits
Debt securities lssued
Оthеr Ьоrrоwiпgs
оthеr financial liabilities

1 585 713 773
2з72922416

35 146 203

2 446 988 176

м 9534м
217 362 510

_ 1 585 7,tз 77з
2232956 2э75155372

- 35 146 203

1 4зз 325 663 4 097 676 з49
21з з4 953 697

в 475724052 217 362 510 1 435 558 8з2 8 128 645 394

з 059 962 (2l7 з62 510) (1 425 097 482) 1 4,t7 502 065
Netfinancial аssеЪ / (liabilities) 057 t-" --- -,-, ,, ,-- --, ,--,

credit commitments 730 616 859 - 12070т713 85t 324572

Дssets, liabilities and credit commitments are genetally classified accotding to йе country in which йе
countefparry is located. Cash and cash equivalents, due from other banks are classified according to Йе
countfy of their physical location.

32.5 Gurrency risk

The tаЫе below pfesents а general analysis оf йе Bank'S cuffency dsk at йе end of the tepotting petiod:

Monotary
Monotary financial Net Ьаlапсе

financiaI аssеts liabilitieэ розitiоп

2021
UzS
USD
EURo
оthеr

7 771 843 ззз
1 601 820 025
2 816 539 424

3 19,1 569

6 185 276 609 ,l 586 566 724
1 602 з94 375 (574 з50)
2 666 732 107 149 807 317

458 676 2732893

Total
t2 l93 394

351
,l0 454 861 767 1 738 532 584

2о2о
UzS
USD
EURo
оthеr

5 974 365 21 6

2211 299 516
,l 348 558 508

11 924 219
1 317 142737

1 487 681

31 415771
10 436 538

4747 970в77 1 226 394 539
2 062 044 299 149 255 217

Total 9 546 147 459 8 t28 645 з94 1 417 502 065

The Bank assumes the dsk associated йй йе effect of fluctuations in foreign exchange fates оп its
financial position and cash flоvrs. Тhе Bank's Соuпсil sets limits on the 1ечеl of accepted dsk in йе
context of cuttencies and as а whole Ьой at thе end of each day and йthin one day and monitots йeit
compliance on а daily basis. Тhе Bank's Tteasuty meaýufes its cuttency tisk Ьу analyzing its net foteign

i
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cuffency position denominated in йе same cuffency, щd also analyzes Йе effect of sttengthening/
weakening of йе same cutfency in telation to йе Uzbek Soum on Йе Bank's ptofit and loss.

The tаЫе below summatizes йе changes in financial result and comptehensive income as а tcsult of
possible changes in ехсhапgе fates used at thе end of йе repotting period, whilc all oфet conditions
remain unchanged. Reasonably possiЫe сhапgе in йе rate fot each сuffепсу is determined bascd оп Йе
matginal limits of fluctuations of rates, changed Ьу 10% compared ЙЙ фе cmfent ones.

3{ DесеmЬвr 3'l DесвmЬеr
2021 2020

Strengthening of the USD Ьу'l0%
Weakening of the USD Ьу 10%

Strengthening ofthe Euro Ьу 10%

(57435) 14925522
57 4з5 (14925522|

14 980 7з2 з 141 57т
(14 980 732) (3 141 57т,Wеаkепiпg of the Euro Ьу 10%

The risk was calculated only fot cash balances in curtencies othet Йап Йе BanНs functional cuffency.

32.6 Liqшidity risk

Liquidity risk is the risk йat ап organization vriЛ face difficulties in meeting its financial obligations, The
Bank is exposed to the risk of йе daily need to use the ачаilаЫе funds fоr setdement of overnight deposits,

customef deposits, fepayment of deposits, issuance of loans and borrowings, payments on guмantees and

dedvative financial instruments йаt are settled in cash. The Bank does not accumulate cash in case it is

necessafy to fulfill all of йе above obligations at опе time, since, based on Йе accumulated experience, it
is роssiЫе to predict wiй sufficient accufacy йе level of funds necessaly to fulfill йese obligations, Тhе
Bank's Treasute department manages liquidity risk.

