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Independent Auditclr's opinion

То shareholders апd the Supervisory Board of JSCB <Mikrokreditbank>

Орiпiоп

'ý7е lTave audited tlre financi,al statemellts ofJoirrt-Stock Commercial bank "Mikrokreditbank" феrеiпаftеr
referred to as the "ВапН'), wЫcl-r consist оf tlre statemellt of financial position as at 31 DecemLlet 2022 апd
tlre statement оf рrоГrt дrd loss and otlreT compreherrsive irrcome, tlre statement of cl-ranges irr ecluitv arrd

the statement оf cash flows fоr dre year ended оп that date and the notes to the financial statements,
includmg а summаrу of ke1, 2ggornting policies.

In out opinion, the accompzuryirrg financial statements рrеsепt farly iп all materi,al fespects the fiпапсiа1
position of tlre Bank as at 31 December 2022, as,uvell as its firrarrcial results alrd саsh flor,vs fot tl-re уеат
errded оп that dzite, irr accotd,ance wiй International Finarrcial Reportirrg Standarcls (IFRS).

Basis fot орiпiоп
'ý(l'e conducted оur audit irr accordance widr Internatiorral Starrclards оп Arrditing (ISA). Our responsibilities
iп ассоrdапсе ч,itlr these standards are described fl.rrtlrer irr thе sectiorr " Auditor's responsibilitv fоr auditing
fiпапсiаl statemettts" of orrr opinion. We are independent of йе Bank in accordarrce rvitlr йе edrical
recluiremerrts йat are relevant to оur audit of the schedule in the Code оГ Edrics оf Professional
Accountalrts of dle Irrternational Etlrics Starrdards Board for Accourrtants @AIESB Code) and ейiсаl
requiremerrts аррliсаЫе to our audit of the firrancial statements in the Republic оf LIzbeHstan, апd we have
Гulfilled оur ейiсаl responsibilities -irr accordance witl, tlrese requirements. \ff/е lrelieve tlrat tlre audit
er.idence we hаче оыаiпеd is sufficient and appropriate to provide а basis for очr орiпiоп.

o0!llty m!п.gопфt lyitrm
во 000,

.lяil,щФffiЁф.

Member of Grant Thornton Iпtсrпаtiопаl
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I{ey eudit mattets

Кеу audit mattefs are matteIs that, in our professional judgment, were the most significant for оur audit оЕ
dre firтancial statements for tlre curfent period. Tlrese issues rvere considered in the context of our audit of
tlre fiпапсiа] statements as а whole and iп the formation of our орiпiоп оп йеsе statements, and we do not
express а separate орЫоп orr tlrese issues.

I{ey audit пattets lYhat audit ptocedutes wete petfotned
rcgardiлg the key audit пattet

Рrоuisiол fot credit losses оп ]оапs to cuýtomerc, ав we]l аs оп crcdit telated сопtпitmепts

Due to Йе materiality of the provision for
impai.rment of loans and advances to customefs дld
credit related llabilities for the fiпалсiаl position оf
tlre Bank, as wel1 as due to йе complexiqv аrrd
necessiq, to appl,v judgments iл estimatirrg expected
credit losses in accordarrce widr dle new IFRS 9

Fiплrсiа.l Instfuments TЫs issue is orre of tlre ker.

audit cluestions.

The calculation of expected credit losses includes
valtlation teclrrriques t]rat usе significant
ulrоЬsеrтаЫе input data апd factors, suсh as
interna] credit ratirцs, as rvell as comprelrensil,e
statistical modeling and expert judgment. Tlrese
methods are used to determine йе probabiiiq, of
default based orr avai]able Ыstorical data апd
exterrral information.

Irrformatiorr on the provisiorr for expected credit
Iosses in respect of loans and advarces to
customefs, as чzеl1 as credit related commitmelrts
presented irr Notes 10 and 33 to йе firrarrcial

statements.

In tlre process of our audit, rve paid special
attention to Йе follorvirrg: assessment of credit
risk models апd assumptions used to determine
key parameters for provisioning and expected
credit losses оп а portfolio; assessment оГ
management's judgments regardirrg the
iderrtification of а significant iлсrеаsе оf credit
risk on а portfol_io basis.

\х/е evaluated the rationality of tlre credit risk
factors and the dlresholds chosen Ьу
management to determine а significant irrcrease in
credit risk оп а portГolio basis.

Wherr testing dre impairment ca_lculated orr а
portfol_io basis, we analyzed йе underlying
statistical models, key irrput data апd
assumptions, as well as forwмdJooНrrg
information used to calculate expected credit
losses. ý7е revielved йе results of а Вапk йаt
чrаs subsequentl1l 1g5lgc1 on tl-re modeis usec1 for
IFRS 9.

Valuation о{lоапs апd aduaaces to сuýtоmе$ measuted at hfu ualue thtough рюfrt ot ]oss

\iИе focused on йis issue due to the materialiq, оf
tlre аmочпt arrd dre subjective nature of the
valriation of loans and advances to customers
measured at fair value though profit or loss.

Тhе fй va]ue of these loans is assessed using
complex l,aluation models drat use data tl,at is not
observed irr Йе market, including data reflecting the
credit qualiq. of customers, inteIest rate curwes апd
volatiliгv.

Notes 10 and З3 to tlre Гurапсiа.l statements provide
detaJed information on the measu(ement of lozms

and advances to customers measured at fair чаiче
through profit or loss.

Drrring our audit, rx,e paid special attention to tlre
assessment of tlre ke1, methodologies, formulas arrd
soutce of ir-rformatiolr rrsed Ьу thе Barrk for t]re
assessment, fоr tlreir compliarrce v,ith tlre
requirements of IFRS.

\х/е tested the valuatiorr models of фе loans ,we

selected. Our work included assessiлg whеthеr
the models and the data used vzеrе acceptable,
rереайg individual calculations, as well as
various analytical arrd оЙеr procedures.
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othet iльtmаtiол

Тhе audit of dre Barrlr's financial statements for the year ended December Зt,2021 was conducted Ьу

апоthеr auditor whо expressed arr urrmodified opirriorr оп йese frпапсiаl statementý dated NIay 18,2022.

N,Iaragement is responsible for other inгotmatiorr. other iлfоrmаtrоп шсlцdеs information contained irr the
аппuаI repoft, but does rrot inclr.rde the financial statements and our audit teport about it.

our view of the finarrcial statements does not appl), to otlrer information, апd we wi[ rrot provide
colrclusion widl assurance of an1. form regarding йis information.

In а view of conducting our audit of thе firrancial statements, оuf responsibiJiq is to revierv офеr
information лrd consider чzlredrer there are significarrt discrepancies ЬеМееп оthеr information arrd tlre
firrarrcial statements oI ouf lcrowledge ganed duriлg йе audit and whеЙеr оthеr information contains
otlrer signifi сапt distortion.

If, based on the rvork we lrave carried out, \й/е сопсlчdе йat other information contains а material
misstatement, we must report dris fact.

Respoлsibility o{the Мапаgелпеаt апd Тhоsе Chatged with Coryorate Gочеmаасе ht the

Fiпапсiа] Statementб

N{arragemerrt is rеsропsiЫе for the preparation and fair presentation of financial statements iп accordance
witlr IFRS and for suсh internal control system as mдlаgеmепt determ,ines is necessaq, to еlrаЫе Йе
preparation of the financial statements that is free frоm material misstatements, due to fraud or efrors.

In preparing tlre fiпапсiаl statemellts, management is rеsропsiЫе fоr assessbg dle ability of dre Вапk to
сопtiлuе as а going сопсеrп, disclosing, as аррliсаЫе, mattefs relating to going соllсеfп and using dre going
сопсеrп brrsis of accountirrg urrless management eitlrer irrtends to liquidate Йе Bank оr to cease operations,

or has rro realistic a]ternative Ьut to do so.

Tlre management and d-rose charged чlith governance are responsiЫe fоr overseeing Йе preparation оf Йе
financial statemeлts of йе Bank.

Audi tor's tesponsi Ъilitу for а u di ting lпапсiа I s ta tilп ел tý

Our objectives ме to оЬtаiп rеаsопаЫе assurance аЬочt rvhetlrer tlre financial statements are frее from
material misstatement, rмhether due to fraud or error, and to issue аrl auditor's report tlrat includes оur
opinion. Reasolrable assurallce is а Ыgh level оf ilssufance, but is not а guarantee фat an audit conducted in
accorclatrce widr ISA will always detect а matedal misstatement whеп it exists, Misstatements cmr Mise from
frаud or error апd are considered material if, individually оf оп йе aggregate, thеу could rеаsопаЫу Ье

expected to iпfluепсе tlre economic decisions of users taken orr the basis of these financial statements.

As palt of an audit conclucted in accordarrce rx,iй Internatiorтal Standatds оп Auditirц, we apply
profession,al judgmerrt to retain professional skepticism tlrroughout the audit. In addition, lve perform the

following:

о identif}, аrrd assess йе risks of material misstatement of financial statementý due to fraud or error;
develop and conduct audit procedures in response to these risks; we obtain audit evidence йat is
sufficient and appropriate to serve as а basis for expressing our opinion. The risk of rron-detection of
matelial as а result of unfair acts is Ыgl-rer йап the risk of not detectirrg а significant distortiorr as а result
оf .an error, silnce unfair acts may iпсlчdе cotrspiracy, fraud, intentional omissiorr, misrepreserrtation of
information or actions bypassing thе internal control system;

. get ап understandirц of йе internal control svstem Йаt is relevant to the audit, iл order to develop audit
procedtrres that аrе appropriate for йе circumstances, Ьut rrot for the purpose of expressing ап opirrion
оп tlre effectil,eness of the Bank's internal control system;

. assess the proper паturе of йе accountirrg pol-icies applied arrd thе rеаsопаыепеss of accourlting
estimates arrd йе correspondirrg disclosure оf information prepared Ьу managemenB
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о make а conclusion about thе legit-imac1, of management'ý use оf tlre asstlmption of brrsirress сопйuitу,
and оп the basis оf thе oЬtained audit eviderrce - tlre conclusion wlrether there is а signiГrcмrt
uncertaint1, irr cormectiolr with everrts or conditions tlrat may raise significant douhs in йе ability of the
Bank to corrtinue its business continuously. If uze conclude that drere is signiГrcant uncertainq,, we must
draw attention to ouf disclosure in Йе firтancial statements, оr, if sчсh disclosure is inappropriate,
modify оur opinion. Our conclusions afe based оп йе audit evidence received before tlre date of our
arrdit report. FIо,u,ечеr, future events or conditions ma,v lezrd to йе Bank losing йе ability to сопЙuе its
business continuousl1,;

. assess йе presentation of йе Гrпапсiаl statements in general, its structufe arrd content, including
disclosure of information, as r,vell as urlrеЙеr tl,e fiпапсiаl statements pfesent the underll,ing operatior-rs

апd events iп а mаrulеr that ensures their rеIiаЫе representirtion;

о obtain sufficient appropriate audit evidence relating to йе fitrancial irrfotmation of the orgarrizatiorr оr
activities witlrirr the Bank irr orcler to expfess ап opinion otr thе fiпапсiаl statements. We are rеsропsiЫе
for the management, control and conduct of dre Bank's arrdit. ýИе tеmаiп fullv responsibie for our audit

opinion.

\i7e collabotate wiЙ persons rеsропsiЫе for corporate gочеrпапсе, irrcluding, аmопg оЙеr tЫngs,
information оп the plmrrred scope and timirrg of the audit, as well as significant comments on the audit
results, includmg significarrt deficiencies in Йе irrternal corrtrol system that we identif1, in the course of the

audit.

We also provide the N,{anagement and Йоsе resporrsiЫe fоr cofporate gочеrпапсе witlr а statement that we
lrare complied with all rеlечалt еt}uсаl requirements regatdirrg indeperrderrce апd informed йеsе rndir,,idua]s

about .all relationsЫps апd otirer issues that сап reasonably Ье considered to affect the independence оГ thе

auditor. And if it is required - on appropriate precautions.

From drose questions that rve Ыоught to the attention of the N{anagement and to those resporrsible for
cofpofate gочеrllдlсе, we identifv issues dlat wefe most essential to the audit of the financial statemelrts for
tlre current period апd, tl-rerefore, are considered as key audit issues. 

'ý7е 
describe these issues in оur audit

report, except ч,hеп public disclosure of information otr tlrese mafters is prohibited Ьу law оr regulation. In
extremel_r. fare cases, we сопсludе that information оп any mattef slrould not l)e communicated in our
feport, since it сап Ье rеаsоrrаЫ1, assumed drat the negative consequences of communicating such
information will exceed йе socially signiГrcant benefits.

Jarnshid

General

for corrducting Ьапk audits No.19 datecl 28 Deceml>er 2021, issued
Ь)'йе of UzbeHstan.

Y(ог"ф, //е
12Juпе 2023

Tashkent, Uzbekistan

о



JSCB <Mikюkreditbanky
Notes to the finaпcial stataments for thB уеаr епdеd 31 December

Statemellt оf financial pclsiticln

2022

3{ DесеmЬеr
2о22

5

(iп thousands UZS)

31 DесеmЬеr
2021Notes

Assets
Cash and cash equivalents
Mandatory rеsеrчеs in CBU
Due from other banks
Loans and advances to customers
lnvestment f inancial assets
lnvestment рrореrtу
AdVance income taХ payments
Deferred tax asset
Fixed assets and intangible assets
Nоп-счrrёпt assets held for sale
other assets

7
а

9
,10

11

12

27
13
14
15

,1 535 079 577
з5 7ов 264

104 1в5 25в
13 350 403 171

454 696 з91
195 552 зз8

6 170 732
l0 780 з52

600 079 444
143 689 9з4
84 965 252

1 172 161 642
27 ззб 514

116 440 600
10 зз4 248 89з

507 ,199 539
61 959 4з8

18 66з 410
462 в62 254

51 958 814
49 460 571

Total assets {6 521 зl0 713 12 802 291 675

Liabilities

Due to other banks
Customer depoSits
Debt securities issued
Other Ьоrrоwiпgs
subordinated lоап
other liabilities

16
17
18
,19

20
21

2545 841 210
5 282 969 031

10 000 153
4 851 177 076

50 000 000
1з0 з96 144

1 068 854 512
2 688 126 941

19 600 15з
5245 244 8s9

1 488 859 366

Total liabilities .t2 870 383 614 10 5.10 685 871

Equity
Shаrе capital 22 3 547 469 705 2 197 278 787

94 32т 017Retained еаrпiпqs and funds 103 457 394

Total equiý 3 650 927 099 2 291 605 804

Total liabilities and equity lб 521 310 713 12 802 291 675

Appror,rd arrd signed on belralf of tlre management of tlre Вапk:

о,
clrairman of tlre Board оf the Bank

12 Jлпе 2023

iYика
lx н{}
LE_щ

СЫеf Accountartt of tlre Bank

ТЬе по!еt оп РадвJi,оtл l0 lo 74 are ап iпlцrаl Ра* фtЬuе jмпdаl rlоtепепtt



Statement clf prrrfit and loss and othef comprehensive incclme

Fоr the year ended Fоr the year ended
3l DесеmЬеr 2022 3l DесеmЬеr 2021

J scB км ikrokreditbankll
Noles fo the fiпапсiаl sfatemeлrs for the уеаr ended 31 December 2022

6

(lп fhочsапds UZS)

Continuing activiý

lnterest iпGоmе calculated at the effective interest rаtе 2з
other interest iпсоmе 23
lnterest expense calculated at the effective interest rate 24
Other interest expenses 24

1 621 700 930 1 115 719 262
5в2 963 в50 458 316 779

(9з8 731 480) (683 500 566)
(41з 624 666) (2з0 0з8 892)

Net interest income

provision f оr credit losses on debt f inancial assets
Net gains/(losses) f rom initial recognition of f inancial
instruments and lоап modif ications

852 з08 634

(143 400 186)

(99 127 746)

660 496 583

(435 953 517)
,179 639 092

7,9, ,10

,10

Net interest iпсоmе after provision for credit losses 609 780 702 404 182 l58

commission iпсоmе
Соmmissiоп ехрепsеs
Net iпсоmе / (expenses) f rоm operations iп f оrеigп счrrепсу
and f rоm revaluation of f oreign сurrепсу
Recovery / (сrеаtiоп) of а рrочisiоп f оr credit losses оп credit
related commitments
Creation of а provision for other aýýetý
Other operating income

24
24

168 798 925
(44 452 267)

2з 49284з

20 477 821

(20 203 275)
7 037 158

114 9т1 623
(41 046 240)

28 15з 830

(з 621 80з)

(8 633 753)
7 417 481

(493 758 142)

21

,15

Administrative and other operating expenses 26 (716 313 491)

lпсоmе before tax 48 618 4{6 7 665 1м
(2 570 579)lпсоmё tax ехрепsе 27 (38 220 831)

Net income for the year 10 397 585 5 094 575

Other comprehensive income:

Revaluation of the building (1 267 208) 43 888 932

Tota| other comprehensive income/(loss) fоr the уеаr (l 267 208) 4з 888 932

Total соmрrеhепsiче income for the year 9 {30 з77 48 983 б07

Approved and signed orr Ьеhаlf of dre mmagernent of tlre Bank:

().А.

Clrairman оf tlre Board of tlre

12 .|лпе 202З

1"hе поtаt оп Рвgвlrоп 10 lo 74 arc ап iп!еgrаl Part of lпse fпапсiаl ýfuierпeiltl

Notes

].S.
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/Vofes fo the fiпапсiаl вtаtеmепts lor the уеаr ended 31 DесеmЬеr 2022

Statement of changes in equity

Shаrе capital

Retained
еаrпiпgs апd

fчпds

7

(iп thousands UZS)

Total equiý

Ваlапсе as at 'l January 2021 { 642 009 001 45 34з 510 l 687 352 5ll

Net income for the уеаг

Оthеr соmрrеhепsiче iпсоmе

5 094 575

4з 8вв 9з2

5 094 575

43 888 9з2

Total comprehensive income for the уеаr

lпсrеаsе in share capital
Decrease iп share capital

558 495 819
(з 226 0зз)

48 983 507 48 98з 507

558 495 819
(з 226 03з)

Ваlапсе as at 3l DесеmЬеr 2021 2 197 278 7в7 94 з27 017 2 291 605 804

Net iпсоmе for the уеаr

Оthеr comprehensive iпсоmе

10 397 585

(1 267 208)

10 з97 585

(1 267 208)

Total comprehensive income for the уеаr

lпсrеаsе in share capital 1 350 190 918

9 130 377 9 1з0 з77

- 1 з50 190 918

Ваlапсе as at 31 DесеmЬеr 2022 3 547 469 705 103 457 394 3 650 927 099

Approved and signed on behalf of the management of tire Bank:

Cl-rairmarr оf tlre Board оf the Bzrnk

12 Juпе 2023

J.S. Sagdullaev

СЫеГ Accountirnt of tlre Bank

'l.-|le 
по!сl (]п pllet |ilпr l(] lrl 7,1 arc ап ittegrol parl af lltм lttBпciol ýllleпKпlr



J SCB < Mikrokreditbank>
Nofes to the fiпапсiаl statements fоr the year ended 31 DесеmЬеr 2022

statement of cash flours

Fоr the уеаr ended
31 December 2022

8

(iп thousands UZ9)

For the уеаr ended
3{ DесеmЬеr 2021

Cash flovt from operating acfiyifies

Interest received

lnterest paid

commission received

Commissions paid

Net iпсоmе f rоm operations iп f оrеigп счrrепсу

other operating iпсоmе received

staff costs

Administrative and other operating ехрепSеS

lncome tax paid

,1 969 962 278

(1 282717 496)

168 544 878

(44 437 953)

23 5о5 497

7 037 158

(474 027 211)

(242 288 253)

(27 з72 о24)

1 492 898 451

(952 805 198)

114 808 759

(41 044 001)

27 в2в212

7 417 481

(з17 098 917)

(186 653 з51)

(7 261 в21)

Cash flow frоm operating activitieg before changes in operating
asseъ апd liabilities

Nef (lncrease) / decrease и ореrаflлg assefs

Mandatory rеsегчеs in CBU

Due frоm other banks

Loans апd advances to customers

оthег assets

Nef lncrease / (decrease) iп operating liabilities

Due to other banks

Customer deposits

other liabilities

98 206 874

(8 371 750)

12 255 342

(2 904 163 614)

(35 504 681)

,1 476 986 698

2 594 842 090

(566 768 123)

1з8 089 815

22 048254

(7 293 195)

(2 036 962 129)

(13 528 711)

(516 859 261)

з12 971 569

1 390 968 в04

Net cash flow from operating activities

Cash flоw from investing acfiyifies

purchase of investment securities

Repayment of investment Securities

Acquisition of investment property

Acquisition of f ixed asзets and intangible assets
proceeds from the sale of fixed assets

Dividends received

667 482 8зб

(1 867 655 872)

,1 987 120 000

(133 592 900)

(212 003 574)

8 17з 276

4и 8зб

(710 5м 8м)

(917 229 362)

639 010 000

(61 959 438)

(162 752 2з5,

8 785 413

167 о42

Д/еf cash flow from investing acaiyiaies (217 4642з4| (493 978 580)

The поtеl ott PaзBfror, 10 to 74 are ап iпlцrаlРоrt ofthBe !папсful ýlьleпekts
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(iп thочsапds UZS)

Fоr the уеаr ended
31 DесеmЬеr 2022

Fоr the уеаr ended
3{ DесеmЬеr 202l

cash flow from fiпапсiаl activities

proceeds from the issue of shares
Debt securities issued
Repayment of debt securities

Receipt of оthеr borrowings

Repayment of other Ьоrrоwiпgs

subordinated loans

Dividends paid

1о оо0 0о;
(19 600 000)

3 55з 252 2з4

(3 698 бз5 471)

50 000 000

(112)

55в 495 819

19 600 000
(35 100 000)

з 679 662 418

(2 875 275 651)

(602)

Net cash flow frоm fiпапсiаl acfiyifies

The effect of changes in exchange rates оп cash and cash
equiValentS

The effect of expected credit losses оп cash апd cash equivalents

(104 98з з49)

17 895 з36

(12 654)

1 з47 381 984

9 785 996

з25 6,18

Net сhапgе in cash and cash equivalents

Cash and cash equivalents at the beginning of the reporting уеаr

362 9,17 9з5

1 172 161 642

152 950 164

1 о19 211 478

Cash and cash equivalenЪ at the епd of the rероrtiпg уеаr 1 5з5 079 577 1 172 161 в42

Approved and signed on behalf оf йе management of йе Bank:

сhаirmzur оf the Board of йе Bank

1,2 |:url,е 2023

щD
Ъ, \td.ф.tФ,lý

чму

TlB попl оп JlagBjolп l0 to 74 are ап iпlцrulРаrt oJthBe fuattcial iatellteпtl

сыеf Accoulrtant of йе Bank



3{ December
2022

70,8
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(lп fhоиsапds UZS.)

Рrimаry activity

Тhе Bank was registered in N,{ау 2006 irr accordance wiй йе Decree of йе President of йе ReprrbJic of
t}zbeНstarr on the basis оf the former }oint-Stock Commercia_l Bank "Tadbirkor". Тhе Bank was
registered in thе RерчЬЁс of UzbeНstarr in order to pfomote the development of sm.a]l business, private
entfepfenelrrship апd farming, family business, especial\, in otdet to furйеr ехрапd thе provision of
fiпапсiа1 tesoufces Ьу providirrg access to mj,сrоГrпапсе setvices to а wide rarrge of the populatiorr,
especiallyin nrra] areas. Тhе mаiп orvner of йе Bank is the Government of the Republic of LizbeНstan,
tlrrough d-re N,{inistri, of Firrance of йе Republic of UzbeНstan.

The Вшk is registeredirr the Republic оf tlzbeНstan for ЬапНпg activities in accordance witlr tlre updated
barrНrrg license No.37 dated 25 Decembet2021, issued Ьу the Central Barrk of йе Republic оf UzbeНstarr
фereinrifter - the "CBU").

Tlre matn activiЦ of tlre Вапk is tlre implementation of commercial ЬапНrц operations, operatiorr
securities, foreigrr cufrenc)., the provis-ion of loarrs and guarantees. Тhе Birnk accepts deposits fr<

public and provides loans, makes payments оп the terIitoty of the Republic of tlzbeНstarr and abrr
well as prorrides otlrer Ьшkiпg sewices to legal entities апd individua_ls.

Tlre Bzurk participates in йе state deposit insurance pIogram approved Ьу йе Law of the Republic of
UzbeНstan No, 360-II "Orr tlre Guarantee of Protection оf Deposits of Citizens iп Banks" dated 5 April
2002, rr,Ыch guafantees payment of 100% of deposits, regardless of йе amount of фе deposit in case of
а license ч,ithdrawal from the Barrk.

As of December 31, 2022, tbe Вапk carries out banking actir,ities drrough its Head Office and has 65
Ыrulches irr the tetritorv of thе Repub]rc of tlzbeНstarr (DесеmЬеr 31, 2021: 71 Ыапсirеs).

Tlre legal address of tlre Bank's lread ofГrce is 14, LutГry Street, Tasl. kent city, йе RepubJ_ic of UzbeНstan,
100096.

Тhе total rrumber of the Barrk's реrsоrшеI as at 31 December 2022 wаs 3 397 people (31 Decembe t 2021
3 575 people).

Tl-re structure оf tlre Bank's sl,areholders is presented in the folloчling tаЫе:

shareholders Share (%)

Ministry of Fiпапсе of the Republic of Uzbekistan

Fund for Reconstruction апd Development of the Republic of Uzbekistan
Shareholders holding less than 1% of the Вапk's share capital

Total shareholders

As of December 31, 2022 Q021:
Republic of LlzbeНstan.

rrlso) Tlre Brurk is чпdеr dre de facto control of the Governmelrt of dre

Share (%)

52,9

45,5

1,6

100,0
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Тhе economic епчirопmёпt in which the Bank operates

The economy of tlre Republic of LlzbeНstan col1tinues to show some features of developing market, Tlre
government develops the legislative, tax апd regulatory framework necessaýI in а market economy, аrrd

undertakes srgnificant ecorromic and socia] clranges. Furйеr econornic development of tlre RepubJic of
LlzbeНstаrr mostl1, depends оп the effectiveness of economic measures, financial meclranisms ,and

monetalу poJicy adopted Ьу tlre Governmetlt, as well as tl-re development of Йе tax, regtrlatory and
political system.

Irr NIarclr 2020, dre ý7оrld Healdr Organization declared the COVID-19 vius pandemic. Most courrtries
har.e placed significant festrictions оп travel аrrd movement of people arrd businesses. Тhis lras led to а

significant decline in GDP in most, if not a.ll of йе major economies. Tlre tlzbek arrthorities hаче also
irrtroduced numefous measlrres iп ап attempt to contain tlre spread and impact of СО\ЦD-19. Suсh
measures irrclude trave] bans of restfictions, quarantirre measures, tl,e obligatiorr to stalr at hоmе, ,arrd

restrictions on business activities, including tlre closure of businesses. Tlrese measures, among other
tlrings, seriouslr, limited economic activity in the Republic of UzbeНstan, negatively affected and mrry

continrre to rregativel1, affect businesses, market participarrts, customers of йе Bank, as well as Йе local
and global есоllоmу for ап iпdеГшritе pedod of time.

As reform process hzrs not yet been completed, opetatrorrs carried out in UzbeНstful are fraught with
tisks, rv]riclr is not qрiс,аl tЪr economicrrlly developed courrtries. Among tlrem, in particulaf, the norr-

convertibiJiry of LTZS in most countfies outside Йе Republic of LlzbeНstan, low level of liquidity iп thе

dellt securities market and tlre capital market, as vrеll as contintrirц inflatiorr.

As of tlre rероrйg date arrd latet, some resttictions imposed Ьу government authorities in tlre Republrc
of LlzbeНstan due to the COVID-19 parrdemic hаr,е lreen ]ifted, arrd Йе Bank is observing а recovery irr

business activiq, iп йе Repub]ic of LTzbeНstarr. Flowever, the level of continuing uncertainty about tlre
future del,elopment оf the situation dче to the COVID-19 pandemic and the possibie impact оп йе Bank
remairr lriglr. То suppoIt clierrts iп tlre current есопоmiс conditiorrs, йе Bank offered to restrLrctцre
exisйg loans and issued rrew loans under government support programs, as well as uпdеr vatious
restIucturilц programs fоr clients rrot covered Ьу government suppoft programs, expanded thе list of
products and services provided through digital service сhаппеls. Managemerrt is taking all necessary
measufes to епSчfе tl-re sustainabiliq, of the ВалНs opefations and to provide SuPPoft to customers ,and

employees, but tlre future impact of йе current econom,ic environment is difficult to predict and
maJlagement's currettt exPectations and estimates mау diГfer from actual results.

According to the decisiorrof the Central Barrk of tlzbeНstaл, from 22-]ulу 2022, йе reГmancirrgrate lras

clecreased from 16 percellt to 15 percent.

Tlre state of thе econom), оf thе Republic оГ LlzbeНstan is characterized Ьу telatively iпflаtiоп rates.

During 2022, the inflation late was 12.3 percerrt Q021: 10.0 petcerrt),

TlTe dynamics of GDP remains in йе positive zorre, and GDP gTolvdr at the end of 2022 amourrted to
5,7 percent compzrred to 2021,, wlrile at tlre епd о{ 2021, GDP growtlr was 7,4 pefcent.
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The accompanyrrrg Гшrarrcizrl statements hаl.е Ьееп prepared irr ассоrdапсе wrtlr tlre requirements of
Interrrationa.l Fiпапсiаl Reporting Standards ('IFRS'), approved Ьу йе Internatiorral Accountilrg
Stanclards Committee ('IASC') based оп historical costaccounting rules, adjusted for Ыtial recogritiorr
of Гrпапсiаl instluments at fair value and measured at f,аrr value йrоugh profit оr loss and at fair valrre

through ойеr comprehensive income, TlTe accounting policies usеd in tlre preparation of these Гrrrancial

statements are preserrted belovr.

Тhе Bank maintairrs tecords iл ассоrdапсе vritlr the requirements of tlre current legislatiorr оf йе Republic
of UzbeНstan. Tlrese Гшrrurсiаl statements have been prepмed based on these acccэunts with йе
adiustments necessaIy to brirrg it iп compliance widr IFRS irr all material respects.

3,2 Fчпсtiопаl and presentation currency

Tlre national currency of the Republic оГ LlzbeНstarr is the "LIzbek soum" феrеiпаftеr - LIZS). Тhе Llzbek
soum was сhоsеп as йе functional currency, as vzell as the currency iп wЫсh these financial statements
rrre presented.

дl Гrnancial statements hаче beerr rounded to йе nearest tlrousand.

3.3 Currency operations

Foreign currencie s, especiall,v Фе (ISD) and йе Euro, play а significant fole irr dеtеrmiпirц thе
economic pafameters оf mапу
slrows the rates of uzbek soum
UzbeHstan:

UsD EURo

transactions in йе Repulliic of L]zbeНstan. Тhе table belorv
йе US dol]ar and Еurо, esttrblished Ьу tlre Cerrttal Bаrrk of

31 DесеmЬеr 2022

31 DесеmЬеr 202'1

11 225,46

10 837,66

1,1 961,85

12 224,88



J SCB KMikrokreditbank>
Nofes to the fiпапсiаl statements forthe year ended 31 DесеmЬеr 2022

13

(lп fhousands UZý)

4 lmportant aýýeýsment and profeýsionaI iudgement

The preparatiorr of finarcial statements iп ассоrdапсе viй IFRS requites mдlagement to apply
judgments, assumptions and estimations tlrat affect йе application of accounting policies and tlre
recognitiorr of assets and liabilities, iпсоmе and expenses in the financial statements. То determine tlre
carrlring amount of assets ard liabilities, estimated r.alues arrd associated assumptions based orr Ыstorical
expefience arrd otlrer app[cable factors afe necessary. Despite dre fact t-llat Йе estimated values based orr
tl-re most complete knoчrledge оf tlre management of the cufrent situatioщ йе actua] results mау
ultimate\, drffer sigпifiсаlrф from the accepted estimates.

The Вапk makes estimates аrrd assumpt-ions Йаt affect the amountý оf assets and ]iabilities recorded in
tlre Гrrrarrcia_l statements in dre next financial year. Estimations and assumptions contirrually analyzed based
оп mfulagement experience апd other factors, irrcludiлg expectations regardirrg fчturе events that
mrulirgement believes ате rеаsопаЫе in the light of current circumstances. N,Ianagement also uýes
professirэnal judgmerrt and ечаluаtiоп in tlre pfocess of applying accounting policies. Тhе professionai
judgment that has the most significant effect orr tlre amounts recognized in tl,e financial statements алd
tlre estjmates Йаt mа1, result irr significant adiustments to йе carrying amount of assets and liabi]ities
durrng the next financial year include:

Going сопссtп

Tlrese Гrпапсiаl statements reflect йе current management's assessmentof the Barrk of impacts that affect
tlre operations arrd Гrпапсiаl positiorr of the Вапk. Тhе futurе development of йе есопоmу оf thе
Republic of LlzbeНstan largely depends on йе effectiveness of йе measures иkеп Ьу йе Govefnment
of dre Republic of LlzbeНstan and odrer factors, includirrg legislative and political events, which are not
controlled Ьу tlre Barrk. Тhе ВапНs management is not in а positrorr to predict thе impact of these factors
оп dre Гшапсiаl condition iп dre fчrчrе. Тhе accompanl.irg Гtrапсiаl statements did not include
adiustments related to dris Tisk.

c]as silca tion of lпалсiаl а s ý etý

Ап assessment оf business models tlrat арр\, to assets, апd ап assessment of rчhейеr the contractual
terms of а firrarrcial asset ale solely а рауmепt of prirrcipal zind irrterest on principal, is disclosed in Note
6.

Меаsчrcmепt of estjпated ptouision ht expected credit losses

Measutement of tl-re estimated provision fоr expected credit losses for financial assets measured at
amoTtized cost and fаit value tl-rrouglr otlrer comprelrensive income (FVTOCD is ап area йat requires
complex models arrd significant assumptions about futufe economic conditiorrs and credit behavior (for
example, probabrlrty of default of counterparties and losses arising), А пumЬеr оf significant iudgments
are also required rvlren applying accounting requirements to measure expected credit losses, stlch as:

о Defining criteria for а significant increase in credit risk;
о selection of suitаые models arrd assurnptions for measuring expected credit losses;
о Determirring фе пчmЬеr iurd relative rveiglrts of possible futufe scenafios fot еасh tуре of

ptoduct/market and Йе corresponding expected credit losses;
о creation of groups of similar Глrапсiаl assets Гоr estimating expected credit losses. The number

of factors is influerrcing to йе estimation of provision fоr credit losses оп Гшrапсi.аl bsffuments,
These factors are set out belovz;

А пumЬеr of factors affect the estimated allowarrce fоr credit losses on fin,arrcial instruments, wЫсh are
oudined ЬеIоч,:

о Remittances arrd йе corresponding estimate of фе provision for credit losses betrveen stage 1

(12-montl-rs expected credit losses) and 2 (expected credit losses for the entire life span -
urrimpaired assets), of stage 3, due to the fact that Йе balances experierrced а significant increase
(or decrease) iп credit risk чziйiл опе Stage, Another reasofl is depreciation during thе period
,wiЙ а corrsequent irrcrease (or decrease) frоm expected credit Iosses for 12 mопфs to expected
credit iosses for the entire life;
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о creatiorr of additional estimatecl provisions fоr newly recognized or putchased Гrrrancial
instrumetlts duting tl,e pedod, as ý/ell as theif fecovery in respect of financi.al iлstruments wlrose
fecognition has beerr discorrйued durrng the period;

о The effectorr the estimate of expected creditlosses of clrarцes in indicators of the probabiliq, of
default, dеЫ at thе time оf default ancl loss irr case of default during dre period resrrlting frоm
regtrlar updating оf tlre initial data of йе models;

о The effecton cl,arцes in claims on contfactual interest on the estimate of expected credit losses,
taНng into ассоuпt tl-re effect оf time since expected credit losses аrе estimated оп Йе basis of
the cutrent present чаluе;

о Financial assets that rvere de-recogmzed during tlre period апd rvrite off / restore of йе estimated
provisiorrs relating to aýsets йat,were written off / restored during thе period;

о sale ofsubsidiaries and reclassification into assets fоr discontinued opetations and assets held for
sa]e;

о Тhе impact оf cl-rarges iп exclrarrge rates wlren recalculating assets denominated in foreign
crrfrency and other mo\rements,

Iпfоrmаtiоп оп irrput data, assumptions, valuatiorr methods and judgments used in measuring expected
credit losses is described in detail in Notes б and 33.

Definitions of terms related to thе estimated expected credit losses are given irr Note 33.

Fait ualue of lпапсiа] iпstrurпепts

Tlre fй l.alrre of firrancial instfuments fоr wlrich there is по quotation in arr active market is determined
using varioBs valuatiorr techniques. If r.ajuation teclrniques are used to determine йе fлr value (for
example, models), tlre1, n1" approved and regularlv reviewed b,v qualified staff independerrt оf thе

departmerrt/unit using tlrese techniques. Al1 models are ceftified before they are used; models are also
adjusted to reflect actrral and compmatil,e malket prices. In йе framework of the реrmissiЫе model, опlу
оьsел,аые data are used, lrowever, such afeas as credit risk фоth оwп and counterparry risk), variabilit1,
and correlation require management to make estimates. Сlrаlцеs in tl.e assumptions related to Йеsе
f,.rctors ma)l аfгесt йе far value recorded irr tlre fiпапсiа-l statements. See Note З1.

Тrапsitiоп to new or ]evased standards and interpretationý

The foi]owing amendments to starrdмds Ьесаmе effective fot the Bank effective 1 Jапчаry 2022, Ьut drd
not hа\.е а significant impact оп йе Bank.

Аmепdmепts to IFRS (AS) 16 oFixed Аssеts " Additions to the Standard relate to accounting arrd

disclosure of information regarding receipts for fixed assets before they ме used fоr йeir intended
pufpose. Tlre amendments prohibit deducйg from the initial cost of fixed assets tlre amounts received
frоm tl-re sale of products produced during tlre prepмation оf tlre assetforits inter-rded use. Irrstead, srrclr
sales revenue and related costs ме recognized in profit or loss. Amendments should Ье applied
fetfospectively. Тhе Organizatiorr rnust apply drese arnendments fоr аппuаI reporting periods l>eginning
оп or аftеr.lапuаr5, 1,2022.

Дmепdmепts to IAS 37 "Estimated I-iabilities, Contingcnt Liabilities апd Сопtiл6;епt Assets"
Tlre amendments clarify rчЫсh costs ate included in the assessment оf Йе costs of fulГtlling obligations
under tlre contfact in order to determine it as Ьurdепsоmе. Costs Йаt are directlil related to а contract for
tlre supply of goods or services include Ьой additronal costs (for example, lаЬоr and materials costs) arrd

the allocation of costs direcdy related to the contract (for example, deprecia|ion of equipment rrsed to
fulГrll dre contfact, as well as йе costs of colltIact management апd sчреrчisiоф. General аrrd

administTatir.,e expenses afe not direct\, related to йе corrtract and ме excluded if йеу afe not expJicid1,
attributed to the coullterpмty under Йе contfact, Тhе Organizatron mчst apply drese amerrdmerrts for
апrruаl reportirrg periods beginning on от аftеrJапuаry 1,2022.

Аtпепdtпепts to IFRS 3 " Вчsiпеss Cotnbiпations " Тhе standMd is supplemerrted Ьу .аr exceptiolr to

thе pйcipies о[ tecogmtron of assets and liabr]ittes in thе object of acquisition. An exception has Ьееп
made with fespect to ].iabil_ities апd colrangent liabilties related to thе scope of IFRS (IAS) 37 оt йе

-
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IFRIC Clarificatiori (FRIC) 21. Тhеsе liabditres afe assessed as if drey arose as а result of separate
transactions, and чzеrе 11ot accepted as part оf а business combination. The organization must apply the
amendments to business combinations for whiсh the acquisition date coincides of occurs after йе
begirrning of tlre first аппuаl reporting period lleginning оп or afterJzuruary 1, 2022. ЕжIу application is
rrllowed if earlier or at the same time the organization also applies all the amendments made Ьу the
document "Аmепdmепts to the References to the "Conceptrral Framework" iп йе IFRS Starrdards",
issued in N{arclr 2018.

Апrrча[ lmprorementý to IFRS 20l8-ЖZ0,

Amendlnerrts to IFRS 9 "Financial Instruments" (10%l test on derecognition of finarrcial
liabilities) Wherr determirrrng whейеr to derecognize а Гпапсiаl liability wlrose terms l,ave been
modified or modified, Йе orgmizat-ion must assess whеЙеr the terms differ sigruficantly based оп the
criterion оf "10 percent". ýflren а deЬt irrstrument is replaced wiй another опе of tlre terms ш,е modified,
rvith the repayment of the iлstnrment feflected in tlre accounting, all costs and commissions paid ate
recognized as pfofit оr loss fTom repaymerrt. If tlre repayment is not reflected in tlre accounting, tlren the
c,arryirrg amount of the debt instrumerrt is adjusted for Йе amount of costs arrd commissions and Йis
adjustmerrt is amortized очеr the remaining term оf the modified liabiJiry.

Arnerrdments to IFRS 1 "First Application of IFRS" Tlre amendment consists in exterrding the
exemption ptovided forin paragraph D16 (а) to accumulated exchange differencesiл the statements of а

subsidiari, that Гlrst switches to IFRS later than its parent соmрапу. А subsidiary йаt uses tlre ехеmрtiол
providecl for in paragraplr D16 (а) ma1. measure accumulated ехсhапgе differerrces for all foreign units irr

its financial statements at the carrying amorrnt at whiclr tl,ey цдбц|6 Ье included in йе financial statemerrts
of йе paretrt organizatiorr, based оп the date оf transition of the parent organization to IFRS. Ап
associated organization or а joiлt venture hаs а simi.lar сhоiсе.

Arnendments to IAS 41 l'Agriculture?l (taxation in tlre aýscýýment of fair value) Тhе requirement
to exclude cash florvs fоr taxation wlren zrssessbg fair l,alue using tlris standard has Ьееп removed from
paragraph 22 of IFRS (IAS) 41 "Agriculture".

Amerrdments to IFRS (IAS) 1 "Presentation of Financial Statements" Tlre amendment to IFRS
0l\S) 1 "Presentation of Firrancial Statements" will relate to changes in items related to йе clzrssiГrcatiorr
of currerrt апd lorrg-term liabilities, Tlrese amendments apply to аfulч,аl rероrtiлg periods beginrrirrg оп
or after.|anuary 1, 2022.

Тhе applicatlon of Йеsе amendments did not have а significrmt impact on the financial statements.

6

6.,|

Кеу principles of ассочпtaпg policy

ýtandards that have Ьееп released but not effective yet

Certain пеw stardards Ьесаmе effective for йе Bank's repoTting periods beginmng оп or after 1Jarruary
202З aod wefe not early adopted Ьу the Вапk.

TlreIFRS document "Defeted TaxrcIated toAssetsandLjabilities thataise asaresultofa siлgle
trапsасtiал" has Ьееп put into effect. Аmепdmелts to IFRS (IAS) 12', Тhе document corrtains
amendments:

. IAS 12 Income Taxes;

. IFRS 1 "First Application of Interrrational Firrarcial Reporting Standards",

IFRS (IAS) L2 "Iпсоmе Taxes" has Ьееп strpplemented wiй лrойеr condition fоr а trtmsactiolr as а
result of u,lrich а deferred tax IiabiJrty is not recognized. It should not lead to equal tахаые дrd deductiыe
temporary differerrces at the time of its commissiorr. Tlre same condition was establislred for ar ореrаtiоп
tlrat does not result iп dle recognition of а deferred tax asset.

Tlre IFRS document "Disclosure оfiпfоппаtiол оп ассоuлtiпg policy. ,Цпелdmелtв to IFRS (IAS)
1 llPrcsentatiaп of Fiпапсiа| Statements" алd Practica| Rесоtпmепdаtiолs No. 2 оп the

Е
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Application o{IFRS "Fаtmаtiоп ofJudgпeпts ап Matetiality". ТЬе document amends а number
of IFRS:

. IFRS (I]\S) 1 "Presentation оf Financial Statements";

. Practical recommerrdations No. 2 orr tlre application of IFRS;

. IFRS 7 "Firranci,al Instruments: Disclosure оf Iпfоrmаtiоп";

. IFRS (iAS) 26 "Accounting arrd Reporting on Pension Programs";

.IAS 34 Interim Firrancial Rерогйg.

For IFRS (I]\S) 1 "Preserrtatiorr of Financial statements" itis specified Йat the full setof Йеsе statements
should irrclude notes ý/iЙ material iлformation about accounting policies. Previously, the vording was

different; it was necessaý, to include а brief overview of significant provisions.

T'ire concept of material information about accounting policy is defirred. ТШs is information that, togeЙer
r.vidr other information from the fiпапсiаl statements, сал influence the decision of its mаiп users.

It is added that it is necessafy to disclose, аmопg other tlrirцs, iпfоrmаtiоп about management's judgmerrts

wlrerr app\.ing accounting policies (otlrer tharr tl-rose related to estimates), wЫсh significшdy affected Йе
amounts ilr dre statements. Tlris slrould Ье done together widr tlre disclosure оf material informatiorr оr
itr other notes.

Tlrese amendments to йе standmds should Ье applied to annual reporting periods begiming оп ot аftеr

.)аruary 1,2023, Earl1, app]i62tion is allorved. If the orgarrizatiorr will apply these amendments to an емliеr
period, it will have to disclose Йis fact.

IFRS 17 lпsчtепсе Contпcts

Тhе new starrdMd establishes the principles of recogrrition, evaluation, presentation and disclosure of
iпsurапсе cont{acts апd replaces IFRS 4 "Ittsurance Contracts", This standmd provides for thе use of а

gепеrа.1 model modified according to irrsuratrce contIacts with dbect participatiorr componellts desctibed

as contracts widr variable iпsurапсе rеmчпеrаtiоп.

The IASB lras issued amendments to IFRS 17 "Irrsutance Corrtracts" dеsфеd to help companies

implernent йе standard and simplify йе explaration оГ fiл,апсiаl results.The clranges make it роssiЫе to:

rеduсе йе costs of companies Ьу simplifyirrg some of the requirements оf tlre standard; simpliГy the

explanation of financial indicators; make it easier to switch to йе standard, siпсе its effective date is

postporred to 202З, апd соmрапiеs afe gfallted ап additional exemption whеп first applying IFRS 17. It

is applred for дrпuаI periods beginning no earlier than January 1 202З.

Tire Bank is счrrепtlу studying the provisiorrs of these standards, their impact orr Йе Вапk and Йе timbg
оf tlreir application.

6.2 Fair чаlче measцrement

Fаir value is йе price that would Ье receil,ed to sell ап asset оr paid to tTansfet а liability in an оrdiпаrу
tfansaction beмeerr market participrurts at the measufement date in tlre main market оr, if there is none,
irr йе most рrоfitаЫе market to wlriclr the Barrk has access to irrdicated date. Tlre fair чаlче of the Iiability
reflects tl-re risk of default.

То йе extent роssiЫе, the Bank estimates Йе fair value of Йе iпstrчmепt using quoted prices fоr the

instrument iп ап active market. Тhе market is recognized as active if quotes are easily ассеssiЫе and reflect
асrцаl аrld regul,ar tlarsactions beмeen independent market pмticipants.

In the absence of currentquotes iл дi act,ive market, dle Bа.rrk usesvaluation methods tl,at maximize tlre

use оf оЬsеrvаЫе inputs and minimize the usе of uпоЬsеrr,аЫе inputs. Тhе r.aluation meЙods selected
include all factors that mмket participants .уоuld take into ассочпt irr the circumstances.

The best elriderrce оf tlre fаr r,аluе оf а firrлrcial iпstrumепt at ыtiаl fecognition is usual\, the transaction
price, tlrat is, йе fair value of the consideratiorr paid or received. If the Bank determines thаt Йе fair value
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at initial recognition differs frоm tlre ttansaction ptice апd the fair value is not suppofted lry current

quoted prices iп ап active market fоr а similar asset or liability апd is not based оп valuation teclrrriclues

using onlv оЬsеrчаЫе inputs, йе fiпапсlаl irrstrument Ъ initially measured at Гair value adiusted so as to

defer recognition оf tlre difference beмeen tlre transaction price arrd fair чаluе. After initial recogпition,

tlris diffеrепсе is sub)ect to amortization in profit оr los s ol.er tlre l-ife of the instrumelrt, bLlt not later than

wlren tlre valuation is full1. suppotted Ьу 9ý5gл,пý|е inputs or wlren the trдrsaction is completed.