The Bank шies to maintain а stаЫе funding base, consisting mainly of funds ftom оЙеr banks, deposits
оf legal entities / deposits of individuals. The Bank invests in diversified portfolios of liquid assets in
order to Ье аЫе to quicНy and easily meet unforeseen liquidity fequirements.

Тhе Bank's Iiquidity management fequifes analysis оf Йе level of liquid assetý necessary to setde liabilities

upon matutiryi Ptoviding access to vatious Soufces оf financingi Plans in case of problems wiй financing

and monitodng соmрliапсе of Пquidity tatios йй legislative requitements, The Bank calculates liquidity
ratios on а mопtЫу basis in accordance чriй йе requfuements of Йе СепШаI ВаПk of Йе Republic оf
UzbeНstan.

Infotmation on financial assets and Пabilities is teceived Ьу the Treasury ensufes ап adequate poftfolio оf
shoft_term Iiquid assets, mainly consisting of short-term liquid шading secutities, deposits with banks and

ойеr interbank instruments, to maintain ап adequate level оf Пquidity for Йе Bank as а чrhоlе.

Тhе Treasury conttols йе daily Пquidity position and tеgulаф performs liquidity stfess testing undef
vatious scenarios covering standard апd more аdчеrsе market conditions.

Тhе tаЫеs below show the distribution of obligations Ьу сопffасtцаl time remaining until maturity. The
liabilities amount in the tаые fepfesent йе conttactцal саsh flочrs, including йе gtoss amount of йе
finance lease liabi_lities, as ,well as financial guatanteeý. These non-discounted cash flows differ from Йе
amounts recotded in Йе Statement of financial position as Йе amounts in the Statement of financia]

position are based on discounted cash flows.

тhе tаыеs below show йе matmity analysis of non-derivative financial assets tecorded at book value

based on йе contractual maturity dates, with the exception of assets йat can Ье easily tealized if йеrе is

а need for cash outflows related to financial liabilities. Suсh financial assets are included iп Йе matutity

analysis based on йе expected disposal date. Impaited loans and borro.лr,ings ate included in Йе tаЫе at

book value less ptovision fot impaitment and based on expected cash iлflоvr petiods.
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In cases whete фе amount to Ье paid is not fixed, фе amount in фе ИЬIс is determined bascd оп фе
conditions existing at фе епd of the rcpotting pedod. Сшtепсу payments afe translated using the crшfent

exchange tлtе at фе end of the tepotting period.

Liquidity tequfuements in respect of guarantees апd lettets of credit are significarrdy lоlпrm Йап фе sum

оf йе cottesponding liabilities ptesented in фе matutity analysis above, as фе Barrk usually does not
expect funds ftom йese liabilities to Ье claimed Ьу йitd parties. Тhе total arrrount of loan commitrnents
included iп the table above does поt necessarily fepfesent йе amount of cash thatwill Ье tequited to Ье

repaid in the fuщrc, since mапу of йese commitments may Ье unclaimed or terminated befote Йеу expite.

Analysis of liquidity risk and intetest mte risk as of 31 Decembet, 2027 is presented in the folloTzing table:



к м i krokred itьалkл JscB
Nofos fo the fiпапсiаl stafernenfs for the уеаr ended 31 December 2021

74
(iп thousands UZS)

Длаlуsis of ЦquiditY risk апd intefest fate risk as of 31 DесеmЬец2027 is ptesented iп the follolгing tаЫе:

оп domand and
lo!! than {

month

Frоm 1 to
3 month8 Frоm 3 mопthв

to l уэаr
Frоm l to

2 уоаь
Morc than

2 уоа]з

Frпапсrа' аýýоь
cash and Фýh equlvalents
Dче from other banký
Loans and advances to

49 э06
40 000 000

4о 0оо оо; au цоо uuoцо ssо,i
40 000 000

116 и0 600

- l 1э2161642

- 2т 33в514

- 507 199 5з9

_ зб 007 163

Tot l lntorcзt accruod. 21gэ81 122 309 417 102 l 340 571 903 ,l 391 8,10 бl2 1 574 900 757 4 и1 117 7б0
flnanclal азз9ь

cash and cash equivalents 1 132 161 642

Mandatory rеsеruе in cBU 27 336 514

lnvestmont financial assets 507 199 539

36 007 163other l]nancial assots

Total financlal ааsоtз 2 826 557 rt08 l 0з9 375 859 2 849 272 506 з 277 878 558 2 200 зt0 020 ,l2 l93 з94 351