If the trшsaction price iл ап inactive market differs from tl.e fаir чаlче of сurrепt market transactions irr

йе olэserтed mmket fоr йе satne instlument or is based оп а valrration teclrrrique whose initi,al pararneters

iлсludе опlу information frопr observed markets, dre Bark will irnmediately recognize tlre diffеrепсе

Ьемееп the transaction price arrd fait l,alue ("Frtst Day earnirrgs") irr profit or loss. If urrobservable

irrformation is used, tlre differerrce beмeerr dre ftansaction price дrd tlre value determined orr the basis

of tlre model is recognized irr рrоfit or loss опJ1, if the source data becomes оьsеrчаые or if dre firrancial

instrument is derecognized.

If an asset or liabrliq, measured at fair value has а bid price and an offer price, assets and lorrg positiorrs

аrе r,alued based оп d-re demand price, Jiabilrties and short positions are valued based оп the bid price.

6.3 Effective interest rate (discount method)

The effective interest rate method is tlre adiustment of all flrture cash flows expected fot а financial

?Isset or Гrпапсiаl Jiabiliq, to йе fй чаluе at the date the asset or liability is incurred at а discount rate.

TIre discounting meйod is used Ьу dre Barrk to determine йе amortized cost of financial instrtrments.

The discount rate is tlre effective iltterest rate of market interest rate at which all future cash flows оf а
fiпапсiаl irrstrumerrt ate reduced to fаr value.

caslr flows for Гrrrarrcia] assets and lrabilities are discorrrrted оп tlre basis of flrtufe саsh tlou,s expected at

фе асtuаI contIact rate arrd the correspondirrg cliscount rate determined оп tl-re basis of the discount fate

If cash flows оп а Гrпапсiаl instrumerrt are expected for more thап опе period (interest income or expellses

are clrarged more tlran опсе on сеrtlй dates during tlre entire term of йе firrancial instrument, and / or
repayment оf tlre principal amourrt is carried out in parts), dre calculation of future cash flows, йе
discount rate апd discourrted ?1moullts of data florvs is carried out foI each suсh period. The current
present r,,alue of а Гшапсiаl iпsfl:umепt at the date of its оссчrrепсе irr Йis case fepresents the sum of tlre
discoulrtecl Гuturе flou,s of tl-re instrument for eaclr period.

The effective interest rate appiies to dre gross book r.alue оf tlre finarrcial instrument. Tlre effective
interest rate adjusted for credit dsk is applied to the acquired or created credit impaired financial assets.

Tlris rate applies to йе amortized cost of acquiтed оr created impaiTed assets from dle date of initial
recognitiorr.

Fоr firrancial assets that subsequerrtl1, Ьесоmе credit-rmpйed, tl,e effective interest rate also applies to

the amortized cost. If srrbsequendy the credit riskon йе creditirnpaired financi,al assetis reducedto sчсh
ап extent йat tl-ie asset ceases to Ье suсh, from tl-re next feportilg period the effective interest rate is
applied to tlre gross book walue оГ tlre Гrrrancial insttument.

The calculation of йе еtъсtil,е iлterest rate includes transaction costs, as rvell as fееs and amounts paid

оr received, wЫсh aтe an integral part of the еffесtiче interest rate. Transaction costs include incremental
costs tlrat are direcd1, аttriьutаые to the acquisitiorr or issue оf а Гrпалсiа] asset or liability.

6,4 AmoЁized cost of а financial instrument

Тhе amortized cost of а finzurcial instrument at dle errd of eaclr reporting period is а measure calculated

irt tlre amortized cost of tlris instrument at tlre end оf thе previous reportirrg period plus / minus tl,e
depreciatiorr, wЫсlr is the difference Ьемееп the caslr flows for йis reporting period, саlсшlаtеd at the

effective intetest rate, and irr Гасt received or paid cash flows durirrg this period.

'ýV'lren determining the amount оf depreciation, cash flows tЪr а fiпапсiаl instrumerrt irrciude:

о tlre movement оf dle issued / received amount of principal deы;
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. intefest iпсоmе of expense;
r additional fееs received / рыd at йе time of issuiлg / rasing а 1оап (suсh as fееs fоr мrзlrgiпg

and issuing а loarr, reviewing а lош appficatiorr, opening and servicing а loan account, etc.) or
isstring а deЫ obligation (for example, bonds);

о other commissions subject to а rеliаые estimate, tlre paymerrt of wысh is aprerequisite fot iзsuiпg
aloа:- f issuance of an obligation orwi.ll Ье rnade orr а regular basis according to Йе terms оf tlre
contract.

Irrterest income and expenses оп fiлапсiаl instruments recorded at initlal recognition at actual co:its а{е

recognized irr the income statement based оп йе actual contfact rate.

If а fiпалсl.аl instrumerrt determines а l1ew fair value for its imtral recognition, tl-re calculatio:r and
recognition of irrterest itrcome or expenses is based on Йе market intefest rate used to determine tЬе пеw
fаir va"lue of tlre Гrnarrcial instrumerrt, rvlich subsequentl1, becomes Йе effective interest rate fi>r the
instrument.

Fоr floating rate financial instruments, the effectir.e irrterest rate for caslr flo,w discounting is used unti_l

tlre next date of the floatirrg fate fevision at market rates before the mаrчritу date of dre Гu--аrrсiаl

irrstrument.

Interest irrcome and expenses on financia-l irrstrumerrts, tlre calculation of the amoftized cost of wЫсh is
carried out blr discounting flows at the effective iflterest rate, are calculated оп the basis оf tl-re пеu, irritial

value of йе firrдrciai irrstrumerrt at the effective interest rate.

6.5 Fiпапсiаl asýetý and |iabilities

cla s silca tiоп of iпа л cia 1 i л ý ttum ел ts

In accordance with IFRS 9 Гrnancral assets are classified as suЬsеquепф measured:

о At amortized соsu
о At fair v,alue through оthеr compreherrsive irrcome;
о At fаiг value through profit or loss - dерепdiлg оп:

. фе busirress model used to man2lge fiпапсiаl assets;

. clraractetistic of а firranci,al asset related to thе cash flows pror,,ided in tlre contract.

The business models used Ьу фе Bank are determirred Ьу key management personnel and descrЪe йе
rvays ilr wЫclr tlre Bank manages its Гrnancial assets in order to generate cash florvs.

Financial asýetý are measured at amortized cost wlren tlre followirrg condit-ions аrе met:

. thе financial asset is lreld within the brrsiness model, йе purpose of vzlrich is to ý/ithhold to эlrtаiп
tlre cash florvs pror.ided Ьу tlre contract;

о tlre сопtrасrчаl terms provide fottlre receipton cettain dates of cash flows,,"vhich are exclвsively
payments to dre principal amount оf tlre deЬt and itrterest orr thе outstanding part of Йе prncipal
amount of йе delrt.

Caslr flows tl-rat are exclusil,e1), payments on account of Йе principal amount of tlre deЬt and interest оп
tlre outstanding portiorr of thе principal zuпоuпt of thе deЬt are characterized Ь1. tlre following fea:ures:

о dre principal amount of йе debt is tlre fair r,аluе of tlre firrarrcial asset at initial rесоgпitiог.;
о interest irrcltrdes orrly reimbrrrsement for the trme value of mone1,, fоr credit risk iп respect of the

ptincip,.rl amount оf deЬt remairйrg outstandirrg for а certain period of time, and Гоr other
оtdiпац, risks (for example, ]iquidity) and costs (in particular, administrative) associated witlr
lending.

In some cases, the element of tlre time чаlче of mопеу contains compensation for ойеr risks and costs,
i.e. is modified. In tlris case, йе Bank conducts а qualitatrve or, if necessary, qrrantitative assessrr.ent of
the significance оf tlre effect of the modified elemetrt оf the time va]ue of mопеу.
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dre iisset is lreld at thе portfolio lcvel оf
is managed and lrorv йе iпfоrmа-iоп is

Financial assets аrе measured at fair value through other comprehensive income while fu-Гriling

Йе following condrtlons:

о tl-re Глrшсi.аl asset is held йdrin the framework of а busirress model, the purpose оf whic_-r is to
keep Ьой dre cash flows stipulated iл the coлtfact and tire sale of Гmапсiаl assets;

о the contfactual terms рrойdе for dle receipt orr сеrtаiп dates of cash flочrs, wыclr are exclusivel1,

Payments to the principal аmоuпt of dre deЬt and interest оп dle outstanding part of tire priлcipal
funoullt of tlre deЬt.

Financial asýets are meaýured at fair value through рюfit or loss if thеу are acquired as part of а

busirress model that aims to sell, апd if tl-rei, do поt meet the criteria for valuation at amortized cost or at

fй чаluе tlrrouglr ойеr comprehensive iпсоmе.

In ассоrdдrсе wiй IFRS 9 financial liabilities ate classified as subsequently measured at amo:tized
cost, except fof:

о financial liabilities at fair value drtough profit or loss;

о fiлапсiаl ]iabrlities drat arise vrhеп dre tfansfef of а financial asset does not meet the requirernents
for de-recognitton or rvlren йе prirrciple оf ассоuпtilц for сопйuiпg partrcipatron is appied;

о Гrпапсiаl guarantee coлtfacts;
о commitmellts to pror.ide loarrs at ап irrterest rate below йе market;
о contingent consideration restrlting frоm а busilress combination.

Еstimаtiол of Ьusiлеss mode]

Тhе Bank assesses tlre purpose of the business rnodel in wlrich
financial instruments, as Йis best reflects tlre wa1, the business
pfesented to management. Ana])rzed information includes :

о policies and objectir.es established for portfoJio management, as rvell as thе implementalon оf
dlese policies iп practice. In pмticulаt, Trlredrer dle management stfateы is focused on obaining
iлterest income sфulаtеd Ьу the contfact, mamtaning а certain stfucfufe of iлterest rates,

errsurirrg that йе maturiq, of Гrпапсiаl assets matches dre mаturitу of Гшrаrrсiаl liabilities used to
Гшдrсе феsе assets, or realizing cash flolvs througlr tl-re sale of assets.

о Ноц, portfolio performarce is assessed and hоu, tlris informatiorr is communicated to the
fiIanagement of йе Bank;

о Risks d-rat impacts on the реrfоrmапсе of tlre busirress model (and financi,al assets held undet
йis business model), and lrorv d-rese risks ше managed;

о How remuneration is gir,,en to managefs rеsропsiые for managing the portfolio (for ехrmрlе,
whetlrer йis remuneratiorr depends оп the fair value оf dre speciГred assets or on the casL flows
from tlre assets pror.ided Ь1, the contract);

о Frequency, volume and timing of sales in past periods, dle reasons fоr such sales, as чrеll as

expectations regmding fururе sales. However, information orr sales levels is rrot considered in
isolation, but as paft оf а single hoiistic anal1,5i5 of hоw Йе Banlr's stated goal оf ma,Tagirrg
financial assets is achieved irnd 1rочz casl-r florvs ле realized.

Finar-rcial assets that ме lreld fof tfading, or that are managed and wlrose реrfоrmапсе is measured on Йе
basis of fдr l,alue, ме measured at fй value йrоugh profit ot loss, since they аrе rrot held neither :оr dle
pufpose оf obtainirrg tl-re contracfual cash florvs поr for Йе purpose of саsh flow cotrttact and ;ale оГ
{irrдrcia] assets.

Ап assessment оf rvhetlrer contractцal caslr flows are solely payment оf principal arrd interest.

Fоr the purposes оf йis assessment, "principal" is defirred as the fаir r,аluе of а Гtnarrcial asset чроr initial
recognition. "Interest" is dеfiпеd as reimbursement for the time value of mопеу, forcredit riskin lespecr
of the prrncip,al amount outstanding fоr а certain pedod of time, and for other major risks апс costs
associated witl-r lепdiлg (for example, liquidit1 risk and administratir.e costs), and iлсludе profit mzrgirrs.

In assessing.лrhed-rer the contractua] caslr florvs are solel1, payments of the principai апd interest orr the

outstanding amount of tl,e principal (йе "SPPI criterion"), йе Bank arraIl,zes the contractual te_,ms оf
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dre Гшалсiаl bstrument. TЫs irrcludes ап assessment of whether а provision orr а financial asset pf )vides
for а corrdition that сfu1 сhапgе tl-re time of alnount of Йе casi-r flows under d-re contract so tl at tlre
Гrпапсiаl asset doeý not satisfy Йе requiTemerrt beirrg arralyzed.

In conducting the assessment, the В,апk takes into account:

о conditional events tlrat may clrrurge the timing of amount of caslr flows;
о conditiorrs йаt lral,e а leverage effect;

о Terms оf earl1, fepayment zurd prolorrgation of tl-re validiб, period;
о conditions that ]imit йе Bank's ciairns to cash flows frоm certain assets (fоr example поп-

fecourse assets);
о conditions йаt result in а change iп compensation fоr the time value оf mone)I 

- 
for ехеmрlе,

а revisiorr of interest rates on а periodic basis.

Tlre Barrk determined drat fоr а portfolio of long-term loans issued at а fixed interest fate, at vrЬh Йе
Bank has йе right to fevise the interest rate in the everrt of а clrarrge irr tl,e refirrarcing rаtе set Ьу Йе
CBU, and for wЫсh borrowers hаче the riфt to either agree to tlre revised rate or repay the lэап at

nominal valrre reduced Ьу йе amount оf раl,mgл15 оп account of йе prirrcipal аmоuпt of йе debt and

increased Ь), th. ornorrr.t of accrued but unpaid interest, without penalties, the contractual flоvrs pr,>r,ided

Ьу tlre contracts funds representsolely payments оf principal and interest, since Йis right leads to а change

iп irrterest tate in such а wa1. Йаt interest represents а reimbuгsemerrt for the time vzilue оf mопеу, credit
risk, other mairr risks associated vlitlr lending, ,and costs associated wiЙ tlre principal amoLlnt rerгairirrg
outstanding. Tl-rerefore, the Bank considers tlrese lo,ans as чмiаЫе rate loans at its core.

Geлetal pinciples fot the iпitial чаluаtiоп of fiпапсiа| instnlments

Financial ilrstruments (financial assets and financial liabilities) are recognized in йе accounting records of
tlre Bank if it lrecomes а р,лtу to thе contIact fоr йis Гrrrarrcial bstrument.

\X/itl-r thе exception of trade rесеiчаЫеs (not corrtaining а significant Гшапсirц component) and, а financial
asset or liabiliq, measured at fair value drrough profit or loss, financial instruments are initialiy recognized
at fair value increased or decreasedin the case of а financial assetor liаьfitч irr the аmоuпt of trarrsaction
costs that are directly related to йе acquisitiorr оf а Гшапсiаl asset of the issuance of а Гшаrrсiаl lilbiliq,,
Tlre best eviderrce of tlre Гаrr va_lue of а finarrcial iлsttument upon initral recognitiorr is rrsu,all). the
tfallsaction pfice.

Trade receivables that do not сопиiп а significant Гtrrancing component afe estimated at initial recognitiolr
at the tffurSaction ptice.

If фе асtuа] contIact rate fоr а financia.l instIument is missing оr significandy deviates from Йе market
rate Гоr tlris simii,ar instlumerrt at йе date of its occurrellce, the11 tlre new fair value of tl,e finarrciai
instrumerrt fоt its initia] recognition is determined, ý7hеrеiп:

о in the аlэsепсе of information оп market rates for this fiпапсiаl instrument (or if йеу cдnot Ье

determined witlr а sufГrсiепt degree оf certainty), tire acttral contfact rate fоr this instrumcnt can
Ье compated wiй market rates for trarrsactions wiй simi1ar financial instfuments;

о the deviation of the actual contract rate ftom the market rate for this or similar Гrпапсiаl

instrumerrt at the date of its оссurrепсе is considered significant. Тhе decision on mater:ality is
made based on professional )udgments оf the rеsропsiЫе persorrs taНng into ассоuпt tlre content
and features of йе relevant t{ansaction.

f'lre пеv fair value of а fiпапсiаl instlumerrt for its initial recoglrition is determirred Ьу tlre metrod of
discounting. Based on the market interest rate afld represellts tlre fair value of йis instrument at Йе date
of its occtrrrence, i.e. tlre preserrt r,,аlче of all future (expected) саsh flоrлrs for йis instrument at thе date

of its occurrence,drscounted at the market interest rate for йе given or similar firr,дrcial instrument, Tlre
difference Ьеtц/ееп the actual costs at the date of the financial instrument and its rrerv initial value,
deperrdirrg orr йе reason fоr its occurrence, mау Ье recognized iп equity, the statement оf рrоfit or loss
or ойеr assets/]iabilities of dle Вапk.
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Tlre market irrterest rate for йis fiпапсiаi instrument oI other simi]ar Гrпапсiа] instfllments is deternined
based on the ачаilаЫе interna] and external sочfсеs of information, depending оп the type апd nafirre of
the finarclal irrstrument and сап Ье determined/calculated оп the basis of:

о from well-known interest rates published or posted in information systems at www.cbu.uz
(ofticial website of the CerrtTa1 Bank оf Йе Republic of UzbeНstan) or public audloritics аrrd

auйorities on йе Internet;
о from tlre reГrnancing Iate of tl'e Cerrtral Bank of LlzbeНstarr for the televarrt period.

Irr patticulm, when determinbg Йе market fate under coflsumef lending agreemellts, the Bani uses
irrformation pubJ.islred Ьу thе CBU orr йе tota.l valrre оf corrstrmer credit, definiлg the range of market
rates as: uрреr limit of йе range - rate of dre r.alue of йе consumer ioan; arrd lower ]imit of the range -

refirrancing rate оf dre CBU fot фе corresponding period

Reclassilcetion

Тhе classification of Гшапсiаl assets after iniaal recognition does not change, except in the эeriod
followirrg lrоrлz tlre Bank changes its brrsir-ress rnodel for managing fulancial assets. The Вапk эhоuld
reclassif1, financial assets only if it has clranged йе business rnodel used to mапаgе tlrese fiлапсiаl assets.

It is expected йat sucl. changes йll оссur exttemelv rаrеlу. Suсh charrges should Ье determined Ьу the
top management of the Bank as а result of external or internal changes and sbould Ье sigrrificart lor фе
Вапk's activities and obvious to exterrral parties. Accotdingly, а charge in Йе purpose of the Запk's
business model can оссur iГапd orrly whеп йе Bank stal,ts of stops сагrуiLrg out an activiq, signiГrcant irr

relation to its opetations; for ехаmрlе, in йе case of the acquisition, disposal or terminatiorr of а sэесifiс
activity Ьу the Bank.

Tlre classiГrcation оf finarrcial liabiitres after mltral recogrritiorr is not subject to сhапgе.

De-tecog пi tion of lпа псi а J i пs tu п еп ts

De-recognition оf а financial asset is nrade опlу rл,rlren;

о tlre contracfual гiglrts to caslr flows frоm dris finarrcial asset expife оr
о thе Bank transfers а finarrci,al asset, апd such transfer satisfies de-recognition Tequirement;.

Irr dre el.ent of а signiгrcant modifrcation of а fiпапсiаl asset, dle Bzmk de-tecognizes dle соmрапу апd
recognizes а пеw asset. Criteria tЪr material modification йе Bank determines as:

о cl-range irr tl,e currerrc,v of а financial irrstrumerrt;

. а clrange irr tlre fixed interest Iate to а floating interest rate and vice versa;

. replacement of the dehor.

А financial liabiJ-ity is de-recognized onl1. if it is redeemed, that is, whеп tlre obПgatiorr specified in the
contIzlct hаs Ьееп fulfilled, canceled оr expired.

uпdet the transfet of а lлапсiаl asset tпеапв:

о the ttansfer оf conttactual riglrts to teceil,e cash flows Erom фis Гlлапсiаl asset to anod,e: party
of

о mйrterratrce of contractual riglrts to receive caslr flows ftom а fiпапсiаl asset wh.i]е

simultarreously assumirц contractual obligations to рау these funds to опе of mоrе benef_ciaries
under фе contfact.

Wherr а financial asset is transferred, the exterrt of the risks and re,wards of оrлrпеrsЫр of йе financial
asset is assessed. In йis case:

о if йе Bank transfers substantiall). all the risks and rewards associated with owrring а fiпапсiаl
asset, it derecognizes Йе financial asset and recognizes separately as assets or liabilities tlrose
rights and obligations йаt are created or retajned during tlre transfer;

о if tlre Bank retairrs substantiall1, all the risks and rewards of оwпеrslф of а frrrancial asset, it
continues to recognize thе financial asset;
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о if thе Вапk does not tr..ulsfer аrrd substantiall). ,etain a]l the risks arrd reu,ards associate,] with
ou,ning а fiлапсiа] asset, it shouid determine wheйer conttol очеr the financial asset rema-ns. In
йis case:
о if tl,e Bank does rrot retain control, it detecognizes the Гrпапсiаl asset дld recognizes

separately as ап asset оr liability those rфts arrd obligations that are created or rgtained

during йе transfer;
. if йе Bank maintzrins control, it continues to recognize the financial asset to the extent that

it continues to participate irr йis Гurапсi,аl asset.

Uроп de-recognition, tlre difГerence beмeen d-re carrying amoullt of а financial asset transfeIred to dre

otl,Ief parfy (estlmated at the date of de-recogniaon) and the amount of funds received or receivable iл
exclrarцe for thе specified asset miпus ,ап1, liabilities incurred is recorded in the income statement and

losses for йе reporting period.

Significant change irr the terms оf а financi.al J.iabiliry (regardless of Йе reasons fortЫs сhалgе), indudirц
tl-re exchange of liabl]ltles rvitlr substantially different conditions is takerr into ассоuпt as tlre rеdеrrрtiоп
of йе old obligation and tlre recognition оf а пеw опе, reflectiлg the difference between феm irr the

statemel]t of income. А significart charrge is recognized in whiclr the current discounted value cf caslr
flows in accoldдlce wiй йе new conditions differs ftom the cufrent discorrnted value of Йе rеrгаiйrg
cash flows of tlre initia] financial liability Ьу 10% or more.

Upon de-recognition, dre difference behveen йе cMrying amount of а financial Jiability extinguished or
transferred to апойеr patq., irrcludiлg tlre correspondirrg underestimated ршt of tlre actual costs, а.-rd Йе
amount of compensation paid fоr it slrall Ье reflected in dre statement of profit оr loss for tlre rероrtilrg
period.

rmpaitmeпt

Tlre Barrk recognizes а provision for expected credit losses оп йе followirrg financial insttuments not at

fair value tlrrough profit оr loss:

о loans to customers;
о deы investment sectlrities;
. net investmerrt in fiпапсе lease;
о issued financial guarдltee contracts; and
о issued loiur commitments.

Тhе Bank recognizes provisions for expected credit losses iл an zrmount equal to tlre expected credit losses
for йе errtite term, except fоr the followirrg instrr-rments for wlich thе amourrt of Йе provisiorr *zill Ье

equal to 12-month expected credit losses:

о deЬt investmerrt securities wiй lov credit risk at йе reportirц date; and
о ойеr firrarrcial iлsttuments (otJrer йап net investments in financial leases) for vzысlr credit risk

has not increased significandy since their initial recognition.

TlTe Bдrk lэelieves tlrat а deЬt securiry lras а low credit risk if its credit rirtilц corresponds to the gerrerally
accepted definiaon of inr.estmerrt grade in dre rvorld.

Тhе 12-mопЙ expected credit losses are part оf the expected credit losses due to e\rents of defadt оп а

firrancial instrument, роssiЫе within 12 months after tlre reporting date.

Es tim а tiоп о{ expected ctedi t los s es

Expected cгedit ]osses irre estimates of credit losses, trеiфtеd Ьу йе degree of probability of а ,]efault

occutring. Tlrey are zissessed as follows:

о in respect of financial assets that are not credit impaired as of the feporting date: as the

pfesent value оf a1l expected caslr slrortfal]s (that is, thе difference Ьемееп йе caslr flоwз owed
bi, tlr" grrrn in accordance with the contract and the саsh flows йаt йе Bank expects to tcceive);
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о in respect of financial assets that are credit-impaired at the balance sheet date: as thе

difference beпveen йе gross book чаluе of the assets and Йе pfesent value of estimated ftrture

caslr flows;
о in respect of the unused part of the loan commitments: as the present value of фе diff:r,ence

beмeelr tlre contractual caslr florrrs that are due to dre Bank under йе contIact if tlre bo:rorver
uses Ыs riфt to receive thе lоап and йе саsh flows that the Barrk expects to receive, issued; arrd

о In respect of financial guafantee cont{acts: irs tlre presentvalue of the expectedpa)rments to
dre conttact holder to compensate for Йе credit loss incurred Ьу Ыm mirrus the amourr,s йаt
the Bank expects to reimburse.