Flпапсlаl llabilltlas
Dчб to othgr banks
cuStom9r doposils

Dаы Sбcuritlss lssuod

1 896 026
209 437 590

241 з02879

з2 512 980
469 893 4,|8

19 600 153

1 lиз 989 040

325 129 800
729 977 231

924 600 268

606 89з 250
77 425 555

1 418 638 836

1о2422456
516 з00 869

1 216 713 276

1 068 854 512
2 003 034 663

,l9 800 153

5 245 2lи 899оthог

Total lпtе]о8tфёаrlпg
flпапсlаl llabllltleз

452636405 ,l 96599619l 1 079 707 299 2 102 957 в41 l 835 436 601 8 зз8 734 227

customor deposits

other fi nancial liabilitios

685 092 278
,1 433 035 262

- 085 092 278
- 1 433 035 262

Total flпапсlаl llabllltlos 2 570 76,+ 035 ,l 905 990 19'l 1 979 707 299 2 102 957 841 l 835 436 001 l0 454 801 707

Tho dlffбrопсб Ьомеgп
financlal аýý6ь and
liabilitiбB

тhg dlfferencg Ьом9оп
intsrost accruod financial
аssgts and lntor€sbboarlng
financlal liabilitias

255 793 373 (926 620з32)

671 216055 (926620332)

869 565 207

869 565 207

1 174s2o917

1 17492о9lт

364 873 419 1 7з8 532 584

з64 873 419 2 153 955 266

тhэ difforonco batwoon
inte]est accrued financial
аззеts апd iпtэrбзt-
Ьоаr|пg flпапсlаl
llablllt|oз, cumulatlvэ

671 216055 (25540427т| бt4'160 930 1 789 08t 847 2 153 955 266

Tho dlffgronco Ьэtwовп
lntorest ассгчвd flпапсlаl
аsзеts and lnteroзt-
boaring flnanclal
llabllltles, а8 а
percentage of tot8l
agзots, счmчlаtlчо

5,50% -2,09% 5,04% 14,67о/о 17,66%

Total
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Тhе tаЫе below pfesents ап analysis of financial liabi]ities Ьу maturity, excluding discounting, as at

Decembet 31,2020:

оп dэmапd and
lозs иап 1

month

Frоm 1 to
з montha

From з mопthз
to l уоаr

Frлалсrа' aýsot9
Due from other Ьапks
Loans апd advancoý to
сч9tоmеrg

lnvoýtmont fiпапсlаl assots

104 491 з18
40 000 000
640 161 029

59 80з 537
27oz394779

з 000 000
2 2з9 1з0 671

з4 зз0 550
2457 642з9L

1з7 134 087
8 143 82о 128

54 710 з31

159 201 649 2242lзо 67! 249|972941 8 487 664 546

cash and cash eqUivalents

Mandatory rgsgruо in cBU

lnvoýtment f]nancial assets

othor financial assBts

1 019 211 478

21 398 086

7о7 zzo

17 766 729

1 019 211 478

21 398 086

7о7 22о

77 766 729

Total fiпапсlаl аззоь 1 217 684 562 680 161 029 2 914 198 256 2 242 130 671 2 491 972 941 9 546 147 459

Flпапсlаl llabilluos
Duo to оthбr Ьапks
cuýtomor dopoSlts

Debt S€счrltlоs lssued

12 866 988

з87 961 680

26 046 203

66 895 1з4

260 з30 858

9 100 000

514 076 800

765 676 806

1о4 769 200

63 458 569

887 105 651

254 зз9 946

1 585 71з 77з

1 731 767 859
_ з5 146 2оз

othel horrowinos |15 876722 зlз 584 181 426 819 зз4 1 142 з28 694 2 099 067 418 4 097 676 з49

Total lпtgrоstiбаrlпg 542751593
flnanclal llabllltloз

649 910 173 1 706 s72 940 1 з10 556 463 з 240 513 о15 7 450 зм 184

customer dopoSits

оthёr financial liabilities

Total fiпапсiаl liаьilltlэз 1 221 092 803 649 91о 17з

64з з87 51з

з4 95з 697

643 387 51з
34 953 697

1 706 572 940 1 31о 5sб 463 з 24о 513 015 8 128 645 394

Tho difiбrопсs Ьбtwаап
financlal аýý6ь and
llabilitlo8

Tha diffбrопсэ Ьомоап
lпtэrовt ассrч9d financlal
assgЪ and intorgst-boaring

(3 408 241)

(З8З 549 9lИ)

з0 250 856

з0 250 856

1 207 625 з16

1 207 625 з16

9з1 574 208

931 574 208

(748 540 074}

(748 540 074}

1 417 502 065

1 037 360 362

Tho diffоrопсо botwoan
lnteroзt ассrчоd flnanc|al
aasets апd lnterest-
boarlng flnancIal
||ab||lt|6s, cumuIatlve

(383 549 9/и) (353 299 088l 854 326 228 1 785 900 436 1 037 з60 362

The dlffe]ence batweвn
lntercзt accruBd flnanclal
assвts апd lnt9Est-
boar|ng flпапсlаl
llabllltloз, а9 а
porcgntagэ of total

8,95% 1а,71оь 1о,870/.

4,о2о/о -3,70о/о

Дссоrdiпg to йе management of йе Bank, йе mismatch of the tefms of placement апd tepayment and

intetest fates on assets and Iiabilities iS а tempofary factor. In banks, as а rule, йеtе is no complete

coincidence оп йе indicated positions, since operations often have indefinite maturities and various

natufe.

Liquidity tequirements for payments on guarantees and letters of credit are significandy lowet йап йе

"mЪоrrt 
of йе tespective obligations, as йе Bank usually does not expect that funds for Йese obПgations

will Ье claimed Ьу йfud parties. Тhе total amount of сопftасtцаl loan commitments does not necessatily

fepfesent the аmоuпt of cash йatvgill Ье required to Ье paid in Йе futurе, since mапу of йese obПgations

may Ье unclaimed of tefmirrated before Йeir expiration.
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32.т lnterest rate riýk

The Bank assumes йе risk associated йth the impact of fluctцations in market ifltefest rates оп its
financial position and cash flows. Such fluctuations may inctease йе intetest matgin level, however, iп
case of unexpected changes iп intetest rates, йе intetest margin mау also dectease of cause losses.

The Bank is exposed to interest rate tisk, Гtst оf all, as а result of its actiЙty on granting loans at fixed

interest rates in amounts and for periods different from йе amounts and terms of raising funds at fixed

interest fates. In practice, interest fates afe usually set fof а short time, In addition, interest rates fixed iп
terms оf contfacts for Ьой assets and liabilities are often revieuzed оп thе basis of mutual agreement iп
accordance wiй йе cuffent market situation.

тhе Bank monitors intetest fates on financial ifistruments. The tаые Ьеlо,цz shows йе interest fates оп

financial instrumefits at the reporting date:

2о20

UzS USD UzS USD

FIлапсiаI asseb
Cash апd cash oquivalents

Due from оthеr banks

Loans апd advances to customeв

lnvestment financial assets

Flnanclal lIabllltles

Due to other banks

Customer deposits

Debt securities lssued

other Ьоrrоwiпоs

12о/о-l4о/о

0%-21оъ

0%-з6%

11,3О/о-l5О/о

0о/о-20о/о

0о/о-23,2о/о

16%

0оъ-l6Yо

4%-14;"

1%-7,Зо/о

о%-7%

0%-6,8%

ОY"-'l8Yо

0оlо-36%

15оъ-'lбо/о

3оlо-16%

ооh-23Yо

16о/о

07о-16%

4%-14%

1оъ-7,3Yо

0Yо-7о/о

0%-6,8%

33 ýegment information

The main format fot providing infotmation оп Segments of йе Bank's actiйties is to provide information

оп operating segments, auxiliary information - оfl geogfaphical segments.

дl operations and sefvices are related to customefs of йе Republic of uzbeНstan. All customers of the

Bank ate residents of йе Repub]ic of UzbeНstan.