Res tructurcd fпапсiа] а s sets

Itr case of revising оr modifying, Ь), agreement of tlre partieý, йе terms of а financial asset, of replacing
ап existing t-rnancia.l assetrлritl-r а new опе due to the financial difficuities оf dre borrowef, ап asseýsment
is made to determine whetlrer Йis finлrcial asset is de-recognized, and thе expected credit losses are

estimated as fоllоц.s:

о If йе expected restructurirц does not result iп de-recognitiorr оf ап exisang asset, dr,:n tl-re

expected саsh flows fоr tl-re modified ГrпапсiаI asset are included in йе calculation of the аrпоuпts
of caslr slrortfall in tlre exisйrg asset.

о If tlre expected festftlcttrrinE! wi.ll lead to de-recognition of an existing asset, йеп thе exэected
fair чаluе оf йе rrew asset is corrsidered as the fiпаl cash flow of Йе existbg asset at tlre Ьmе оf
its de-recognitiorr. ТЫs amolrnt is irrcluded in the calculation of the саsh shortfall orr ап eKisting
finдrcial asset, wНch is discourrted for tlre period frоm tl-re expected date of de-recognidon to

tlre tepotting date using tlre orlginal efГective irrterest rate оп the existing finarrcial asset.

Credit impaited lлапсiаI aýýetý

At еасh fepoftilц date, йе Bank eva]uates firrдrcial ,.lssets at amortized cost апd deЫ financi,al assets апd
at fair r,аluе tlrrouglr otl,Ief compfeherrsive iпсоmе for йеir credit impairment. А Гtrапсiа] asset is "credit
impйed" wl-rerr it is defaulted,

SчЬпissiоп оf а ptouision fat expected ctedit |osses

Тhе provisions for credit losses ale presented irr the statement of Гпlапсiаl position as follorrrs:

о finarrcia-l assets mеаsчгеd at amortized cost: as а decreasein tlre gross book value оf tlrese assets;
о loan commitrnents arrd fiпапсiаl guararrtee agreements: gerrerally, as а rеsеrче;

о if d-re financial instrrrment сопtаiпs botlr а claimed and unclaimed соmропепt, and thc Bank
callnot determine expected credit losses оп the lоап commitment made separately frсm thе
expected credit losses оп thе alteady ciamed раrt Qоап issued): tlre Bank Iepresents йе agg;regate

Ioss аllоlчшrсе for botlr components. Tlre cumrrlative amoLlnt is presented as а decrease irr the
gross book ч,аIuе of the claimecl part Qоап disbursed). Апу excess of tlre loss allowance ovef the
gross book r.a]ue оf the Iоап issued .is presented as а reserTe; and

о deЬt instralments measured at fair value йrough otlreT comprehensive iлсоmе: ап allowм_ce Гоr
].osses is not recognized in the statement of finarcial position Ьесаusе the cмrying аmqrпt of
tl,iese assets is tl-reir fair value. Horyever, the amount of tlre aliowarrce fоr losses is disclos,эd and
recognized in the compositiorr of the reserr.e of changes iп fair value.

Wite-oБ
Lоапs zrnd debt securities are wriгten off фаrtrф, or in full) whеп йеrе are по rеаsопаые expectations
of tlreir recovely. As а rule, йis is tjre case wlrerr the Barrk determines tlrat dle borrorver lras по asзets or
sources оf income tlrat can genefate cash flows irr ап amount sufГrcient to repay the amounts of deЫ to
Ье ,ц,ritten off. Florvever, with regard to written-off financial assets, dle Вапk may continue to ca:fy out
deЫ coilection activities irr ассоrdалсе vrith йе policy orr reimbrrrsement of rесеiчаЫеs.

Саsh алd cash eguiualeпts

Caslr zurd cash equiv,alents are items tlrat are easil,v conyefted into а certain amotult of cash and are subject
to mirror cl-ranges iп чаluе. Caslr and cash equivalerrts include all interbarrk deposits, overnight d+posits
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and reverse repurclrase agfeements b,ith other banks with дr initial matuti6. of up to опе busirress da1,.

Fl.rnds witl-r {espect to whiсh tlrere аrе restrictions on usе fоr а period оf mоrе йarr tlrree months at tlre
time оf provision are excluded from cash and саsh equivalents Ь both tlre statement of Гшапсiаl рэsitiоп
and Йе statement of cash florvs, Cash лrd саsh equivaients ме carfied at ,amortised cost Ьесачsе j) tlrey
are held to feceive contractual casir flows and these cash flours are solely payments against princiJ,al and
interest, and (i) tlre1, 21g rrot classified as measured at fй l,alr_re tЪтоuglr profit or loss. Тhе conlitiorrs
established exclusir.el), Ьу the legislation (fоr example, provisions on the coп,ersion of deЬt iлtо equiгy rп
some countries) do not affect Йе results of the SPPI test, except in cases where Йеу аrе included iп tlre
tefms оf tlre contract апd rvould apply even if the legislation subsequently charrged.

Caslr payments оr receipts presented in the statement of caslr flows represent а transГer of caslr ar_d caslr
equil,alents Ь), thе Bank, including фose accrued or credited to the ВапFs curfent accoullts of the Bank's
counterpmties, suclr as irrterest income on а loan or pTincipal amount, collected Ьу debiting fчпds ftom
tl-re c]ient's cufrentaccount, interestpal.ments of loans issuedto Йе c]_ierrt's cuffent accoLlnt, represerrting
cash or caslr equivalent from the c]ient perspective.

Maлdatoty rеsеtчеs iп CBU
t\{arrdatory fesefves irr CBU are cмtied at amoftized cost дrd fepfesent funds deposited irr CBLI at wlrich
по irrterest is calculated and rvlrich are l1ot intended to fiплrсе tlre d.arly operations of thе Вапk.
Consequendy, tlrey ме excluded from tlre composition оf cash arrd caslr equivalents for tlre purposes оf
drawirrg up statement of cash flows.

Вапk Catd Рауmепts

Tlre initial recognition of incomplete setdernents with bank cards оссuts whеп а legal tiфt to rесэir,е оr
а leg,al obl-rgation to рау money irr accordarrce witlr dre terms of йе corrtract arises, Pendirrg bark cald
payments ме stated at amortized cost,

Dче frоtп othet Ьапks

Due frоm otlrer banks afe ,lccounted for rvhen йе Bаrrk provides cash to соuпtеrраrtу banks iп th. form
оf advance payments. Dче frоm other banks are cмried at amortized cost if (r) drey are held to _,eceil,e
tlre corrttacrual caslr flows апd йеsе caslr flows are exclusively payments to the principal arrd interest, and
(n) drey are not categotized at fair чаlче tlrrough ptofit or loss.

Laaлs апd аdчапсеý to customerc

Loarrs and advдrces to customefs preserrted iп tl-re statement of finmrcial position i_trclude:

О loarrs and advarrces to customets, measured at amortized cost; Йеу are initi.ally measuted at fair
value, taНng into accoulrt the additiorral direct costs of tlre transaction, and Йеп at am()rtized
cost using the effective intetest rate metl,od;

О loarrs апd adr.ances to customers, assessed Ьу tlre SSIД on а marrdator), basis; suclr lоzпs are
meastrred at fair value witlr immediate recognitiorr of clranges iп tlreir value in profit оr lo;s;

о fiпапсе lease rесеil,аыеs,
'wъеп tlre Bank acquires а firrancial asset and simultалеочsl), concludes ап agfeement to resell tr,ц asset
(or substantially the same asset) at а fixed price оп а fuftrfe date, thе agfeement is treated as а Ьдr or
adr.ance ра\rmепt, and йе unclerll,ing asset is not recognized in йе firrancial statements of the BM_k.

Ptaperty teceiued fot аол-рауmелt

Рrореrф received for rrorr-payment t'epfesents finа.rrciai and поп-Гurаrrсiаl assets receir,rd Ьу йе I,ank in
setding ol,erdue loans. These assets are iritraJly recognized at fair value upon receiptand includedi-r fixed
assets, otl,er financial assets, investment pfoperty or stocks irr otlrer assets, dependirrg оп Йеir nature and
tire Barrk's hentions to reco\rer йеsе assets, itnd ate sulrsequendy revalued and accounted fоr in
accordance Йdr accotrnting policies for tlrese asset categories.

If properq, leceived fornorr-pal,ment results iп the acquisitiorr of corrtrol ovet tlre busi:less, dre business
combinatiorr is accourrted fоr lrsing thе acquisition mейоd, ч.itlr tlre fair value of the settled lоаr being
the acquisrtio1l cost. For shares acquifed as рtореrгу for default, accounting polrcles fоr associates арр}
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whеп the Bank acquires significant iпfluепсе, but does not асquifе contfol. ТЪе cost of йе asso:iate is
eqtlal to tlre fair value of tlre loan setded йrouglr the acquisition of йе pledged slrares.

rлvеsftпепt iп debt securities

Based orr dre busirress model and caslr flow characteгistics, tlre B,ank classifies itlvestments i_r deЬt
securities as valuation at amortized cost, at fair value througlr other compreirensive income, or at fair
value tlrrouglr profit or loss. Debt securities are carried at amortized cost, if they are held to :eceive
colltIactlral cash flows, tlrese cash flows аге soleiy payments оп tlre prirrcipal amollllt оf Йе deЫ апd
irrterest and are not defined as being measufed at fй valrre througlr profit or loss otr а voluntary tasis so
Йat rеduсе tlre accounting discreparrc1.,

DeЬt securities are recorded under tl-re FVТОСI, if they are held to receive сопtrасruаi cash flows end for
saie, tlre1. are solely pa),ments оп the principal amount оf dre deы and interest, and they are not dеfiпеd
2s at fй r,alue tlrrougl, profit or loss. Interest income on these assets is calculated using йе effective
irrterest method arrd is recognized iл profit or loss. Estbated allowance for imрйmепt losses dete:rnined
orr Йе basis оГЙе expected creditloss modelis recognizedirrprofit orloss for the year.A1l other changes
irr the carrying amouflt are recorded iп odrer comprehensive income. LIpon derecognitiorr оf а dellt
securiq,, tlre cumulative gain or loss pteviously recogrrized iп otlrer comprehensil,e irrcome is reclz_ssified
from оthеr comprelrensive income to рrоГrt оr loss.

If deЬt irrvestmerrt investments do rrot qu.rli$. for recognition at amortized cost or at faif l,аluе tbrough
otlrer comprelrensir.e income, tl,ey are recorded at fаir vzilue through profit or loss. The Barrk rпtау also
uncorrditiorrally attfibute investmerrts in deЬt securities to the category estimated at fair чаlче tkough
ptofit or Ioss upon irritial recognition, if usirrg Йis opportunity sigпiГrсапф reduces tlre acccuntillg
mismatclr ЬеПчееп financial assets and liabilities recognized or measured using different acccunting
methodS.

Equity IлvеStmепts

Fiпапсiаl assets that meet the clet-rnitiorr of capitai frоm dre issuer's point of vievz, tlrat is, instruments tlrat
do rrot contain а contracfual obligation to palr g25LI апd iлdiсаtе the preserrce of а residual share in the
issuer's net assets, are considered Ьу the Balrk as investments iп equiry secllrities. Investments iл equit1,
securities аrе measured at fЙ,value tlrrough рrоfit or loss, unless thе Bank unconditionaily chooses to
classify equity investments as Йоsе measured at fair value dlrough other comprehensive income uporr
Ыtral recognition. Tlre Bank's polic1, is to classify equity investments as beirrg measured at fai: value
through othef compfelrensive income, whеп йеsе investments аrе held for purposes офеr tlran re,:eivirrg
investment income. If tlre fair value tlrrough other comprelrensive incorne is selected, the gains and losses
frопr the fair чаluе revaluation а(е recognized irr otlrer comprehensive income alrd ate not subsequerrtl1,
reclassified to profit or ioss, irrcluding оп retirement. Impairment losses апd йеir fecovery, if any, uе not
estimated sepмateiy from оЙеr сhаlцеs in fЙ r,alue. Dividends are still recognized iл profit аud loss
whеп tlre Barrk's riglrt to receive payments is established, unless thei, аrе а fеtчrп orr irrvestment, a_-rd not
irrcome on suclr investmerrts.

Deri ua tive lп ал cj al iп s tru m еп ts

Derivative fiпапсiаl instfllments, including Гсlrwаrd and fчrurеs contfacts, option contfacts and sчrарs, are
carried at theit fait value. A1l derivatives are recorded as assets if tlre tаrr чаlче of these bstruments is
positive аrrd as liabilities if tlreir fair value is negative. Clranges in the fair value оf Гoreign ex,:harrge
derivative financial instruments ше included in dle statement of income on "Iпсоmе less expenses /
(expenses Iess income) оп operatiol1s u,idr foreigrl currenc),, сrrrrепсу derivatives and foreign cLrfency
revaluation". Clranges in Йе fЙ чаluе of derivatives witlr ptecious meta.ls are attributed to "Iпсоrrе less
expellses / (experrses less iлсоmе) from operatior-is with precious metals, derivative finarrcial iлstrLments
with precious met,als and from tevaluation of accounts iл рrесiоus metals"; clranges in the fair чrluе of
derivatir.e instruments rvitlr securities, interest rate derivatives and other derivative financial instrbments
- Ьу "Iпсоmе less expenses / (expenses iess income) orr transactions wiй otlret derivaйe Гr-iancial
instruments".
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Ptopetty plant апd equipпeпt

Рrореrý, рlапt and equipment аrе stated at cost or at revalued amounts, as described Ьеlоч,, less

accumulated depreciation arrd provisiorr for impairment (if ап1,).

Gairrs and iosses arising frоm the disposal of fixed assets ме determined оп dre basis of tlreir rsidual
value апd recorded urrder ореrаtiпg expellses of dre statement of comprehensive income.

Repairs and mаiпtепапсе costs are recognized in tlre statement of compreherrsive income lvherr inc.rrred.

Consffuction in progress is carried at cost less impairment a]lowance.

Llpon completion, asýets are transferred to рrореrtу, plant and equipmerrt and are stated at book vz-lue at

the time оf transfer. Corrstruction irr progress is not subject to depreciation until Йе asset is put into

operation.

Intangibte asýetý

IпtапgiЫе assetsof dre Bank, otlrer than goodwi.lI, have acertairr цseful]ife and main-ty irrciude capitalized
softr,vare, as well as irrtangiЫe assets acquired as а resrrlt of business combinations (for example, customer
lэase and trademark). Acquiredand recognized iпtафЬlе assets are capit,alized based on dre costs incurred
to acqrrire and implement йеsе assets. Following initial recogrritron, intarrgible assets are carried 2t cost
less an1, accumulated depreciation and any accumulated imрйmепt loss. Irrtaфble assets are amm|ized
based оп йе sttaight-line meйod and are assessed for impairment if фere are signs оf impЙment of
йеsе assets.

Amottizaioп

Depreciatiorr of ап item of ptopetty, plant and equipment begirrs when it is commissioned. Depreciation
is chMged оп а straiglrt-line basis over tlre followirrg чsеfчl lives:

о Buildings - 20 yeмs;
r Office and computer equipmerrt - from 5 to 10 years;
о Velricles-5years;
о IпtапgiЫе assets - 5 ),.*r.

Land lras unlimited useful life апd is lrot subject to depreciation.

At tlre errd of tl,e usefullife оf thе asset, йе residualvalue of Йе assetis thе estimated amount tL_at thе

Bank worrld l-ral,e teceived at the moment if tlre aýýetwas sold, less the estimated costs of disposal, if the

condition апd age of йе asset wеrе consistent witlr the age and condition фat Йе asset ý/ould 1rаге end
of useful life. The residual value of assets and their useftrl 1ives ме teviewed and, if necesýary, adjus ted at

the end оf tlre reportirц period.

Fiпапсiаl ]еаsеs

In а firrancial lease, all the risks and rечrаrds of orvnership of the asset are trлrsferred. if tlre Вапk is а

lessor, tl,e Barrk recognizes lease rесеir,аЫеs in ,ап amount equal to the net investment in йе lease, s-arЙrg
ftorn dre date of comlnencemerrt of tl-re lease term. Finarrcial incorne is calculated accordin6; to а s,:herne
rеflесtirц а constaлt periodic rate of rеtчrп on the present чаluе of thе net investment. Initial direc: costs
are included in tlre cost uporr irritial recognitron оf lease payments. Net investmerrts iп financia] leaces are

recorded as loans arrd advances to customers.

Fiпа п ci а1 l еа s е li а bili ties

ý7lrеп йе Bank acts as а tenant and all risks arrd benefits associated witl-r оwпеrsЫр are trarsferred to tlre
Bank, assets leased ruе recorded in properq., plant and equipmerrt frоm the date the leases arise at tlre
lowest fair value of the assets leased and the pTesent value. N{inimum tental pa),ments. Еасh rental

pa),ment relates iп pмt to йе repayment of the obligation and раrф to Гtnancial expenses iп otder to

ensure а constant interest fate on tlre atnount of the balance of the lease fiпапсе deЬt. Tlre corresporrding
rепtаl obligations, net оf futurе finance clralges, аrе iпсludеd iп other borrorved funds. Interest e:pense
is recognized in profit or loss for йе yeaf over the term of d-re lease using йе effective interest rnethod.
Assets acquited under ,а Гtrrance lease ate depreciated ove( йеif useful lives ot, if йе Bank rs not
sчfгlсiепtl), corrfident, drat it uzill асquirе ownersНp Ьу йе end of the lease tefm, ovef а shorter lease term.
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Tertпiпated activjty

DisconЙued operations aIe а component of d-re Bank йat has been sold or classified as held fc,r sale,
arrd: а) is а separate significart line of business or geograpЫcal аrеа оf business; ф) is part оГ а single,
coordinated рlап Fоr йе drsposal of а separate significant liпе of business or geograplric reg.on оf
business; or (с) is а subsidiaq, acquired solely for йе purpose of resale, Revenues frоm discorTtinued
operations are recorded separately from continuing operations, with corresponding repeated disс]эsurеs
оГ comparative irrformation.

РiпапсjаI ]iaъi]iies

Тhе Bank classifies its Гrпапсiаl Jiabilities, otlrer йап financial gtlмantees and 1оап commitme.rts, as

measured at amortized cost or FVTPL,

Tetmine tioл of lпапсiаI Lia bilities

T}e recognition of fiлапсiаl ]iabilities is termirrated in йе event of йeiT Tedemption (i.e., whеп the
obligation specified in the contract is ful{i,lled or terminated, oI the term of its fulfillment expires).

Fiпепсiаl ]iabilities classjled as at airualue thtough ptofrt otloss
The Barrk mау identify ceftain liabrlities as Ьеirц measured at fй value йrоugh profit or loss uроп initial
recognition. Tlre gaлs and losses оп such ]iabilities are presented in profit оr loss, except fot the amount
of clranges iл fй value associated with clranges irr йе ctedit dsk of tlris liabiliq (defined as йе aTrount
Йat does not relate to clranges irr market condit-ions resulting in market risk). ý7Ысh is reflected ir other
comprehensive iпсоmе лrd is trot subsequerrф reclassified to ptofit or loss. ТЫs is possiЫe if ;uch а
tepresentation does not create or exacetbate tlre ассочпЙg discreparcy. Iп йis case, the profi:s arrd
losses related to changes irr the credit risk of tlie liability are ,.ilso recognized in profit or loss.

Dче to Ьапks

Due to lэаlrks ме recorded frоm dre time the Вапk issues cash or otl-Ier aýsets Ьу cor.rnterparty barks.
Amounts due to banks are non-derivatir.e firrancial Liabilities and are cмried at amortized cost of at tbe
FVTPL.

Сustоmеrc deposiB

Deposits of indЫduals and corporate crrstomefs include non-derivative financial ]iabilities to indiriduals
and corporate customers (irrcludinp; govelnrnent agencies and comparies controlled Ьу the state) arrd ме
cмried at amortized cost or accotding to the F\ЦРL.

Debt secutities issued

Debt securities issued include promissoq. notes, deposit and savings certiГrcates, and other deЬt
irrstruments issued Ьу thе Bank. Debt securities in issue, with the exception of equity participation notes
and deЫ patticipation rrotes desctibed below, are carried at amortized cost. If tlre Вапk buys back i-s оlлrп
delrt securities issued, thet are excluded Гrоm йе statement оГ financial position, and tlre diff:rence
ЬеМееп tl,e pteserrt чаluе of thе liabilit1 arrd йе ,amount paid is included iп Otlrer rret ореrайg iлсоmе
as part of Йе statement of bcome.

Otltet botowings

otlrer borrowings afe reptesented Ь), syndicated lo.ans attfacted Ьу йе Bank in йе financial mаrыs, as
ччеl1 as trade Гrпапсе transactiorrs. other borror,ved frrnds are carried out at amortized cost or at F\"TpL.

Lаап cotnпitmeпts

Tire Bank issues 1оап commitments, Suclr ]rabrlitres fepfesent irrечосаЫе obligations or fiabilities wlrose
recall is possibie only in lespollse to signilicant adr.erse changes. Suclr liabillties аrе irritially recorded at
fair va]ue, сопГlrmеd, as а rulе, Ьу the amount of йе consideration received. This amourrt is amc,rtized
оп а straight-Iine basis over dre ]ife of tlre obligation, rvitlr йе exception of the loan commitment, :rr case
Йеrе is а likeliilood Йat tlre Bank rvi-ll enter into а specific loan agreement zurd rлri.ll not pl.an tlre
implernentatiorr of tl,e loan lr.ithin а sl,ort period aftetit is grmrted. Suсh fees ard comtnission re:eived
associated Йй Йе lоап commitmellt is recorded as defetred income and is included ш tlre cltrying
аmоuпt of dle loan uроп initial recognitiorr. At tlre end of eaclr reporting period, liabi]ities ме estinated
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as; (i) йе unamortized Ьаlапсе of tlre amourrt at dle аmе of initial Iecognition plus; (ii) thе amount rlf tlre
pTovisional reserve determined based on the model оf expected credit loss, if the obligation is f.ot to

provide а loar at ап interest rate lorver thап the mшkеt, t]ren Йе аmочпt of Йе liability equal Ю Йе

E]featestof tlresetwo sums.The carryingvalue of loan commitments is an obligation. Fоr contracb tЪаt

iпсlчdе а lоап mrd urrused liability, rf dre Bank is urrable to separatel1, identify expected credit losses for
tlre unused loan соmропепt and for thе credit component, expected credit losses for the unused liabiJity

are recognized together .yitlr йе provision for expected credit losses. Expected credit losses in exc:s s of
total expected credit losses over dle gross catryirrg amount of Йе loan are recogrrized as а liability.

Fiпапсiаl guatantceý

Financial guarantees require йе Вдrk to make ceftaifl pavments to геimЬursе thе guarantee holder for
]osses incurred if tlre specified debtor did поt make а timely payment оп Йе original or modified terms

of tlre dеы instrumerrt.

Financi,a] guarдltees are initially recorded at fair r.аluе, corrfirmed, as а tule, Ьу thе amount c,f Йе
consideration received. ТЫs amount is amortized orr а straight-lirre basis over йе life of tlre guarantee. At
thе errd of each reporting period, lialэiliaes are estimated at the largest of (i) йе amount of dre estbated
provision for losses under tlre gumantee, determined using Йе model of expected credit losses, аld ф)
йе remairriлg unamortjzed balance of the amorrnt recorded at illitia.l recognition. In additiorr, in respect
оf rесеiчаЫеs for iлterest, rvЫch is recorded as alr asset iл йе statement of financizrl position, ап estimated
rеsеп'е fоr expected credit losses is recognized.

Реt{оttп а п се g u а tал teeý

Performzrnce guarantees аrе conttacts providirrg for the receipt of comperrsation if Йе оЙеr party :о dre

contIact does not fulfill dTe obligatiorr specified iп tlre contract. Srrch 2lgfeements, in ac'ldition to credrt
risk, tr.ansfer dre non-Гtrarrcial risk of non-fulfillmerrt of tlre contractual obligatrorr. Реrfоrг:rапсе

parantees are initiaПy recorded at fair value, сопГл,mеd, as а rulе, Ьу tlre amount оf the corrside:ation
received, ТЫs amourrt is amortized оп а straight-line basis o\ref the term of dre agreement. At tlre cnd of
eaclr reportirrg period, реrfоrmапсе guffantee contfacts are чаluеd at the largest of йе amounts of j) the

u1l?Imoftized balance of йе initial recognition amount; апd (i) the amount of damages for the li*bility
determined оп dre basis of tlre model of expected losses. If йе Вапk has йе contractual riglrt to apply to
the client for reimbursement оf Йе sums paid to settle tlre contfacts of guMantee of fuifillment of
olэligatiorrs, these amounts should Ье recognized as ,an asset after Йе trапsfеr оf compensation -о the

beneficiar1, urrder dre gu.лantee. These payments afe recognized as fees and commission received iп ptotit
or loss.

Settleпeлts with suppliets апd othetpayables

Trade and other рауаЫеs ме accrued if йе counterparty has fulГrlled its contractual obЁgations алd are

carried at amortized cost.

Equity

Ordbary апd поп-rеdееmаЫе shares ме recognized as an equity. Expenses for payment of servbes to
thitd parties directl1, related to tlre issue of nerv shares, except for cases оf а busirress combinatrcrr, are

recorded irr equir1 as а decrease in thе amount received as а result of Йis issue. The excess of tЪе fаir
rra]ue of the funds receivecl o\ref thе nominai r,а_luе оf фе slrares issued is recorded as aclditional cpital.

Diuidепds

Dil,idends ме recognized as ]iabilities апd ме deducted from the аmочпt оf capital at dle епd эf the
reporting period only if tlrey ц,glg declared before the errd of йе reporйg period inclusire. Iпfоrmаtiоп
about dividerrds is disclosed in а note about errents d-rat occurred after dre end оf йе reportirrg pedod, if
tlre1, were announced after the end of the reporting period. Payment of dividends and other distTibution
оf proГrts is cмried olrt оп Йе basis of tlre net profit оf dre currerrt уем according to tlre accorrrting
statements prepared ilr accordance witlr tlre legislatiorr of tlre Republic of UzbeНstan.

After approval at thе gепеrаl meeting of shareholders, dividends are recorded irr thе Гrrrarcia] stateTlents
as а distributiorr of profits.
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Еаmiпgs pet share

Eдnrngs per sha:e ,ate determirred Ьу dividing tlre profit or loss аrftiьutаые to the o\yners of tlre shates

ог the bank Ьу the wеrфtеd average пumЬеr of slrares outstanding during йе reporйg period.

rnterest iпсаmе апd ехрепвеs calculated usiпg the effective jnterest пethd

Interest income arrd expense for al] deЬt ilrstruments measufed at amortized cost and measured at fй
v,alue tlrrough otlrer comprelrensil,e income а{е recorded оп alr accrual basis using the effective interest

method. Suclr а calcrrlation includes iп interest iпсоmе ,аrd expenses all commissions and payments Paid

ancl receivec] Ьу tlre parties to thе contfact arrd constitutirrg an integral pмt of tlre еffесtivе intefest fate,

trдlsaction costs, апd trll otlrer premiums оr discounts.

Commissiorrs related to йе effective interest rаtе include commissions received or paid Ьу arr organizatiorr

iп connectiorr with tlre formation or acquisition of а firrancial asset or фе issuance of а Гrпапсi,аl liability

(for ехаmрlе, fees for credit rating, r,a_luation or ассочпtitц of guarantees, or collateral, for setting the

terms of tl'e instrurnent and for processing of ttarrsaction documents).

Commissions for а liabrlity receivecl Ь1, tlre Bank for ptoviding а loan at m,arket fates afe an integral part

of tlre eГfective interest rate if tlrere is а ]ikelihood tlrat t]re Вдrk will enter into а specific Iоап agreement

and cloes not рlаП to seil tlre loan withirr а slrort period after it is granted. The Bank does rrot classify а

lоап commitment as а Гrпапсiаl liabiliq, at fair valrre drrоugh profit or loss,

with respect to credit assets impaired or Гrпапсiаl assets created or acquired, the effective interest rate is

tlre rate ihat discounts the exPected casl-r flows (rrrcluding Ыtial expected credit losses) to а fй,r,аluе

upon initiurl recognition (usually corresponding to tlre purchase price). As а result, thе effective interest

rate is adjusted for credit risk.

Interest income is calculated using йе effectir.,e interest Iate оп the gtoss book value of fiпапсiаl assets,

except:

о Гrnarrcial assets that hаr,е become impaired (stage 3) and fоr .уысh interest income is calculated

using йе effective interest Iate to their amortized cost (rпiлus the allowarrce for expected credit

losses);
о created or acquired credibrmpйed financial assets fоr rvhich tlre initial effective iltefest rate

adjusted for credit risk is appШed to the amortized cost,

Fееs апd coпmission rcceived алd paid

cornmissiorr irrcome and expenses that ме ап iлtegral pMt of йе effective interest rate оп а financial asset

оr Jiability are included iп the calculation of dle effective ilrterest rate.

дrr agreement with а client йat results irr йе recogrrition of а financial instrument jп йе financia1

stаtейепts of tlre Bank may ýg paltiall,v iп the scope of iFRS 9 arrd pardy in the scope оf IFRS 15, In йis
case, the Barrk Гrrst applies thе requkements оf IFRS 9, to Ыghliglrt and take into ассоuпt йе part оf thе

contfact that relzrtes to the Scope of IFRS 9, zurd йеп apply IFRS 15 to the remainirrg part.

Tlre Bank recognizes otlrer fees лrd commission received at Йе time or as it fulfills its obJigatiOn tO

perform under tlre contf,ict througlr tl-re provision of а service to the client.

Othet jпtetest iпсоmе апd ехрепsеý

other interest income zrrrd expenses are interest iпсоmе and expenses related to deы iлstuments

estimated at tlre FvTpL and ate recorded orr ап accrual basis using tlre поmiпаl interest rate.

Taxaticla

тhе income tax expense / rеimьuгsеmепt irrcludes cuffellt ancl deferred taxes and is recorded irr the

statement of comprelrensil,e iпсоmе. Тах expenses ме recorded iл thе firrancial statements in accordance

йtlr thе requiremerrts of the current legislatiorr оf йе Repub]-ic ог uzbeНstan. currerrt tax payments ,afe

calculated orr the basis of tахаЫе profit for tlre 1,gЛ usiлg iпсоmе tax fates iп effectduring tl-re rероrtiлg

period.
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Current tax amoullts are funds рауаЫе to the budget or rеrurпеd from the budget due to curfent or

рfейоus taxable profits or losses. In йе case of permission to issue financia] statements prior to Йе filing
of tlre re]erant tax feftlfns, the ta-.r amounts reflected irr it are based on estimates,

Defeшedincome tax is ca]culated usitrg the balance sheetassets arrd liabilities method for all t,axable losses

arrd tеmроrац diГferences Ьеrrчееп tlre taxable base of assets апd ]-rabilities and tlreir cмrying аmочпt fоr
finarrcial statements.

Deferred tax лnoullts are assessedat tax fates tlrrrt actuall1, entered iпtо force at the elrd of tlre reporting
period or tl-iat ше expected to Ье applred during tlre period of recover1. of ternpotary differences оr usе

transferted from previous periods of tax losses, Deferred tax assets and irabilities ме set оff against eaclr

other if there is а legally епfоrсеаЫе riфt to set off curfent tax assets and liabilities. Deferred tax assets

irr respectof deductiЫe temporary differences and tax losses are recorded to the extent Йаt it is рrоЬаЫе
that srrfficierrt tлrаЫе pro{it will Ье еаrпеd аgаiлst wЫclr the irrdicated deductions ma1, lre used.

I\{alagement judgment is required to determirre the аmочпt of deferred tax assets that сап Ье recognized
in the fiплrсi,аl statemerrts based or-r йе likely timing arrd amount of ftrture tахаЫе profits, as weli as futufe
tач plarrning strategies. Deferred tax amounts are assessed at tax rates that асtuаllу entered into force at

tlre end of the reportmg period of that аrе expected to Ье appJied durirrg tlre period of recovery оf
tempofaý, differences of use transferred ftom previous periods of tax losses. Deferred tax assets апd
liabilities aIe set off against eacl-r otl-rer if tlrere is а legally enforceable right to set off cuftellt tax assets
and liabilities. Deferred tax assets iп respect of dеdчсtiЫе temporary differences arrd tач losses are

recorded to the extent that it is рrоЬаЫе that sufficient tоrаЫе profit will Ье earned against which Йе
irrdicated deductions malr bg used. I\{arragement iudgment is required to determine Йе amount of deferred
tax zrssets tlrat сап Ье recognized in tire firrancial statements based оп Йе lrke\, timing and amount of
future taxabie profits, as rveli as ftrture tax planning strategies.

In addition, irr йе Republic of LIzbeНstan феtе are various operatillg taxes appLicable to dre Bank. Tlrese
taxes ме recorded iп Йе statement of comprel-rensive iпсоmе as part of operating expenses.

Netting

Financia] assets and lialэi]-ities are mutually offset, апd tlre statemellt of firrancial position reflects the net
present r.alue оп11, ъ,lrеп there is а statutory riglrt to offset tlre recorded amounts, as ц.еl1 as tl-re intention
to either offset ot tealize йе asset and settle йе J.iability simultaneously. The фht to set-ofГ (а) slrould
not Ье conditional on а flrture event шld ф) should Ье iegally binding irr all оf the follolгing citcrrmstatrces:
(i) iп the ordinary coufse of business, (ii) in the event оf default ,arrd (Ф in case of itrsolverrcy or
barkruptcy.

ЕmрIоуее tеп ч леtа tioл а пd s oci а I s ecu ti ty соп tti Ъ u tjolls

On dle terTitory of the Repub]ic of UzbeНstarr, the Bank makes deductiolrs on the unified social tax.

Tlrese deductions are aiso recorded on аrr accrual basis. Тhе unified social tа-x includes corrtributions to
the Pension Frrnd. The Bank does not have its own pension scheme.'ý?'ages, salмies, corrtributions to tl-re

state pension лrd social insurance funds, paid аппчаl leave and sick leave, bonuses and non-monetary
benefits are accrued as the Barrk provides relel,,ant seп,ices.

Sеgmепt iп{оrmаiоп

Operating seglтents are allocated оп Йе basis of iлterrral repofts on Йе components of tl,e Bank tllat ме
regularl1. revierved Ьу the сЫеf executive officer uzho is responsible tЪr maНng decisiorrs orr operational
activities iп order to allocate resources to the segments and ечаluаtе the resuits оf tlreir operations,

Tire Bank estimates information about rероrtаЫе segmerrts iп ассоrdапсе with IFRS. Тhе reportirrg
ореrайlg segment is disйguislred wherr опе of йе foliowing quantitative requirements is met:

о its re\.enue Гrоm sales to external c].lstomefs arrd frоm operations wid-r otlrer segments is at least
10 petcerrt of йе tot,al rечепuе - external and internal - of all operating segments; оr

. the absoltrte figure of рtоfit оr loss is at least 10 percent of dre largest of (i) tlre cumulative profit
оf all operatillg segments that did not shоur а loss, аlrd (i) tlre cumulative loss оf all operating
segments dlat slrowed а loss; or

о its assets comprise at least 10 percent of dTe total assets of all operatirrg segmellts,
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о its assets and iiabilities Iepfesent at least 10 percent of tot,al capital.

In case tlre tota.l fe\renue from external sales shorvn Ьу dre operaйrg segments is less tlran 75 percent of
tlre oцanization's rечепuе, additiorral operating segments are lrigl,liglrted as teporting ones (even if thеу

do lrot meet tlre quantitative criteria above) until tlre reported segments will irrclude at least 75 percent of
dle Bank's revenue.

Foteigп счftепсу

Transactions ш fоrеф currencies аrе Ыtially translated into thе functional cufrency at d-re exclrange rate

of tlre CBU as at the date of thе transaction. Gains and losses arising from dle translatiorr of tTansactiorrs

iп foreign currencies are recorded in tlre statement of compreherrsive iпсоmе irr tlre iпсоmе rоw, less

costs from revaluation of foreign currellc)r. Non-monetary items recotded at actllal value irr а Гoreigrr

cuffenc\Iаtetranslated usingйe exclrange rate оf dle CBLI as atdre date of the transaction. Non-monetary
items lecorded at fair valrre ,in а foreign cufrenc), are translated at tlre exclrange rate at the date whеп the

faiT r.alue was determirred.

Дt tl-re date of tlre financial statements, the assets and ]iabilities of the Bank, the functional currency of
r.vhiclr differs from tlre presentation сuIгеl]су оf the Вапk, are trarrslated into tlZS at Йе exclrange fate at

йе reporting date, and their irrcome statements are translated at dle vrеiфtеd average аппчаl rate. Тhе

ехсhапgе differences.mising from йis translation are reflected iп otlrer comprehensive income. Llpon the

disposal оf а subsidiary or associate rгlrose functional curfency differs frоm dre preselltatiofl currerrc1, of
tlre Bzurk, tlre total amount recognized in otlrer comprelrensive iпсоmе аttriЬutаЫе to tlris entiq, is

reclassified from ойеr cornprehensive income to profit or 1oss of tlre reportirц perioc1.

Gold, silver and otlrer precious metals аге recorded iп accordance with Йе purchase rates оГГrсiаllу

establisl-red Ьу the CBU. Changes in the purchase prices of Йе Cerrtral Вапk of UzbeНstan are recorded

as exchatrge differences iп irrcome less experrses frоm revaluatiorr of foreign сufrепсу in tlre statement оf
comprelrensive iпсоmе.
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31 DесеmЬеr 3,t DесеmЬеr

cash and cash equivalents measured at amortized cost

Cash and cash equivatents measured at fair value through prof it оr loss

1 535 079 577 1 172 161 в42

Total саsh and cash equivalents 1 5з5 079 577 1 172 161 м2

Cash and caýh equivalentý mеаýчrеd лt amortized coýt

31 DесеmЬеr

2022

3'l DесеmЬеr

2021

cash оп hand

счrrепt account Ьаlапсеs in cBu
current account balances in other banks

550 033 331

389 619 936

597 006 з41

296 970 169

553 21 1 060

28з 547 79о

40 000 000Теrm deposits With other banks fоr up to 90 days

(1 580 0з1) (1 567 377)provision f оr credit losses

Total cash апd cash equivalents mеаsчrеd at amortized cost { 535 079 577 1 172 ,161 642

дs of December31, 2022, the Вапk has Ьаlапсеs on accorrnts and deposits in опе bark, in wЫсh the

casl-r balance exceecls 10% of tlre Bank's capital. The total amount оГйеsе funds amounted to 490,958,211

tlrousarrd IIZS.

дs of December 31, 2. 21, фlre Bank does not hаче cash balances exceeding 10% of йе Bank's capital.

The table lэеlоrv provides irn anall,sis оf tlre credit quality of caslr апd cash eqrrivalents tneasured at

amortizecl cost based оп credit ratiлgs aS at з1 December 2022. 
^ 

description of the Bank's credit risk

classification s)|stem is proyided iп Note 33. Тhе carrying amount of caslr and caslr equivalents balances

as at 31 December 2022 п йе tаЫе Ьеlочr also repfesents йе Barrk's maximutn exPosure to credit risk

for these assets:

High
i risk

Low
risk

current account balances !n cBu

счrrепt account balances in other

з89 619 9зб

560 190 774 36 70з 256

_ 389 619 936

112311 597 006 341

Average

(1 462947) (104 601) (12 483) (1 580 031)provision f оr credit losses

Total cash and cash equivalenb
mеаsчrеd at amortized cost, 948 з47 763 зб 598 655 99 828 985 046 246
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Tlre table below provides шr anall,sis of the cred-it quality of caslr

amortised cost based оп credit ratings as of Decembet Зt,2021,

33

(iп thousands UZS)

and cash equivalents measmed at

счrrепt ассочпt balances in cBu

счrrепt account Ьаlапсеs in other
banks

Term deposits with other Ьапks
placed fоr up to 90 days

- 553 21,1 060

544 825 153 659 633

40 000 000

129 з43 з32

55з 211 060

283 м7 790

40 000 000

provision f оr credit losses (158) (1 207 2зв) (359 983) (1 567 377)

Total cash and cash equivalents
measured at amortized cost,
excluding cash on hand

5,и 667 745 663 457 128 98з 349 875 191 473

тhе ralues оf credit ratings in the tаые above ме determined based оп the rating scale of international

rating agencies,

Tlre table below shorvs а feconci]iation of фе incoming balrurces of йе provision for losses orr cuffent

accoullts with other banks accounted for at amoftised cost, Ыоkеп dorvn Ьу tlle relevarrt categories. Тhе

approaclr to est-imatjng expected credit losses is given in Note 28.

Stage 1 Stage 2 Total

Ваlапсе as at 1 January 202'|

Restoration of the credit loss reserve

l 892 995

(325 618)

.l 892 995

(325 618)

Ваlапсе as at 3{ DесеmЬеr 2021 1 567 з77 1 5в7 з77

Creation of а рrочisiоп f оr credit losses 171 12 483 12 654

ваlапсе as at 3{ DесеmЬеr 2022 { 567 548 'l2 48з 1 580 03i

8 Mandatory rёýerves iп GBU

Дs of December 31, 2022 апd 2021, thе Ьаlzurсе оf mапdаtоц, reserves on accounts witlr dre Central Bank

of Фе Republic of UzbeНstan is 35 708 264 tl,ousand UZS and 27 336 514 thousand IIZS, respectively.

Mzuldatoly reserves in tlre Centra] Bank of tlre Republic of LlzbeНstan include intefest-free fesefi'es for

impairmerrt of assets and customer deposits. According to dre legislation of the Republic of UzbeНstan,

tlre Bаrrk is obliged to deposit mandatory reseпIes iп the Cerrtral Bank of the Republic оf UzbeНstan оп

а pefmлlent basis, for wЫсh no intefest is accrued and wlrich afe pшt of the Bank's obligatiorls wit}r

]imited possibfiq, of tlreir use.

9 Dче from other Ьапks

31 DесеmЬеr
2022

3l December
2о21

Due f rоm other banks mеаsчrеd at amortized cost

Due f rоm other Ьапks measured at fair value through prof it оr loss

104 ,l85 258 11345з258

2987 з42

Total due frоm other banks ,l04 185 258 116 .и0 600

Minimal Low Average High Total
credit risk credit risk credit risk credit risk
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Due ftоm othet banks measured дt дmofrized coýt

31 DесеmЬег
2о22

з4

(iп thousands UZS)

3l DесеmЬеr
2021

Теrm deposits With other banks placed for а period of mоrе than 90 days 105 586 012 116 426 198

provision f оr credit losses (1 400 754) (2 972 940)

Total due from other banks measured at amortized cost ,|04 185 258 11з 45з 258

The lrook уalue of balarrces with other banks as оf DесеmЬеr 31, 2022 а\sо fefLects the Вшk's maximum

exposufe to cfedit risk Гоr these assets:

Low Average
credit risk credit risk Total

Теrm deposits with other banks placed fоr а period of mоrе thап
90 days

provision f оr credit losses

94 195 905

(1 250 94з)

11 з90 107 105 586 012

(149 811) (1 400 754)

Total due from other banks measured at amortized cost 92gц962 11 240 296 l04 185 258

Тhе lrook value of balances with ойеr Ьапks as оf December31, 2021 also reflects the Bдrk's maximum

exposufe to cfedit risk for these assets:

Total
Low Average

credit risk credit risk

Теrm deposits with other banks placed f оr а period of mоrе than
90 days
provision f оr credit losses

16 212 477

(267 23з)

1оо 21з 721 ,1 16 426 198

(2 705 707) (2 972 940)

Total due from other banks measured at amortized cost 15 945 244 97 508 014 11з 45з 258

The l,alues of credit fatilцs in the tаЫе above are determined based оп the rating scale оf iпtеrпаtiопаl

tating agerrcies.

Tlre table belorv shows а teconciliation of the incoming ba]arrces of the provisiorr fоr losses оп funds in

other banks accounted for at amortised cost, Ыоkеп down Ьу appropriate categofies. The approaclr to

estimating expected credit losses is given in Note 33.

Stage 1

Balance at January 1, 2021

creation of а rеsегче f оr credit losses

865 212

2 1о7 728

вв5 212

2 1о7 728

Balance as of December З'1,2О21 2 972 940 297294о

Restoration of the credit loss rеsеrче (1 572 186) (1 572 186)

Ваlапсе as of December 31,2О22 1 400 754 1 400 754
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Fчпds in other bankB measu(ed лt fлit чаlч€ through profit or losý

35

(iп thousands UZS)

31 DесеmЬеr 3{ DесеmЬеr
2022 202,|

Теrm deposits in banks 2987 342

Total funds in other ЬапkS measured at fair чаlче through profit and loss 2987 з42

Tlre book \rаluе ог balances with otlrer Ьалks as of December з1,202l a]so reflects dle BanНs mruiimum

exPosure to credit risk Гоt these assets:

Low
credit risk

Average
credit risk Total

Теrm deposits in banks 2987 з42 2987 з42

Total funds iп other banks measured at fаir value through
profit and loss

298т 342 2987 342

Тhе ralues оf credit ratings in tlre table above ale determined based оп the ratirrg scale of interrrational

rating agencies.

Дs of December 31, 2О22 апd 2021, there ate по overdue Ьаlапсеs оп furrds irr other Ьапks.

{о Loans to сцstоmеrs

31 DесеmЬеr 3l December
2022 2021

Loans апd advances to customers mеаsurеd at аmоrtizеd cost 12 0з7 4,19 188 7 604 62з 503

Loans and advances to customers measured at fair value through profit оr loss 1 312 983 983 2 729 625 390

Total loans and advances to customers {3 з50 403 17,| 10 з34 248 893

Loans 
^пd 

аdyапсеs to cuýtolnerý meaýured at amoftized coýt

f'lre sttuсrurе of tlre risk concentration of the client 1оап portfolio Ьу economic sector as of December
З1, 2022 is presented below:

Grоss book provision for
чаlче credit losses Book value

lnd ividuals
lnd ustry

construction
Agriculture and food industry
Тrаdе

Sеrviсеs
Тrапsроrt апd со mmчпiсаtiоп

4271 955 436 (270 926 216)
2665 504 в26 (15з 1з8 213)

746 8о7 220 (30 596 005)

2з35 784 з77 (184 804 246)

1 897 317 977 (166 60з 150)

495 607 603 (36 134 417)

481 123 74о (14 479 544)

4 оо1 o2s 220
2512366 413

716 211 215
2 150 980 131

1 7зо 714 в27
459 47з 186
466 644 196

Total loans and advances to customers mеаsчrеd at
amoЁised cost 12 0з7 4l9 18812 894 100 979 (856 681 791)
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lnd ividuals

Industry

construction
Agricu|ture апd f ood industry

Trade

36

(iп thousands UZS)

The structure оf tlre tisk concentration оf the c]ient lоал portfolio Ьу economic sector as of December

З1,2021 is preserrted below:

1 547 з22 710 (139 8вв 844) 1 407 4зз в66

2 98з 356 676 (97 740 346) 2 885 616 330

475 575 212 (38 196 612) 437 з78 600

1 444 498 466 (206 149 765) 1 2з8 348 701

810 461 6,12 (63 152 703) 747 з08 909

Sеrviсеs 57З 959 292 (З9 240 388) 534 718 904

тrапSроft and communication 384 146 650 (з0 з28 457) 35з 818 19з

Total loans and advances to счstоmеrs mеаsчrеd at
7 604 623 503amoЁised cost 8 2l9 320 618 (614 697

дs of December 31, 2022, thе Bank has а balarrce оf customer loarrs to one boffoý/er (2021: three

borrorr,etS), in uzlrrch tlre lоап lэalances exceed 10оh ot tl-re Валk's capital. The amoutrt of йis loan is

З 84 17g 253 tl,ousand LIZS (202l: 1 026 948 723 thousand UZS).