33.,| Operation segments

The Bank opefates in two main opetating segmeflts:

r Individuals - providing banking services to private clients and private entfepfeneuts, maintaining

cuffent accounts of private clients, accepting savings deposits and deposits, servicing debit cards,

ptoviding collsumer loans and loans secured Ьу real estate.

о Legal entities - maintaining settlement accounts, attracting deposits, ptoviding loans and othet

lending services, йthоut acceptance of funds, ffansactions йй foreign cufrency and derivative

financial instfuments.

Transactions between operating segments are carried out on otdinary commercial tefms. Тhе frmds ate

tedistributed beмeen the segments, vrЫсh leads to the tedistribution of financing costs, taken into
account lгhen calculating Йе operating income. The interest ассruеd on these funds is calculated based

оп йе cost оf raising йе Bank's capital. Thete ate по ойеr significant income of expenses оп transactions

beмeen operating segments. segment assets and liabilities afe assets and liabilities, wысh constitute а

large patt of й" b"lurr.e sheet, but exclude items such as taxation of borrowed fuпds. Domestic costs and

t 
"rrri., 

pricing adjustments afe accounted for in йе results of the respective segments. Fоr йе rеliаые
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distribution of income teceived from external customets, between the segments are used agfeements оп

the distribution of income.

тhе tаые below provides information on йе segment concentration of assets and liabilities as at 31

Decembеt 2021:

lndividuals Legal entitiqg Unspljftable Total

Flлапсiаlаssеь
Cash and cash equivalents
Mandatory rеsеrvе iп CBU
Due from other banks
Loans and advances to customerý
l nvestment financial assets
other financial assets

3 140 919 7м

4 216 567

281 980413

1 16 440 600
7 193 329 109

507 ,t99 539
3,t 790 596

890 181 229
27 336 514

1 172161ф2
27 336 514

1 16 440 600
,t0 зи 248 893

507 1 99 539
зб 007 163

Total financial aýýetý 3 145 ,136 з5,| 8 130 740 257 g17 517 74з 12 19з 394 351

Financial liabilities
Duе to оthеr banks
Customer deposits
Debt securities issued
Other borrowings

80,1 732 605
1 068 854 512
1 886 394 336

19 600 ,t5з

1 068854512
2 688 126 941

19 600 153
524524489s
,l 433 035 262

- 5245 244899
572з92 1432462870оthег

2з42831л54 (1 521 8t65l3) g17 51774s 1 7з8532584

Tot"l finan"i"l liabiliti"" 802 304 907 9 652 556 770 , 'l0 454 861 767

Net financial assets / (liabiIities)

GredIt соmmltmепъ 77з 630 9з0 77з бз0 9з0
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тhе tаые Ьеlоrп, ptovides infotmation аьоut йе segment concenttation of income and expenses as at 31

December,2021:

lndividuals Legal entities Unspliftable Total

lnterest iпсоmе calculated at the effective
interest rаtе
other interest income

lnterest ехрепýе calculated at effective
interest rаtе

provisions for credit losses оп debt fiпапсiаl
aSsets

Net income / (ехрепsе) frоm initial recognition
of financial instruments and loan
modifications

и9 984 466 565 734 796

,l84 607 468 273 709 з11

(87 096 353) (596 404 213)

(82 302 638)

(206 838 250)

(353 650 879)

3864т7 з42

- 1 115719262

- 458 316 779

- (683 500 566)

(435 953 517)

179 639 092

Other interest expenses - (230 038 892) - (230 038 892)

Net Interest lпсоmе 647 495 58l l3 001 002 , бG0 496 583

Net iпtеrезt iпсоmе аftеr provision for
credjt lоэзеs

з58 354 693 45 827 465 404 182 158

commission iпсоmе
Commission ехрепsе
Net iпсоmе / (ехрепsеs) frоm operations iп
fоrеigп счrrепсу and frоm rечаlчаtiоп of
foreign счrrепсу
Recovery / (creation) of а рrочisiоп for credit
losses оп credit commitments
provisions fоr other assets

11 069 257 103 902 з66
- (41 046 240)

- 114971 в2з
- {41 046 240)