Tlre tаыеs below provide ап analysis of йе credit quality of ioans to customers measured at amorLized

cost provided Ьу the Вапk aS at 31 December 2022. Descriptioll оf tefms 12-mопth exPected credit losses,

lifetime expectecl credit losses in Note 33. Тhе credit qualiq, an,rysis of loans preserrted in tlre tables Ьеlоvl

is based оп йе credit qualiq' scale of bortowers developed Ьу thе Bark,

Summary Stage'| Stage2 Stage3 Total

Minimum сrеdit risk
Low credit risk
Average credit risk
High credit risk
Default assets

2 070 545 149
2 978 26в з97
1 84з 121 671

426 658 649

1 271 709 157
1 095 870 42з

940 521 800
527 988 822

59 612

175 802 616 3 518 056 922
459 s22 570 4 534 061 390
227 187 517 3 010 830 988
865 178 210 1 819 825 681

11 266 з86 ,11 325 99в

Total gross book value of loans and
advances to customers

7 318 593 866 з 836 l49 814 1 739 з57 299 12 894 100 979

provision for credit losses (121 067 559) (325 566 824) (410 047 408) (856 681 791)

Total loans and advances to
customers

7 197 526 307 з 510 582 990 1 329 309 891 12 0з7 419 188

Legal entities Stage 1 Stage 2 Stage 3 Total

Minimum credit risk
Low credit risk
Average credit risk
High credit risk
Default assets

1 594 250 з43
1 568 029 8,13
1 оа1 о26 4т4

262 807 603

1 20з 499 650
813 506 079
ба2 897 962
398 4вб 747

164 8з4 410 2 962 584 403
426 36,1 662 2 807 897 554

99 097 511 1 7аз о21 947
40,1 566 951 1 062 841 301

Total gross book чаlче of loans to
tegal entities

5 800 з38 5 800 338

4 42в 1,14 23з з 098 з70 438 { 097 660 872 8 622 l45 543

provision fоr credit losses (68 081 l89) (257 448 786) (260 225 600) (585 755 575)

Total loans to legal entities 4 з58 03з 0,и 2840921 в52 8з7 4э5 272 8 0зб з89 968

Gross book provision for
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(iп thousands UzS)

Total
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Nores to the fiпапсiаl srale/r?enfs lor the year ended 31 December 2022

Staqe 1 Stase 2lndividuals Stage 3

Minimum credit risk
Low credit risk
Average credit risk
High credit risk
Def ault assets

476 294 806
1 410 2з8 584

u2os5 197
16з 851 046

68 209 507
282 364 344
257 623 8з8
129 522 075

59 612

1 0 968 206
зз 560 908

,128 090 006
463 61,1 259

5 466 048

555 472 519
1 726 16з 8зб
1 227 809 о41

756 9м з80
5 525 660

Total gross book чаlче of loans to
individuals 2в92479 в33 737 77s 37в 64{ 696 427 4 27l 955 4зб

provision for cred jt losses (52 986 370) (68 118 038) (149 821 808) (270 92в 216)

Total loans to individua|s 2 8з9 49з 263 669 661 з38 49{ 874 6{9 4 001 029 220

тhе tаыеs belorv pror.ide arr arr.al1,5i5 of tlre credit qualiq, оf loans to customers measured at amortized

cost provided Ьу tlre Barrk as at 31 December 2021.

Summary Stage 1 Stage 2 Stage 3 Total

Minimumal credit risk
Low credit risk
Average credit risk
High credit risk
Default assets

1 бз5 272 847
2 05з 784 031

615 883 1з8
288 111 130

441 з55 171
1 123322 092

з28 281 724
299 857 166

43 640 879 2 120 268 897
178 "l03 9з9 з 355 210 062
2з2601 з71 1 176 766 233
531 049 405 1 119 017 701
448057 725 448057 725

Total gross book value of loans and
advances to customers 4 593 05{ 146 2 192 816 153 1 4зз 45з 319 8 219 з20 618

рrочisiоп f оr credit losses (103 897 182) (299 065 870) (211 7з4 063) (614 697 115)

Total lоапs and advances to
customers

4 489 153 964 1 893 750 28з 1 221 719 25в 7 604 62з 50з

Legal entitieS Stage 1 Stage 2 Stage 3 Total

Minimum credit risk
Low credit risk
Average credit risk
High credit risk
Default assets

1 з74 778 147
1 498 248 508

519 412 858
247 9s5 597_

з76 958 991
1 0,19 728 090

291 229 621
267 888 368

17 727 282 1 7в9 4м 42о
140 35,1 182 2658327 7в0
191 205 698 1 001 848 177
319 653 835 835 537 800
406 819 7з1 406 819 731

Total gross book value of lоапs to
legal entities з 640 435 110 1 955 805 070 1 075757 728 6 671 997 908

provision f оr credit losses (83 100 278) (248 548 525) (143 159 468) (474 808 271)

Total lоапs to legal entities 3 557 зз4 8з2 1 707 256 545 9з2 598 260 6 197 l89 637

Individuals Stage '| Stage 2 Stage ! Total

Minimum credit risk
Low credit risk
Average credit risk
High credit risk
Default assets

260 494 700
555 535 523
96 470 280
40 115 533

64 396 180
10з 5s4 002
37 052 103
31 968 798

25 913 597 з50 804 477
з7 752757 696882282
41 395 673 ,174 9,18 056

2,11 395 570 283 479 901
41 237 994 41 2з7 994

Total gross book чаlце of loans to
individuals

952 616 0зб 237 0,11 083 з57 695 591 1 547 322 710

provision f оr credit losses (20 796 904) (50 517 345) (68 574 595) (,139 888 844)

Total lоапs to individua|s 931 8.l9 1з2 186 493 738 289 120 996 l 407 4зз 866
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з8

(iп thousands UZS)

Analysis of the movement of thе provisiorr for credit losses оп loans to customefs, measuted at amortized

cost for 2022 is presented belorv:

Summary
Stage 1 Stage 2 Stage 3

Balance as at 31 December 2021

Тrапsfеr to Stage '1

Тrапsfеr to Stage 2

Transfer to Stage 3

Net ехрепsе from the creation /

(rесочеry) of provision for credit losses
Within опе Stage

- including леw /оапs issued

10з 897 l82
1з9 678 840

(24 441 8з5)

(9 548 780)

(88 517 848)

66 65з 509

299 065 870

(123 17з 943)

69 291 829

(13 039 в68)

93 422936

69 бз2 409

2,11 734 063

(16 504 897)

(44 849 994)

22 5ввв4в

2з7 079 588

11 305 4з5

6{4 697 115

241 984 676

147 591 353

Ваlапсе аs at 31 December 2022 121 067 559 з25 566 824 410 047 408 856 68{ 79l

Legal entities
Stage 'l Stage 2 Stage 3 Total

Balance as at 31 December 202{

ТrапSfеr to Stage 1

Тrапsfеr to Stage 2

Тrапsfеr to Stage 3

Net expense from the creation / (recovery)
of provision fоr credit losses within опе
Stage

- including пеw /оалs lssued

83 100 278

106 125 5,12

(22 363 8з2)

(8 921 389)

(89 859 380)

21 198 886

248 548 525

(98 161 676)

60 з46 530

(8 680 577)

55 395 984

44 з87 865

14з t59 468

(7 963 836)

(37 982 698)
,17 601 966

145 410 700

5 554 252

474 808 271

110 947 з04

71 141 003

Ваlапсе as at 31 DесеmЬеr 2022 68 081 189 257 ц878в 260 225 600 585 755 575

lndividuals
Stage l Stage 2 Stage 3

Ваlапсе as at 31 December 202l

Transfer to Stage '1

Тrапsfеr to Stage 2

Transfer to Stage 3

Net expense from the creation / (recovery)
of provision for credit losses within опе
Stage

- iпсlчdiпg пеW /оалs lssued

20 796 904

зз 55з 328

(2 078 003)

(627 з91 )

1 341 5з2

45 454 62з

50 517 345

(25 о12 2в7)

8 945 299

(4 з59 291)

з8 026 952

25 244 544

68 574 595

(8 541 061)

(6 867 296)

4 986 682

91 668 888

5 751 183

1з9 888 844

1з1 037 з72

76 45о з50

Ваlапсе as at 3,| December 2022 52 986 з70 68 118 038 149 821 808 270 926 216

ДпаI),sis of thе movement of the provision for credit losses оп loans to customers, measured at amoftized

cost for 2021, is presented beloTz:

Summary
Stage 1 Stage 2 Stage 3

Ваlапсе as at 1 Jапчаry 2021

Тrапsfеr to Stage ,1

Тrапsfеr to Stage 2

Transfer to Stage 3

Net expense from the creation /
(recovery) of provision for credit losses
Within опе Stage

- including пеw /оалs bsued

2вв28в 422

8 952 501

(44 090 128)

(67 021 083)

(60 230 530)

33 932 864

54227 925
(5 530 452)

44 7о8 1в2
(16 595 515)

222 255 7зо

170 823 228

64 {98 4{2
(з 422049)

(618 054)

83 616 598

67 959 156

11 158 542

з84 712 759

229 984 з56

215 914 бз4

ваlапсе аs at 31 December 202'| 10з 897 l82 299 065 870 211 7з4 06з 614 697 115

Total

Total
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Legal епtitiез
Stage 1

39

(iп thousands Uzs)

TotaIstage 2 stage 3

Ваlапсе as at 1 January 2021

Transfer to Stage 1

Transfer to Stage 2

Тrапsfеr to Stage 3

Net expense f rоm the creation / (recovery)
of provision for credit losses within опе
Stage

- including леw /оапs lssиed

225 808 485

5 473 989

(38 475 924)

(5в 717 856)

(50 988 416)

25 820 838

47 2о1 1з2
(3 418 617)

з8 522 095

(13 312 049)

179 555 964

142 з21 178

54 l16 9зб
(2 о55 з72)

(46 171)

72 029 905

19 114 170

4 374 200

327 12в 553

147 681 718

172 516 216

ваlапсе as at 31 DесеmЬеr 2021 8з 100 278 248 м8 525 14з l59468 474аов2т1

lndividuals
Stage 1 SЪge 2 Stage З Total

Ваlапсе as at 1 January 202{

Тrапsfеr to Stage 1

Тrапsfеr to Stage 2

Тrапsfеr to Stage З

Net expense from the creation / (rесочеry)
of provision for credit losses within опе
Stage

- including пеw /оалs lssued

40 477 9з7

з 478 512

(5 614 204)

(8 303 227)

(9 242 114)

8 112 026

7 02679з
(2 111 835)

6 186 087

(з 283 466)

42 699 766

28 502 050

10 081 476

(1 366 677)

(571 88з)
,l1 586 693

48 844 986

6 784 342

57 586 206

82 з02 638

43 398 418

Balance аs at зl DесеmЬег 2021 20 796 904 50 5l7 345 68 574 595 139 888 844

Дl loarrs uzere provided to companies operating in ti-ie Reptrblic of LlzbeНstarr,

Ilrformation on credit quаlit.y for loans as of December 31, 2022 is as follows:

Loans to legal
entities

Loans to
individuals Total

OverdUe

Undue;
_ with а payment delay of leSS than З0 days
_ with а delay iп payment for а period of 30 to 90 days
- with а delay iп payment fоr а реriоd of 30 to 180 days
- with а payment delay of mоrе than '180 days

6 858 665 101

505 609 556

1 010 229 654

23 418 з28
224 222 904

3 113 018 810

274 8в7 224

з22 788 279

69 591 676

49,1 689 447

9 971 683 911

780 476 780

1 333 0,17 9зз
93 010 004

715 912 351

Total gross book value loans апd advances to
customers

8 622 145 54з 4 271 955 4зб {2 894 l00 979

Provision f оr credit losses (585 755 575) (270 926 216) (856 681 791)

8 036 389 968 4 001 029 220 12 037 419 188Total loans and advances to customers
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Notes. to the liпапсiеl stаtаmепts for tha year ended З1 DесеmЬеr 2022

Information оп cfedit quality for loans as of December 31, 2027 is as follows:

Loans to legal
entitles

40

(iп thочsапds UZS)

Loans to
individuals

overdue
Undue;

- With а payment delay of leSS than 30 days

- with а delay in рауmепt for а period of 30 to 90 days
_ with а delay in payment for а period of 30 to 180 days

- with а payment delay of more thап 180 dауs

5 095 479 260

612 774 71s
бs4 55з 247

90 877 542
178 313 141

1 033 209 ,l71

в0 в5в 403

126 497 165

99 795 085
206 962 886

6 ,128 688 431

693 бзз 122

821 050 412

19о 672 627
з85 276 027

Total gross book value lоапs and advances to
customers

6 671 997 908 1 547 322710 8 219 320 618

proviston for credit losses $74 808 271) (1з9 888 844) (614 697 115)

Total loans and advances to customers 6 197 189 637 1 407 4зз 866 7 604 623 503

Below аrе tlre pa)Imeflts receivable on Глrrurсе leases and йeit present value:

31 December 3'l Decimber
2022 2021

Grоss investment in fiпапсе leases

unearned deferred finance income оп finance leases

44 331 651

(15 9зз 726)

6 295 705

(771 258)

Net investment in finance leases 28 397 925 5 524 447

Less thап '|

уеаr
Frоm 1 to 5

years Total

Payments rесеiчаЬlе оп fiпапсе leases as at 8 704 9з9 3Бв2вт12 .и з31 651
DесеmЬеr з1,2о22

Unearned f.nanc.a| 
.псоmе (5 307 014) (10 626 712) (15 93з 726)

Present value of lеаsе рауmепЬ receivable аs at
December Э1,2022

з з97 925 25 000 000 28 397 925

Less than 1 Frоm 1 to 5
уеаr уеаrs Total

Payments rесеiчаЬlе оп fiпапсе leases as at
DесеmЬеr З1,2021

uпеаrпеd financial income

2 666 919

(595 953)

з 628 786

(1 75 з05)

6 295 705

(771 258)

Рrёýепt value of lease рауmепЪ receivable as at 2 070 966 3 453 481 5524 ц7
DесеmЬеr з1,2021

Total



Tlre tаые below presents arr antrlysis of the credit quality of loans and advances to customefs measured

at fаir r.аluе tl.rough profit or loss provided b.v the Bank as of December 31, 2022 us:шg the borrower

credit qu,ality scale developed Ь1. dlg Bank Гоr loarrs arrd advarrces to customers measlrfed at amoftised

coSt:

J9CB <МikюkrеdilЬапkу
Notee to the fiпапсlаl stаtеmепlв for thB year епdеd 31 DасвmЬеr 2022

I_оапв лfld аrdvлýсв to cuýtomefs mеаýшеd at fairy value tfuough profit or loss

commercial consumerand
lоапs to legal other loans to

entities individuals

4t

(iп thousands UZS)

Total

Minimum credit risk
Low credit risk

Average credit risk
High credit risk

Default assets

155 435 387

99 368 41з
,134 590 712

50 440 095

90 405 з81

550 082 25з

1 в2 407 530

50 234 6,10

19 602

245 84о 768
649 450 666

з16 99в 242

100 674 705
,l9 602

Total loans to customers measured at fаir чаlче through 4з9 834 607 87з 149 з76 { з{2 98з 98з

The tаЫе below presents ап analysis of the credit quаliti-

at fair value thtougl. profit or loss ptovided Ьу tlre Вапk

credit qualit1, scale developed Ьу tlre B,ank for loans апd

cost:

of loans and advances to cllstomers measured

as of December 31, 2021 using the Ьоrrоwеr

advances to customefs mezrsured at amortised

соmmеrсiаl Gonsumerand
loans to legal other loans to

entities individuals Total

мiпimчm сrеdit risk
Low credit risk

Average credit risk

High credit risk
Default assets

158 406 284

474 о57 о21
203 344 655

130 4,10 917

29 920 595

322 791 906
8з8 0з8 73з
311 929 290

2з5 з02 027

25 423 962

481 198 190
,1 312 095 754

515 27з 945

365 712 s44
55 344 557

Total lоапs to customers measured at fair value through
profit and loss

996 139 472 1 733 485 9,18 2 729 625 390

Below is tlre colrcerrtratiolr of loans Ьу ecorromic sectors:

31 DесеmЬеr
2022

3l December
2021

lnd ivid uals

Services
lndustry

Agrioulture and food industry

Тrаdе
construction
Transport and communication

87з ,149 з76
190 001 193

90 065 444
66 206 860

59 5з0 043
28 153 в47

5 877 420

1 733 485 918
195 зз1 852

318 863 691

313 759 415

12в 674 7в4
27 8в271в
,lз 627 0з4

Total loans and advances to customers, measured at fair value through
profit оr loss

1 з12 983 98з 2 729 625 з90
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Informatiorr оп credit qualitv for lomrs as of December 31, 2022 is as foilorvs:

Loans to lega|
entities

Loans to
individuals

42

(iп thausands UZS)

Total

Overdue
Und ue;

- with а payment delay of less than 30 days
- with а payment delay f rоm 30 to 90 days
- with а payment delay fгоm 30 to ,l80 days

- with а pavment delay mоrе than 180 days

з68 464 585

16 552 028

44 0зз 798
4 976 999

5 807 197

792 звб 401

32 59о 257

35 139 951

13 039 651

13 1,16

1 160 830 986

49 142285
79 17з749
18 016 650

5 820 313

Total lоапs to customers mеаsчrеd at fair чаlче
throuqh profit and loss

439 8з4 607 87з 149 з76 1 з12 98з 98з

Irrformation оп cfedit clualiq, for loans as of December 31, 2О21 is as fоllо\гs:

Loans to lega|
entitieS

Loans to
individuals Total

overdue
Und ue;

- with а payment delay of less than 30 days
- with а payment delay from 30 to 90 days
- with а payment delay f rom 30 to 180 days
- with а payment delay mоrе than 180 days

780 944 898

90 2з4 1 58

102 873 ,109

12 108 534

9 978 7тз

l 195 994 673

170 680 317

278 660 860

37 бзз 576

50 516 492

1 976 939 571

260 914 475

381 533 969

49 742 11о

60 495 265

Total |oans to customers measured at fair value 996 lз9 472 1 7зз 485 918 2 729 625 390

ц

11 |пчеstmепt financial aýý6tý

3{ DесеmЬеr 31 DесеmЬеr

2022 2о21

Securities measured at f air value through prof it оr loss оп mandatory basis
Securities classif ied as mеаsчrеd at f аir value through other соmрrеhепзiче income
- equitv instruments

454 589 171 507 092 з19

107 220 107 220

Total investment financial asseb 454 696 з9{ б07 199 539

Securities meaýured N talr yalue through proбt or loýý

31 DесеmЬеr 31 DесеmЬеr
2022 2о21

Bonds of CBU
Bonds of Gочеrпmепt

454 589 ,l71 469 567 ,l57

37 525 1в2

Total securities measured at fair value through profit оr loss 454 589 {71 507 092 3,19
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4з

(ln fhousands UZSJ

Tlre tаые below presents zш anall,sis of credit risk for dellt securities measured at faiT r.alue drrough

рrоГlt оr loss as of DесеmЬеr З1,,2022,

Low
credit risk

Вопds of CBU 454 589 171 454 589 171

Total securities measured at fair value through profit оr loss оп mandatory
basis

454 689 171 454 589 171

Tlre tаЫе Ь9}6цr preserrts arr an,ali 5i5 of credit risk Гоr deЬt securities measured at fair valrre tlrrough

profit or loss as of DесеmЬеr З1,2021.
Low

credit risk Total

Bonds of Government
Bonds of CBU

469 567 157

37 525 1в2
469 567 157
37 525 1в2

Total securities mеаsчrеd at fair value through рrоfit оr |oss оп mandatory
basis

507 092 з19 507 092 з19

SФudtiез claвsified аs fiIeaвured Lt fлL,t value through other comprelrensive income - equity
instnrments

3'l D,есеmЬеr 31 December
2022 2021

"Market, Money and Credit" LLC
"КАтМ" credit Bureau LLC

77 000

30 220
77 000

з0 22о

Total securities classified as measured at fair value through other
соmрrеhепsiче income - equiý instruments

107 220 ,l07 220

12 lnvestment property

According to tlre Decree of the Presiderrt of йе Repubfic оf UzbeНstan "()n tlre action plan for the

development of dre productton neмork of liglrt industry goods, logistics and trade iп Йе tlclrkuprik
district of the Fergana regiorr" No. 5127 dated r\{ay 27,2021, together witl-r tlre A,Iinistry of Economic
Developmerrt ,and Poverq, Reduction of the Republic of LTzbeНstarr, the Вапk wrll fiпzurсе the

construction of а соmрlех for thе productio11 оf liglrt irrdustry goods, logistics and tfade in 15 lrectares

LJclrkuprik distlict оf the Fеrgапа region, Tlre desigtr cost of constfllction is 220 8Z0 641,4 thousand UZS,
оf wlriclr 195 552 338 йоusапd LIZS rvere mastered as of December 31, 2022 (61 959 4З8 Йousarrd IIZS
were mastefed оп December З1,2021).
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(iп thousaпds UZS)

{3 Fixed aýscta and intangible assets

Below is tlre iпfоrmаhоп оп йе molrmerrt of fixed assets and intangible assets as at 31 December 2022:

Bulldlno and offlce апd
соmDчlеrСОП9ruС$ОП equliment

Assetý lп the _ conslrucllonlorm бl rldhl ol :

u""- lп progress
Total flxed lntanglb|e
а9зеь asзet9

Resldual value as at 3'|
December 2021

/nt?a/ cost

Balance as at 31 December
2о21

Receipts

DispoSal and Writеюff

lntemal diSplacement

265 005 688

376 192 694

15 614 310
(6 220 070)
1 3 759 984

125 345 997

204 395 926

98 632 585
(13 079 893)

461 ,165 з46

657 493 774

208 306 258
(19 309 472)

3 318 452

3 697 з16
(1 514 832)

660 8,12 226

212 003 574
(20 824 304)

36 l38 7,tб 34 674 945

42 230 209 34 674 945

42722255 51 з37 108

(9 509)
_ (13 759 984)

l 696 908 4628в22м

ваlапсе as at 31 oecember
2022 399 з46 9l8 289 948 6,|8 84942955 72252069 846 490 560 5 500 936 85l 991 496

Ассч mч late d d ер reciation

ваlапсе as at 31 DесеmЬеr
2о21

Depreciation

Disposal and writeФlf

,l1 1 187 006

17 794 603
(4 614 497)

79 049 929

44 064 103

(6 583 383)

196 328 428

64 116745
(1 1 207 389)

1 621 544

2 496 363

(1 443 639)

197 949 972

66 613 108

(12 651 028)

6 091 493

2 258 039
(9 509)

Balance а9 at 3,1 December
2о22 12436т 112 116 530 649 8 340 023 249237 7в4 2674268 251912052

Reзldual value а8 at 3'|
December 2022 274 979 806 173 417 969 76 602 932 72252069 597 25277в 2 826 668 600 079 и4

Belorv is tlre irrformatiorr on йе movement of fixed assets апd iпtапgiЫе assets as at 31 December 202I:

otflce and
Bulldlng and computer
сопstrчсtlоп equlPment

Asseb ln the
fоrm of rlght constructlon

of чsё lп progre9s
Total flxed lпИпglЬlе

assets а9зеь Total

Resldual value аý at'l
January 2021

lnitial cost

Balance as at 1 January
2о21

ReceiptS

Disposaland WriteФff

Revaluation

Intemal displacement

170 754 459

203 802 540

26 426268
(4 633 516)

118 125972
32 4т1 430

106548117 18851 1lб 10030554 306184246

170 822 638 22735828 10 030 554 407 391 560

44 829 з20 19 500 61,1 68 700 956 1 59 457 1 55
(17 945 670) (6 230) (4 895 497) 

fiJ,rrffj
6 689 бз8 (39 ,161 068)

4з7 з99 з06 621 645

2 398 601 409 790 161

3 295 080 162752235
(2375229\ (29 856 142)

- 118 125972

ваlапсе as at 31 December
2021 376 192 694 204 395 926 42230209 34 674 945 657 493 774 3 318 452 660 8l2 226

Accu пu late d de р rе ciatio п

Balance as at 1 January
2о21

Dергесiаtiоп

lntemal displacement
DiSposal and writеюff

33 048 08' в4274521

6 904 804 31 267 157

73 518 026
(2 283 905) (,16 491 749)

3 8в4712

2 213 011

(6 230)

101 2о7 3,14 l 9ý1 202 l03 168 ý16

40384s72 1 949 187 42зэ4 159
73 5,18 026 - 7з 518 026

(18 781 884) (2 288 845) (21 070 729)

ваlапсе а9 at 31 DесеmЬег
2021

.|11 1Е7 006 79 049 929 6 091 493 196 328 42Е 1 621 544 .l97 949 972

Resldual value аз at 31
DесеmЬеr 2021 265 005 688 125 345 997 36 138 716 34 674 945 461 1ý5 346 l 696 908 462862254

Tlre Brulk used thе servj.ces of ап independerrt appraiseT
Ь). tlre Barrk. Tlre fair value is determined based on tlre
Tlre revaluatiorr date is December 3\,2021,.

to determine tlre fair r"alue оf buildings orvned
va]ue оf similar objects offered оп the mzrrket.
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'l4 J{оп+чrэпt аээеtа held for заIе
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(iп thouBands UZS)

31 DесеmЬеr
2022

Mortgaged рrореrtу recovered from loans and leasing 16,1 184 317 60,193 в14

Provision fоr impairment (17 494 з83) (8 235 000)

{4з 689 9з4 51 958 814
Total поп-счrrепt assets he|d fог sale

15 Otherassetз

3{ December

2022

3,1 December

2021

ofrrer fпалсiа' aýsets

lncomplete Ьапk саrd payments

comission iпсоmе rесеiчаьlе

Accounts receivable f rоm mопеу transf еrs

AsSetS f оr Settlements through the Munis system

Less allowance f оr credit losses

11 471 365

5 417 29з

689 809

(2 760 221)

4 917 82з

1 112226

22781 721

7 896 649

(701 256)

14 818 246 36 007 16з
Total other fiпапсiаl assets

other поп-fiпапсiа' assets

Prepayments f or construction

Prepayments for equipment and goods

Prepayments f оr sеrчiсеs

lnventory items and other valuables in Stock

Calculations оп taxes, except f оr iпсоmе tax

оthеr поп-f iпапсiаl assets

32 580 783

20 615 400

9 343 586

4 741 086

80 819

12 з00 152

4 527 82з

3 012 51в

5 050 183

sll zss

Less allowance f оr imраirmепt of other поп-f inancial assets (9 514 820) (114 401)

70 147 006 13 45з 408Total other поп-fiпапсiаl assets

Total other аssеъ 84 965 252 49 460 57{

The table Ьеlоrлl provides а feconcjliation of opening balances of provisiorr for credrt losses оп otlrer

firrarrcial assets, d-rъaggregated Ь), category. Arr approach to measuring expected cfedit losses is disclosed

in Note 33.

The amount of the provision for the expected
credit lоss as of January 1, 2021

Net creation/(recovery) of provision f orexpected credit
loss

256 8G0

45 277 348 008 51 ,111

256 860

444 з96

The аmочпt of the provision for the expected
credit loss as of December 31,2021

зо2 1з7 з48 008 5,1 111 701 256

Net creation/(recovery) of provision f оr expected credrt 456 557 (51 634) 1 654 о42 2 058 965

The аmочпt of the provision for the expected
credit loss as of December 31, 2022

758 694 296 з74 { 705 15з 27в0221
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(in thousands UZS)
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,lб Dче to other banks

31 December 31 DесеmЬеr
2022 2о21

Due to other banks measured at amortized cost 2 il5 в41 210 ,l 068 854 512

Due to other banks mеаsurеd at fair value
2 м5 841 210 1 068 854 512

Total due to other banks

Due to other banks measufed at amortized cost

3{ December 31 DесеmЬеr
2022 2021

2 545 841 210 1 068 854 512
Term deposits of banks

Total due to оthеr Ьапks measured at amoгtized cost 2 м5 841 2,10 1 068 854 5l2

дs of December З1, 2022, tbe Bank has funcls from otlret banks for мо banks (2021: мо banks) йat

exceed 10 percent of йе bank's capital Tlre balance оf funds of these banks is 1 1,зб 768 983 thousand

TJZS Q021:891 613 195 thousMrd LIZS).

17 Cugtomers deposits

31 December 31 DесеmЬеr
2022 2021

Stafe and public organizations

Demand depoSits
Теrm deposits

Other legal enities

Demand depoSits

Теrm deposits

lndividuals
Demand deposits

2зз 459 з09 157 161 752

3 066 654 556 1 256 448 645

391 291 626

28з 575 054

342712 612

s65 275 874

2s8 855 262

173 928 677

229 075 264

572 657 341
Теrm

Total customer deposits 5 282 969 0зl 2 688 126 94,|

дs of December 31, 2О22 artd December 31,2о21, deposits irr the atnourrt о{ 12 354 0з5 tl,ousand LIZS

rind 39 430 828 tlrousarrd LIZS, respectrvely, rvЫclr are collateral fоr letters of credit and other sirnilar

services provided Ьу thе Валk, 2ire feflected in customef deposits,

дs of Decernber 31, 2О22, t\e Bank hаs 11о customers (2021: norre) with balances exceeding 10'7о of the

BarrНs capital.

Irr accordance witlr йе legislation оf tl-re Republic оf LlzbeНStаrl, the Barrk is obliged to issue the cleposit

amount ог ап incliйdool at tlre Гшst request of йе depositor. In cases whеrе йе tetm deposit is rеtцгпеd

to the clepositor at Ыs request Ьеfоrg the expiration of thе tefm, intefest оп thе deposit is paid iп an

amount Й.rе.роrrсli.rg to фе zrmount оf interest paid Ьу the Barrk оп demand deposits, unless tlre

agfeelnent provides fоr а di[fererrt amount of irrferest,
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t8 Debt secцritieв iэgчеd
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(iп thousands UZS)

31 December 31 December
2022 2021

Certif icates of deposit 10 000 153 19 600 15з

Total debt securities issued l0 000 153 19 600 153

Issued ceftificates of deposit

Republic оf LIzbeHstan,

,l9 Other borrowings

at ап interest fate of 1% + the refinMrciлg rate of tlre Centrrr] Bank of йе

3{ December
2о22

31 DесеmЬеr
2021

other borrowings measured at amortized cost

Other borrowings measured at f air value through prof it оr lоss

3 92з 555 578 з 565 237 673

927 621 498 1 680 007 226

Total other borrowings 4851 177 07в 52452ц8s9

Other borroв,ings meaýured at arnortized cost

31 December
2022

3l December
2о21

Borrowings from other banks

Borrowings f rоm the Ministry of Fiпапсе of the Republic of uzbekistan

Вогrоwiпgs from other lenders

Воrrоwiпgs f rоm CBU
Воrrоwiпgs f rоm extra-bud getary f unds

Воrrоwiпgs from f unds supporting government lending рrоgrаms

1 275 143 314
,1 164 481 200

982 зз5 971

250 936 530

183 408 769
63 3,16 185
з 9зз 609

1 899 405 896

18217 228
1 558 027 3,10

215 525

30 з99 950

58 971 764frоm поп-ьапk financial institutions

Total other borrowings measured at amoЁized cost з 923 555 578 з 566 237 67з

Other borrowings Ineasured atfair value through profit оf losý

31 December
2022

31 December
2о21

Воrrоwiпgs f rоm other lenders

Borrowings from the Ministry of Fiпапсе of the Republic of Uzbekistan

Воrrоwiпgs f rоm extra-budgetary f unds

Borrowings from поп-Ьапk f inancial institutions

465 219 989

413 414 634

2з о52 115
,19 011 592

6 92з ,168

448 036 3,10

з0 573 710

111 548200
832985 264
165 697 075

91 166 667
Воrrоwiпgs f rоm other banks

Воrrоwiпgs from CBU

Total other borrowings measured at fair value through profit оr losý 927 в21 498 1 680 007 226

2о subordinated loan

31 DесеmЬеr
2о22

з1 DеGеmЬеr
2о21

Total subordinated lоап

of uzbekistan

50 000 000

of Fiпапсе of the 50 000 000
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21 Other liabilities
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(iп thочsапds UzS)

31 DесеmЬеr 31 December

other fiпапсiаl liahilities

Fiпапсе lеаsе obligations

Accounts payable

Settlements оп mопеу transf еr systems

Dividends payable

Accrued ехрепsеs f оr the payment of rеmчпеrаtiоп to staff

Deposits Ьу subscription to shares

other f inancial liabilities

75 940 910
,10 614 087

4 798 585

з0 4з9

920

438 134

з2 зз2 25в

49 65з 8з0

569 499

з0 551

2 89з

1 350 ,l90 918

255 3,13

Total other financial liabilities 9t 823 075 1 4зз 0з5 262

other п о п-fi п апсi al l i abi l iti es

Taxes payable, except for iпсоmе tax
provision f оr credlt losses оп credibrelated liabilities and provision f оr other
liab ilities

Deferred commission iпсоmе

lпсоmе tax payable

other non-f iпапсiаl liabilities

23 517 171

12 122 125

2 9зз 773

14 ,167 480

32 599 946

1 2з8 789

7 814 603

3 286

Total other non-fi nancial liabilities 38 573 069 55 824 104

Total оthеr liabilities 130 396 l,и 1 488 859 з66

Тhе mor,ement of the pTovision for credit losses оп ctedit related commitmentý and ойеr contingent

liabrlities is preserrted belorv:

Guarantees Loan commitmenъ
issued and unused credit

lines

Total

provision for credit losses оп credit related
commitments and provision for оthеr contingent
liabilities as of January 1, 2021

Net creation/(recovery) of provision fоr expected credit
loss

6 8з2 674

(6 170 082)

22 l45 469

9 791 885

28 978 l43

з 621 803

provision for credit losses on credit related
commitments and рrочisiоп for other contingent
liabilitieз ав at December g1,2021

з1 937 з54 32 599 946

Net creation/(recovery) of provision f оr expected credit
loss

1 939 663 (22 417 484) (2о 477 в21)

рrочiэiоп for credit lоssеs on credit related
соmmitmепЪ апd provision for оthег contingent
liabilities as at December 31,2022

2 во2255 9 519 870 12,122 125

бв2 592
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22 ýharB capital

1 5з7 198 929 1 в41 584 27в

520 050 530 555 413 966
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(iп thousands UZS)

280 545 ,l 641 864 82l

- 555 41з 966

Tlre declared, issued arrd full,v paid slrare capital irrcludes thе following componerrts:

The пчmьеr of "*i:1?;::lЪ"; The impact of Total
shares, pieces """""-'JЁj hyperinflation

,l January 202'|

lssue of пеw shares

31 DесеmЬеr 2021 2 057 249 459 2 196 998 242 280 м5 2197 27в78т

lssue of new shares 1 264 223 70в ,1 350 190 918 1 350 190 9,18

31 DесеmЬеr 2022 3 з21 47з ,165 3 547 189 160 280 545 3 547 469 705

дs оf December 31, 2022, йе total пчmЬеt of cleclдed Ordina4r and preferred slrares witlr а paf vаluе of
1 068 UZS per sl-rare. Еасh slrMe grarrts the rфt to опе \,ote.

preferred slrares are not rесlееmаые шd hаче ап advantage очеr ordinafy slrMes irr case of liquidation of
tlre Bank, Рrеfеrrесl slrales give holders the rфt to participate in tlre genera1 meeting оf shмeholders, but

сlо rrot gfant the riglrt to ,rot., .*..pt iп cases rvherr decisions are tnade regardirrg tlre reorganizatiorr and

lrclrridaйn оf the Bаrlk, and irr cases чrhеп amendments to the BanНs clrarter аrе pfoposed tlrat restrict

tlre dфts of lroldets of preferred shares,

23 lnterest income and expense

Fоr the year ended Fоr the year ended
31 December 2022 з,l DеGеmЬеr 202'|

lnterest iпсоmе calculated at the effective interesf rate

Loans and advances to customers

lnvestment f inancial assets

Cash and cash equivalents

Dче frоm other banks

1 493 068 з04

71 664 052

31 585 691

25 382 88з

1 03з 522 561

41 45о213

1 1 920 566

28 825 922

Total intereзt income calculated atthe effective interest гаtе 1 621 700 930 1 115 719 2в2

other interest iлсоmеs

Loans апd advances to customers

Due from other banks

оthеr assets

576 341 2зб

14 242

6 608 372

454 6,19 з47

452 525

з 244 907

Total оthеr iпtеrеst incomes 582 963 850 458 зlб 779

/лtеrеsf ехрелsе саlсulаtёd atthe effective 
'nteresf 

rate

customer dероsitз

other ЬоrrоWiпgS

Due from other Ьапks

Debt securities issued

4в1 784 25в

271 9оз 842

203 408 686

1 634 696

272 955 15о

264 948 700

142 422933

3 173 783

Total interest ехрепsе calculated at the effective interest rate 938 7з1 480 683 500 566

other inferest expenses

Other borrowings

Lease obligations

Debt securities issued

other liabilities

400 713 29з

12 8,12 900

92 658

5 815

225 283 445

4 746 897

8 550

Total оthеr interest expenses 4lз 624 666 2з0 038 892

Net interest iпсоmе 852 308 634 660 496 583
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(iп thousands UZS)

Fоr the уеаr ended Fоr the уеаr ended
3'l DесеmЬеr 2022 3{ DесеmЬеr 202'|

соmmьsiол iпсоmе
Settlement operations

cash operations

Clients' transactions with f оrеigп сurrепсу

Bank Card operations

Account management (lnteractive services)

Commissions оп documentary transactions and оthеr credit obligations

other

80 347 130

45 226 968

25 885 446

11 7s4 208

3 576 555
,1 562 670

405 948

65 600 272

23 319 610

10 128 291

1 1 069 257

3 972 в60

174 388

706 945

Total commission income 168 798 925 114 971 62з

Соmmlssiоп expenses
Вапk Card operations

Settlement operationS

Customer transactions with f оrеigп счrrепсу

cash collection sеrчiсеs

Соmmissiопs оп documentary transactions and other credit obligations

commiSSions оп operationS With Securities

Other

18 з55 270

11 239 з72

5 173 978

5 156 689

2 053 453

102 945

2 370 560

14 574 124

7 095 231

741 198

1 922 8,19

7 858 046

426 55в

8 428 264

Total соmmissiоп

25 Other operating income

Fоr the уеаr Fоr the уеаr
ended 31 ended 31

DесеmЬеr 2022 December 202{

Rental iпсоmе from fixed assets
lпсоmе f rom the sale of collateral
Divid end s
Gratuitous receipt of the building

FeeS and penalty
оthеr

з 298 77з
2з34 213

494 8зб
88 186

57 146
764 004

з 684 бз9
2 524 4оо

167 042

зз8 974

702 426

Total оthеr operating iпсоmе 7 0з7 158 7 417 4в1

Net commission income

ц 452267 41 04в240

124 346 658 7з 925 з83
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26 Administrative and other operatang expenseý

For the year ended Fоr the year ended
3{ December 2022 3{ December 202,|

Salary апd bonuses

other employee rеwаrds

Single social payment

з95 944 5зб

4в 996 897

29 083 805

24s 5о7 9з7

31 260 406

26 ззб 448

474 о25 2з8 з07 ,l04 791
staff costs

Depreciation

SecUrity

software mаiпtепапсе

Repair

Membership fee

lnsurance

Charity and sponsorship ехрёпsеs

professional sегчiсеs

Stationery

Travel ехрепsеs

other taxes other than income tax

communication

utilities

Ехрепsеs for the maintenance of vehicles

Hospitality expenses

Loss on sale of fixed assets

Advertisement

Rent

оthеr

66 613 108

56 965 570
,l5 206 901

12 931 188

12о47 347

11 47з з24

11 з58 813

1о 278 419

6 933 757

6797 з52

в 782 944

5 583 895

з 644 178

з 019 283

2 557 872

2 544 198

2 з05 899

1 441 559

3 802 646

42 з34 159

41 510 079

4 14з 085

6 584 255

6 977 897

15 006 383

11 295 195

5 549 280

10 932 406

4 776 492

s 726 478

2772 9о7

3 321 786

2з67 зз7

9зб 065

4 117 664

226 454

3 284 488

10 790 941

242 288 25з {86 65з з5{
Total оthеr ореrаtiпg expenses

716 31з 49l 49з 758 142
Total staff costs and other operating expenses

27 lncome tax

Соtпропепts о{iпсаmе fuх ехрепýе

]псоmе ta-\ exPense includes tl,e following comPonents:

For the уеаr ended For the уеаr ended
31 DесеmЬеr 2022 3{ December 202{

зо 337 773 13 234 054
Сurrепt income taХ expense

taxation 7 88з 058
38 220 831 2 570 579

lпсоmе tax

Recoпciliatioп of tax ехрелsеs апd ptoit otloss пultiplied Ьу the аррliсаЫе tax пte

Pot 2022 tll1d 2021, tl-re income ta-{ fate applied to most оГ the Barrнs profits, cofPorate irrcome tax is 20

percent, feSpecЙely



J scB к М ikrokreditbank л

Nores to the fiпапсiа! stataments fоr the yoar ended 31 DесеmЬеr 2022

Tlre foliowing is а соmраrisоп of tlreoretical tax expenses with асtuаl tax expenses:

Fоr the уеаr ended
3l DесеmЬеr 2022

5z

(iп thousands UZS)

Fоr the уеаr ended
3{ December 202{

lпсоmе before tax

Theoretical tax deductions at the Statutory rate - 20%

тах effects of iпсоmе оr expenses that аrе not deductible for tax

pUrpoSeS:
- expenses that do not reduce the tax base

48 618 4,1б

9 723 68з

2в 497 14в

7 665 154

1 53з 031

1 037 54в

lncome tax ехрепsе for the year з8 220 83l 2 570 579

De{ctcd tax апаlуsis I>y type otteпpotary differeлces

Differerrces Ьеfiчееп IFRS and trrx legislation of tlre Repub]rc of LTzbeНstan lead to Йе еmеrgеtlсе оf

temPorary clifferences betrveen the ЬЪоk value of assets and liabiities fоr the рurроSе of prepaгirrg

finMrcial statements апd for йе purpose of calculatirrg irrcome tач,

The tax consequences ог the movement of йese tempofafy differences Гоt 2022, wысIr аrе reflected at а

rate оГ 20 percent, are presented in detail beio,ш:

Restored /

(allocated) to profit 31 December
2о21

з1 December
2022

293 3,18

280 151

93 755 156

(19 166 12з)

(71 з18 251)

3 864 775

loss account

276 103

(з30 095)
(58 142 193)

(15 260)

(4 957 в22)

56 7з7 10з

2687 325

17 215
610 246

151 897 349
15 260

(14 208 501)

(128 055 з54)

1 177 45о

Тах effecЪ of tеmроrаry differences that reduce /

(increase) the tax base
Cash and cash equivalents

Due from other banks
Loans and advances to customers
lnvestment f inancial assets

Fixed assets and intangible assets

Other Ьоrrоwiпgs

other assets
other l!abilities

Net deferred tax аssеъ

3 071 328
,l0 780 з5з

(4 138 4 7 209 746

(7 88з 058) 18 663 41l

,чl
Recognized deferred tax assets

Reco g nized d ef erred tax liabilities

101 264 728

(90 484 375)

59 662 538 160 927 266

(51 779 480) (142 263 855)

Net deferred tax (liability) / аssеЪ 10 780 з5з (7 88з 058) 18 66з 4,1l
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reflected at аТhе tа-ч consequences of thе movement of these temPorм)r differences fot 2021" wБсh are

rate оf 20 percerrt, are presented in det,arl below:

зl December Regtored /

2о22 О::rý:l:жfi 31 DесеmЬеr
2021

тах effecb of temporary differences that rеdчсе /

(iпсrеаsе) the tax base
Cash апd cash equivalents

Due from other Ьапks
Loans and advances to customers

lnvestment f inancial assets

Fixed assets and intangible assets

cuStomer depoSitS

Other Ьоrrоwiпgs

оthеr assets
other liabilities

17 215

610 246
151 897 з49

15 260

(14 208 501)

(,128 055 354)

1 177 45о

7 2os 746

(22о 624)

361 237
73 779 781

(21 982)

з 669 240

150 570

(69 224 143)

870 286
,1 299 110

2з7 8з9

249 009
78 ,1 ,17 568

37 242

(17 877 741)
(150 570)

(58 831 211)

307 164

5 910 636

18 66з 4ll 10 663 475 7 999 9зб
Net deferred tax assets

Recognized deferred tax assets

Recognized def erred tax liabilities

160 927 266

(142 263 855)

(76 067 808) м 859 458

65 404 333 (76 859 522)

Net deferred tax (|iabiliý) / assets 18 66з 4{1 (10 663 475) 7 999 936

2а Earnings per share

Basic earnings per share are calculated Ьу drvicling фе net profit attributable to ordinary slrrrres Ьу йе

weighted o.rJ.og" пumьеr of ordinaq, shafes outstandrng during the year, less йе average пumьеr of

ori[i.ror]. .h*eJ."por"hased Ьу йе Bank frоm shлelrolders and, accordirrgly, preferred shares,

The Barrk does not have ordjnar], slrares potentially diluting eatrrirrgs per slrare. Tlrtrs, diluted earnings реr

shше equ,al lэasic earrrings реr shate.

Fоr the уеаr ended
31 DесеmЬеr 2022

Fоr the year ended
31 December 2021

5 094 575
lпсоmе f оr the уеаr attributable to s hareho ld ers

Net ir,""rn"f*th" p"riod aftributable to shareholders (thousand

10 з97 585

10 з97 585 5 094 575

Weighted average пчmЬеr of ordinary Shares outstanding during the з ,155 219 089 1 785 404 090

Basic and diluted еаrпiпgs / (loss) реr оrdiпаrу share (pcs / UZS)
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2s Gontingent financial liabilities

2S.1 lпsцrапсе

The Bank did nclt provide frrl1 insut.ance оf propertv, plant arrd equipment, irrsurance in case of business
interruption, or iп respect of tlЙd раrФ, liabi]itv irr terms of рrореrt1, оr em,irorrmerrtal damage arisirrg

from equipment malfunction or in connecLion with йе BanНs cote busitress. LIntil Йе Bдrk is ,;rble to

ohain adequate iпsuгапсе coverage, there is а risk that the loss or damage to its assets could have а

material adverse effect оп thе Bank's operations and firrancia"l condition.

2S.2 Legal issues

Iп the оrdiпаrу collrse of business, the Bank is subject to leg,al actions arrd complaints. ManaEaement
'believes 

tl.at tlre роssiЫе liabrlitres (iГarr1) arising from suchactions or complairrts will not have аmaterial
adr.erse еfгесt оп the filrancial position or tlre results of frrture operations of dle Вапk,

29.3 Тах legislation

Та_х and cuýtoms iegislation, as well as legislation in the sphere of сurrепсу regulation of Йе Republic of
tIzbeНstarr, admit the possibility of different interpretations and ме subject to frequent changes.

IvIoreover, the regulatiorrs issued l>y various govefnment bodies may contradict eacl-r other. Managemettt's

irrterptetation of the legislation applied to tlre operations and tlre relevant autlrorities mау cl-railenge

actiйties of the Bank. Tlre Llzbek tа-ч authorities mау take а touglrer stance iп irrterpreting legislation rurd

assessing accruals, and tlrere is а possibrlity йаt operations arrd activities that have not been challenged iп
thе past lvili Ье clrallengec1, As а result, significaлt amoullts of additronal taxes, penalties and interest may
Ье assessed.Tax periods rеmаiп ореп for review Ьу the reler.ant ta-x authorities for tax pa),merrts for five

с,аlепdаr years. previous yeaf for rvЫch the audit is carried out. In some cases, checks ma)r covef longer

periods.

Tlre Bank's management believes tlrat its irrterpretation of tlre relevaлt legrislation is correct arrd йаt the

Bank's tax, сufrепсу and customs positiorrs will Ье сопfirmеd. Accordingly, as of December 31, 2022and
December 31,2021,, manzlgement has not formed а provision for potential tax liabilities. Accotding to tlre

ВапЁs assessmellt, thefe are по potential tax [abilities, except for urrlikely ones.

29.4 Credit commitment

Tlre main purpose of these tools is to епSurе tlre pro,,,isiorr of funds to custome(s as needed. Guarantees
and guarantee letters of credit, wЫсh representirrevocaЫe obligations of tlre Bank to make pa},merrts iп
tlre event that а client fails to fulfill its obligations to йird parties, lrave the same level of credit risk as

loans. Documentaty and commodiq,, letters оf credit, wЫсh are written obligations оf the Bank to make

payments on behalf of clients witЫrr tlre agteed аmоцпt wlren certab corrditions afe met, are secured Ьу

аррrорriаtе supplies of goods or caslr deposits алd, accordingly, lrave а lowet ler.el of risk tlran direct
lerrding.