28 153 830 28 153 830

- (3 621 803)

- (8 633 753)

(1 126585) (2495218)

- (8 бзз 753)

Other operating income 7 291 870 7 291 В70

доmiпistнiчеЪпd other operating expenses (307 'l04 791) - (186 653 351) (493 758 142)

lпсоmе before tax 61 192 574 97 554 620 (151 082 040) 7 665 154
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580 199 192 1 019211 478
21 398 086 21 398 086

- 1э7 134 087
- 8 143 820 12в
- 206 817 551

- 17 766 129

The tаые below ptovides infotmation on йе segment concentfation of assets and liabilities as at 31

Decembet,2020:

lndividua]s Legal entities Unspliftable Total

Fiлапсlъ' аýýеrý
Cash апd cash equivalents
Mandatory reserve in GBU
Dче frоm оthеr Ьапks
Loand and advances to customeв
Investment fi папсiаl assets
other fiпапсiаl assets

- 439 012 286

- 137 134 087
2 636 670 280 5 507 149 848

- 206 817 551

6 9з8 851 1о827 27в

Total financial asseв 2 643 609,1зl б з00 941 050 601 597 278 9 546 147 459

Fiпапсiаl laabilities
Dче to other banks
Customer deposits
Debt securities issued
Other Ьоrrоwiпgs

62эц7 ц;

15 7s2 90;

1 58571377з
1 751 737 830

35 146 203
4 097 676 349

19 ,170 789

- 1 585 7,1з 773
- 2375155372
- 35 146 203
- 4 097 676 з49
- 34 95з 697other financial liabilities

Total fi папсiаI liabilities 639 200 450 т 489 444944 - Е t28 645 394

2 004 408 681 (1 t88 503 894} 601 597 278 1 4l7 502 065
Net fiпапсiаl assets / (liabiIities)

credit commitments 10 975 479 738 133 590 102 215 503 851 324 572

тhе tаые below ptovides infotmation on йе segment concentfation of income and cxpenses as at З1

December,2020:

lnterest income calculated at the effective
interest rate
othor interest iпсоmе

lnterest ехр9пsе calculated at effective
interest rate

254188 э23 590 575 5,15

16177в228 12в4з2з69

(26 971 857) (398 466 772)

844 76з 838

288 208 597

(425 438 629)

other iпtеrеst oxDenýes - (156 733 290) _ (156 733 290)

Not lпtеrеgt Income

provisions for credit losBes on debt fiпапсiаl
assets

Net lпсоmе / (expense) frоm initial
recognltlon of fiпапсiаl instruments апd loan
modifications

з88 992 694 lбl 807 822

(3 860 971) (219 169 8з4)

(13 021 з82) 37 032 941

- 550 800 5lб

(223 030 805)

24 011 559

Net intBrest income аftеr provision for
credit lоssеs

372 11о 341 (20 329 071) - 35l 781 27о

commission income
Commission ехрепýе
Net iпсоmе / (expenses) from operations iп
fоrеigп счrrепсу апd from revaluation of
foreign счrrепсу
Recovery / (creation) of а provision fоr credit
losses оп credit commitments
provisions fоr other assets

10 3,11 106 80 20,1 084
- (243з9722)

217 з97) (10 158 734)

- (3 773 395)

- 90 512 190
- (24эзs722)

,1,1 466 594 11 466 594

- (10 376 131)

- (з 773 з95)

otheroperatingincome 11 170О96 11 17оо96

ДСmiпisПаtiче апа otber operating expenses (259 646 713) 
. , .. _ . __- !'!9? 9?1 999) (39?.2.6!=6_0_6)

122 557 337 21 600 162 (l09 985 203) 34 r72 296

lndividuals Leqal entitieэ unýplittable Total
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34 Ечепts after the repoЁing date

According to the resolution of йе genetal meeting of shareholdets of the Bank dated FеЫuаry 2,2022,

it was decided to inctease йе share capital йй йс condition of an additional issue of otdinary shares in

йе amount of 7 264 22З,706 units, йй а nominal чаluе оf 1 06В UZS per ordinary share, iп Йе amount

of 1 350 190 918 thousand UZS.
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