In addition to credit-related obligations, the Barrk issues guarantees of proper perfotmarrce оf obligations.
Guarantees of proper performance of obligations are insurance col1tfacts Йаt provide for comperrsation
in dle event of tlre inability of dre otlrer party to fulfill tlre сопtrасtцаl obligatiorr. Such contracts, in

addition to credit risk, transfer поп-Гшапсiаl risk of default. Тhе risk under contracts for errsurirrg proper
performance of olэligations is йе probabiliы of an insured event оссurritц (tlrat is, non-fulГrllmerrt of
contractual obligations Ьу tlre otlrer parq,). Тhе main risks of the Bank are significant changes iп the

frequency and amorrnt of paymerrts arising under sucl, agreements, as compared with the forecast. Tlre
Bаlrk uses historica] data and statistical meЙods to predict the zlmount оf strclr payments. Clalms should
Ье sent before йе expiration of йе contfact, and most claims ме subject to setdement in the short term.
Tlris enab]es t]re Barrk to provide а Ыglr degree of confiderrce with respect to dre рlаrшеd payments arrd,

conselrrently, future czrsh flows. Тhе Bank m,anаges suclr risks Ьу corrstantlv monitoring thе 1evel of
payments Гоr suсh pfoducts ancl is аЫе to adjust commission fees in the fчturе based оп tlre experience
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оf clrarrgirrg insurarrce claims payments о11 claims. Tlre Bank hаs а process for processing claims Гоr

iпsчrапсе claims tъr ciaims that provides fоr фе riglrt to revierv claims д-rd reject falsified or non-

cornpliant claims.

Tl-re table belorv provides credit commitments and gtraranteeý fof dle рrореr peIformance:

3{ DесеmЬеr 3l DесеmЬеr

Gчаrапtееs issued

Loan commitment

Letters of credit

зз7 71з 066 124 зв9 184

185 м2 619 642 410 864

22 871 1о9 з9 430 828

Total credit commitments Ьеfоrе deducting provision fоr
credit losses

мв 426794 806 230 876

Less provision f or credit losses (2 122 125) (32 599 946)

Total credit соmmitmепъ 534 304 669 773 630 930

obligatiorrs urrder |etters of credit ме secured Ь)' deposits wiй customer furrds iп tlre аmоuпt of
12 З54 035 tlrousarrd LIZS Q021: 39 4З0 828 drousand IIZS).

N,Ior.ements in tlre allowartce fоr cfedit losses оп cfedit related commitments are Pfesented in Note 21.

3О Retated раЁу transactions

For tlre рurроsеs of compilirrg tl-rese Гtrапсi.аl statements, the parties ate considered related if опе of tlrem

has йe'abiity to control the other of hа\rе а significant influence on йе otlrer party's finлrcial and

oPerational decisions, aS Set out iп IAS 24 "Related Раrtу Disclosures". \Иrеп considering all роssiЫе
relatiorrslrips witlr related patties, the economic content of such relatiorrslrips, and not опlу tlreir legal

fоrm, is taken into accoullt.

Iп tlre rrormal course of business, tlre Barrk cooducts transactiorrs wiй its mairr sh,лelrolders, managers,

and otlrer pдties, Tlrese operations irrclude settlements, loans, deposit taking, guarantees, fiпапсitц оf
tracle operatiorrs аrld foreigrr currellc),transactions, Accordirц to йе Bank's policY, all transactiorrs wiй
related parties are catried оut under thе same conclitions as transactions чiй irrdependent pмties.

Tlre lэalances of assets and liabilities rviй related pafties at the repotting date are as follorrs:

31 DесеmЬеr
2022

31 December
2021

shareholders other related shareholders
рапlеS

other related
parties

Assets

Cash and cash equivalents

Due from other banks

Loans and advanceg to customers

lnvestment financial assets

Liabilities
Due to other Ьапks

Customer depositS

other ЬоrrоWiпgS

subordinated lоапs

1 0з9 448 254

663 507 з2з

50 000 000

568 344 507
,100 143 144

2 0,14 500

2 081 087 566

49 025 5,18

37 525 162

411 о77 812

165 697 075

193 м9 633

10з 671 294

7зз 710

1 136 1з0 800

1 279 096 436
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Tlre rates of income and expenses from related pafties for2022 апd

Fоr the year ended 31 DесеmЬеr
2022

56

(iп thousands UZS)

2021 же pfesented below:

Fоr the year ended 3{ December
2021

- 10 970 697

(49 445 171) (137 804 656)

1 0з5 2,1 1 21 770 630

(38 004 945) (з 954 990)

(30 750 657) (126 691 929)

(67 067 47з)

- Remuneration of key management - (7 75s 577) (1о 21s 1s6)
реrsоппеl

3{ Fair чаlче

Fair value is deГrred as йе plice at wlrich ап instrument сап Ье ехсhапgеd as paft of а curretrt transactiotr

be1q/een irrterested parties lяblring to close а transactiorr оп mшkеt terms, ,nviй thе exception of а forced

sale or liquidation. Тhе best confirmation of tl-re fair ча_luе is Йе cluotatiorr of а firrancial instrument iп ап

acti..e -a.ket. Since for the maiority оf financia1 ilrstruments the Bank does not hаrе а liquid market, йеir
fй value slrould Ье detetmined based on the existing mмket conditiorrs arrd specific risks associated with

а specific insfuument. Тhе estimates presellted below mау llot cofIespond to the дnourrts drat thе Bank

р is аьlе to receil,e upon thе market sale оf tl-re епйе ачаilаые package of а specific instrument.

Tlre Bank rrses йе follouing hierarclry to determine алd clisclose йе fair vaiue оf firrancial instruments

deperrdirrg orr йе r,altlation meЙodologies:

о I-evel 1: quoted (unadiusted) ptices in acti\re markets for identical assets and liabilities;

о Level 2: methoclologies in wЫсh all inputs that significarrф affect fair value are dirесф or

irrdirectly obserr,ed orr йе open market; and

с Level 3: meфodologies йаt use inprrts that significandy affect fair value, rrot based оп data

obserr.ed оп the ореп market.

Tlre table belolv shows tlre arralysis of assets recorded iп thе Гtrarrci,' Statements at fЙ value, Ьу ierel of
assessment hierarclry aS at 31 Decembet 2022:

Level 1 Level 2 Level 3 Book value

lпсоmе and expenses

lnterest income calcu|ated at the
eff ective interest rate

lnterest ехрепSе calculated at the
effective interest rate
Administrative and other ореrаtiпg
expenSeS

Fiпапсiаl assefs rneasured at fair or revalued value

Loans and advances to customers

Соmmеrсiаl loans of legal entities

сопsчmеr and оthеr loans to individuals

lnvestment financiaI assets

securities that аrе measured at f аir value
through prof it оr loss оп а mandatory basis

securities classif ied as measured at fair
value through other comprehensive income

454 589 171

454 589 171

,l зl2 98з 983 1 з12 983 983

439 834 607 439 8з4 607

873 ,149 376 873 149 з76

1о7 220 454 696 391

454 589 171

1о7 220

instruments

107 22о
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Tl-re table belorv presents аrr an.alysis of assets accounted for in йе fair value statements Ь1' lgvg|5 66 1h.

valuatiorr Ыerarcl.1, as of December З1,2021:

Leve| 1 Level 2 Level 3 Book value

Fiпапсiаl assefs measured at fair or revalued value

Dче frоm other banks
Теrm deposits in banks

Loans and advances to customers

Соmmеrсiаl loans to legal entities
сопsчmеr and other loans to individuals

lnvestment fi папсiаl asseb

securities that аrе mеаsчrеd at f air value
through рrоf it оr loSS оп а mandatory basis

securities classified as measured at fair
value through other comprehensive iпсоmе

2987 342

2s87 з42

507 092 з19

507 092 3,19

2729 625 390

996 139 472

1 733 485 918

107 220

29в7 342

29в7 342

272g 625 з9о

996 1з9 472

1 7зз 485 918

507 199 539

507 092 319

107 220

instruments

The tаые belo,w presents ап analysis оf assets carried at amortised cost accoullted for at fair value bv

levels of йе l,altration Ыerarchy as ог Decembet З1,,2022:

Level 1 Level 2 Level 3 Book value

107 220

Fiпапсiаl assefs measured at amortized cost

Cash and cash equivalents

cash оп hапd

сurrепt ассоuпt balances in cBu
сurrепt account balances in оthеr banks

Mandatory rеsеrчеs in CBU

Due from other banks

Теrm deposits with other banks placed f оr а
period of mоrе than 90 days

Loans and advances to cцstomers

Commercial loans to legal entities

сопsumеr and other loans to individuals

other financial assets

550 0зз 331

550 03з 33,1

986 626 277

з89 619 936

597 006 341

35 708 264

l05 586 012

105 586 012

12 894 100 979

8 в22 145 54з

4 27,1 955 436

14 в18 246

1 536 659 608

550 03з зз1

389 619 936

597 006 з41

з5 708 264

l05 586 0l2

105 586 012

12 894 100 979

8 622 145 54з

4 2т1 955 436

14 8{8 246
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Tlre table below presents an arralysis оf assets carried at zrmortised cost аccounted for at fair value Ь1,

Ievels of tlre valtration Ыerarch1, aS of December З1,2021,:

Level 1 Level 2 Level 3 Book value

Fiпапсiаl aýsets carried af amortised cosf

Cash and cash equivalents

cash on hand

ваlапсе оп current accounts in cBu

сurrепt ассочпt Ьаlапсеs iп other banks

Теrm deposits with other banks placed for а
period of mоrе than 90 days

Mandatory reserves iп CBU

Due from other banks

Term deposits with other banks placed for а

period of mоrе than 90 days

Loans апd advances to customers

Commercial loans of legal entities

сопsчmеr and оthег loans to individuals

other fiпапсiаl assets

296 970 169

296 970 169

876 758 850

553 21 1 060

28з 547 790

40 000 000

27 ззб 514

116 426 l98

1 16 426 198

8 219 320 618

6 671 997 908

1 547 з22 71о

36 007 163

1 173 729 0l9

296 970 169

553 21 1 060

28з 547 790

40 000 000

27 ззб 514

116 426 {98

,1 16 426 198

8 219 320 618

6 671 997 908

1 547 з22 710

зб 007 16з

Belorv is ап estimate of tire fair r.alue of tlre BarНs classes of Гцrапсiаl Liabi]rties Ьу levels оf dre Ыеrмсhу

of sources оf fair l.аlче as at Decembet 31,2022:

Level 1 Level 2 Level з Book value

Fiпапсiа! liabilities measured atfair or revalued value

Dче from other banks

other borrowingS
BorrowingS frоm extra-budgetary f undS

Воrrоwiпgs f rоm other banks

Воrrоwiпgs f rom the Ministry of Fiпапсе of
the Republic of Uzbekistan

Borrowings f rоm поп-Ьапk f inancial
i nstitutio ns

927 621 498

2з 052 1,15

6 92з 168

413 414 634

19 011 592

465 219 989

927 621 498

23 о52 115

6 92з 168

4,13 414 634

19 01 1 592

465 219 989
f rom other lenders
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Belor, is а1l estimate of tlre fair чаlче of tlre Вапk's c]asses of firrar-rcial liabi]ities ЬУ levels of the ЫеrаtСhУ

of sources of fair чаluе as at Decembet З1,2021:

Level 1 Level 2 Level 3 Book чаlче

Fiпапсiаl liabilities measured atfair or revelued value

Other borrowings

Воrrоwiпgs from CBU

Воrrоwiпgs f rоm extra-bud getary f unds

Borrowings f rоm other banks

Воrrоwiпgs f rоm the Ministry of Fiпапсе of
the Republic of Uzbekistan

Воrrоwiпgs f rоm non-bank f iпапсiаl
institutions

1 680 007 226

91 166 667

1,11 548 200
,165 697 075

30 573 710

832 985 264

448 036 з,l0

1 680 007 226

9,1 166 667

1,11 548 200

165 697 075

30 57з 710

832 985 264

448 036 310

Tlre table below presents аrr anall,sis of liabilitres carried at amortised cost accounted fоr at fair valtre Ьу

levels оf tl-re T,aluatiorr Ыerarch1, as of Decembet З1,2022:

Level 1 Level 2 Level 3 Book value

Fiпапсiаl liabilities carried at amortised cost

Due to other banks
Теrm deposits of banks

Customer deposits
Demand deposits
Теrm deposits

Debt securities issued
Certif icates of deposit

other ЬоrrоwiпgS
Borrowings from f unds Supporting
gочеrпmепt lending programs
Borrowings f rom other lenders
Borrowings f rоm other banks

Воrrоwiпgs from CBU
BorrowingS from extra-budgetary f unds

Borrowings f rоm the Ministry of Fiпапсе of
the Republic of Uzbekistan
Borrowings f rom non-bank f inancial
institutions

subordinated lоап
subordinated loan

оthеr fi папсiаl liabiIities

2645 841 210
2 545 u1 210

967 46з 547

967 46з 547

4 з15 505 484

4 з15 505 484

10 000 15з
10 000 153

з 923 555 578

63 316 185

982 зз5 971

1 275 143 314

250 9зб 530
,l83 408 769

1 164 481 200

3 93з 609

50 000 000

50 000 000

91 823 075

2 545 841 210

2 м5 841 210

5 282 969 03l
967 463 il7

4 315 505 484

10 000 15з
10 000 15з

3 92з 555 578

63 з16 185

9в2 зз5 971

1 275 143 з14
250 936 530

183 408 769

1 164 481 200

3 933 609

50 000 000

50 000 000

9t 823 075
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Тhе table belorv presents an an,alysis of liabilrties c,afried at amortised cost accounted for at fair value Ьу

levels оf tlre l,aluation hierмclri as at December З1,2021:

Level 1 Level 3 Book value

Fiпапсiаl liebilities carried at amorfised cost

Due to other Ьапks

Теrm deposits of banks

Счstоmеr deposits
Demand deposits
Теrm deposits

Debt securities issued
Certif icates of deposit

Other borrowings
Воrrоwiпgs f rоm CBU
Воrrоwiпgs frоm extra-budgetary f unds
Воrrоwiпgs f rom other banks
Borrowings from the Ministry of Fiпапсе of
the Republic of Uzbekistan
Borrowings f rоm other lenders
Воrrоwiпgs from non-bank f inancial
institutio пs

other fi nancial liabilities

1 068 854 512

1 068 8и 512

685 092 278

685 092 278

2 00з 0з4 66з

2 00з 0з4 66з

19 600 153
19 600 153

з 565 237 673

215 525
30 399 950

1 899 405 896

18 217 22в

1 558 027 з10

58 971 764

1 43з 035 262

1 068 854 512

1 068 в54 512

2 688 126 941

685 092 278

2 003 0з4 663

l9 600 153
19 600 15з

3 565 237 673

215 525
30 399 950

1 899 405 896

18 217 228

1 558 027 310

58 971 764

1 4зз 035 262

The fй r,аluе measurement at Ler.el 2 and Level З of the fair value hierмchy lvas performed using the

discounted cash flow model. Tlre fаir valtre ог derivatives with floating intefest rates, чzысh hаvе по

quotatiorrs in ап active mаrkеt, wzls assumed to Ье equal to the carrl,ing value. The fair l,аluе of fixed

iirterest rаtе instrutnents that do not lrave quotatiorrs in ап active market ,was estimated based оп estimated

future саsh flows disrupted usilц curfent interest fates оп the borrowing mMket for ner.v instlalments wiй
similat credit risk апс1 а similar maturity.

For assets, йе Bank used assumptions about the incremental rate on lэorrowed capital arrd йе early

fepayment lates of tlre counterpajty. Liabilitjes afe discounted at йе rate оf attraction of additional

borrowed funcls of the Bank. obligations to Ье repaid on demand were discounted starting frоm the first

day оf thе potential presentatiorr of а ciaim fоr tepayment of tlre obligation Ьу the Bank. Tlre Bank's

liabilities to crrstomefsare subjecttotbe state deposititrsuraoce pfogram, as describedin Note 1. Tlre fдir

rralue of these liabi]ities reflects йеsе credit errh,ancement mecl-ranisms.

32 Gapital management

Irr manфrrg the capital, йе Bank hаs tlre ГollorvinE objectives: compliance viitlr the capital requirements
estab]islrecl Ьу the CBLT anci, in particular, the rеquiгеmепts оf the deposit irrsurance System; ensuring the

Bark's abiliq, to frr.rction as а continuously op".o6rrg ofgдlization and maiлtaining tlre capital base at tlre

level rеquirЁd to ensure tlre capital adequac1, ratio with йе requirements оf thе CBU. NIonitoring of
соmр[апсе witl-r tlre capital adequacy fatio set Ь1, фg cBu is cмried out mопtыу based оп forecast and

actua] data containing telelrant calculatrons, which rrre clrecked and approved Ь)' tlre Bank's N{anagement.

Тhе Вапk manages its capital iп order to соmр11, йth tlre regulatory capital requitements established Ьу

tl-re CBII and errsure the corrtinuatrorr of actir.ities as а continuously operatirrg enterprise, maximizing the

sharelrolder's profit Ьу optimizing tl-re ratio of Ьоrrочzеd funds and eclr-riq,.

Control over соmрl-iапсе wiЙ thе capital adequac1' tatio established Ьу йе CBLI is carried оut usin.q

mопtы\r feports corrtaining relevant ca]culations that are checked and vised Ь1. йе clrairman of tlre Board

of dre Bank.

Level 2
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Tlre tаЫе presents ап analysis оf thе replrlatory capital of the Ban\ calculated based on IFRS balances.

Al1 calculations 2uе based оп йе understanding of йе Bank:

3' December 3l DесеmЬеr
2022 2021

Fully paid shares

Retained еаrпiпgs/(lоss)

lntangible assets

з 547 469 705

94 з27 017

(2 826 668)

2 1s7 278 787

45 343 510

(1 696 908)

lnvestments iп the of unconsolidated есопоmiс entities

Adjusted Tier 1 capita|

(107 (107

з 638 862 834 2 240 818 169

9 1з0 з77 48 983 507Net prof it f оr the period

Adjusted total amount of risk,based capital 3 647 99з 21{ 2 289 801 676

The amount of balance sheet and off-balance sheet assets weighted with risk 17 з44 377 392 15 406 474 407

251 74з 647 255 627 055

207 442773 116 896 815
Operational risk
Market risk

Adjusted total amount of risk,weighted assets ,l7 803 56з 8l2 ,|5 778 998 277

Capital adequacy ratios:

Тiеr 1 capital
Total capital

20,4оk

2о,5о/о

14,2о/о

14,5Чо

33 Risk management

Tlre Влrk manages its risks inrespectof fiпапсiаl risks (credit, market, curfencyrisks,liquidity and intefest

rate risks), о, .чБ[ aS opefational and legal risks. The assessment of accepted гisk also senres as йе basis

for the optimal allocation ог capital, Инпg irrto account risks, pricing operations arrcl evaluation of

p.rfor-a.r... Tl-re Barrk's m,u]agement should ensufe proPer соmр]ilшсе with irrternal regulatiorrs апd

procedures iл otder to minimize opefational апd legal risks,

33.1 Gredit risk

Tlre Barrk assumes credit risk, rramely the risk йat йе counterPffty will not Ье аЫе to fuily tepay dre debt

1lу tlre due clate. Tlre Вапk controls credit risk Ь1, 5.'''rr* ]imiБ for опе bofroý/ef of а grolrp of related

ЬЬr.о-.rr, as u,е11 as fоr inclustt1, Segments. Тhе Вапk regularlv monitors such risks; ]_imits are reviewed

anrrually,

policy to rcduсс апd limit tis.&, Tlre Bank mzrrrages, sets limits and morritors tlre corrcentration оf credit

risk, rvl-reteyer it is itlst,alled - in particular, in relation to individual counterparties and groups, and irr

,elotion to ilrdustries. Тhе Bank contfols credit risk Ь1, setting limits for one borrower or а gfОuР of related

borrowets, as .ý/el1 as set|ing limits fог geograplrical and industq, segments. Exposure to credit risk is

mallaged througlr regularanal1,5!5 of tlre abiliq, оf borrowers 21nd Potenti,al bortourers to ful{ill obligations

to рау interest arrd principal, and, if rrecessary, Ьу cl-iarging cfedit limits.

Ctedit Risk. Expected credit losý пodet алd basic рiлсiрlеs ofptouisioning. ТЬе Bank applies Йе

ex'ectecl ctedit loss model for reseп.ing Гшапсiаl dеЫ instruments, thе key principle of whiclr is the timely

reflection of cleterioratiorr or imрrоr,ейепt in the creclrt quаliq, оГ dеЫ finarrcial instruments, taкng into

account cuffent and forecast information. Tl-re amount of expected credit losses recognized as ап

allowance for credit losses clepends orr фе degree of detetioration in credit quaLty since dre initial

recognition of а delrt financial irrstrumerrt.

Deperrclirrg on the clrange irr creclit quality since Ыtiаl recognition, the Bank ciassifies finarrcial

instfirments at orre of Йе fоllоwiлg stagesi
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о Stage 1 - "12-month expected credit losses" - Delх financial instrurmerrts for which по significant
increase in credit tisk was obserrred, and for vЫсh 12-montlr expected credit losses are саlсulаtеd.

о Stage 2 - "Expected credit losses fоr the errtiTe lifetime - rron-impaired assets" - DeЬt Гrпапсiаl

insttuments йth а significant ,incfease in credit risk, but поt impaired, for wЫclr expected credit

losses аrе calculated over the elrtire life of tl-re Гшапсiа] instrrrment.

о stage 3 _ "Expected ctedit losses for the entire lifetime - impйed assets" - rmpaired deы firrancial

instJuments.

For acquired or issued depreciated finarrcial aýsets, tlre estimated provisiorr for credit losses is formed irr

the amourrt of accumulated сlrаrцеs in the value of expected credit losses for dle entire ]ifetime of tlre
instrument from Йе lnomeflt of acquisition or provision.

Factots indicatiлg а signilcant iпctease iп ctedit isk bebrc the asset is tecognized as iпpaited.
Тhе main factors indicating а significant increase iп credit risk before dre asset is recognized as impaired

are:

о Тhе presence oГoverdue deЬts to tl,e Вапk for а period from 31 to 90 days (inclusive);

. significant сhапgеs irr фе external arrd itrternal credit rаtiлg resuiйrg from changes irr credit tisk
compared with the moment of initial recogrrition;

о Deterioratiolr of tlre irrternal rайg to d-re level at wыclr tlre Brmk decides to refuse to provide а

1оап;

о Identification оf everrts tlrat may affect solverrc), (rer.,ocation of а licerrse, presence of claims,
violation of credit documentatiorr corrditions, etc,).

The паjл sigпs of аssigпiпg а debt rtпапсiа] iлsttuпeat toitпpaited (Stage 3):

о Тhе borroцzer lras delayed dle repayment of arry deЬts to tlre Bank Ь), -оr. than 90 days;

о Default festfirctufing оf deЬt апd / ot financial liabil_iq. for operations in financial markets and

expected irrsolvency;
о Other signs of insolvenc1,, tlre identification of rчЫсh leads to d-re appropriation оf а default Ьу

tlre borrower фапktuрtсч of йе borrorver, tlre expected adoption Ьу tl'e lэоrrоwеr оf Йе decisiolr

to l-iquidate of terminate the activity, dre рrоьаые non-repa)Iment of йе deЬt Ьу tlre lэоrtо,wеr,

etc.)

Ctedit quality rccovety. Tlre improl,ement iп thе borrower's credit qualit},, wЫсh at thе previous

reporting dates rer.ealed а significant incTease iп credit risk to tlre level оf risk related to tlre Гu,st stage, is

determined on йе basis оf an estimate of Йе clrange in creditrisk at dre reporting date соmршеd to tl,e
initial rесоgпitiоп.

Credit qualiq, is restored frоm the impairec1 level to tlre level оf risk related to the Гrrst stage rvhen tlre

indicators оf impairmerrt are e]iminated at the reportirrg date, as rvel] as if tlrere aIe по factors at tlre
reporting date indicatirrg а significant increase irr credit risk.

Resetuation apptoach ht iпpaited assets putchased ot issued. То calculate the estimated fesef\e
fоr credit losses in fespect of acquired ot disbursed impaired assets, фе Вапk estimates Йе cumulatbe
clrarrges in thе va_ltre of expected credit ]osses очеr йе errtire life оf йе instrument frоm Йе mоmепt of
its acquisition or issue.

А firranci.a] asset is considered an acquired or issued impaired asset rvhen оllе of mоfе events оссur оп it
tlrat hаче а negative impact on Йе estirnated future caslr florvs of sчсh а fitrrulcial asset, in particuiar,
оьsеп.аые data оп the following events at the time оf acquisition or issue:

. significarrt financial difficulties of йе counterparq. / issuer;
о Ыеасh of contract terms, such as late payment;

о granting Ьу the creditor of an assignment to Ыs countetpat1, /issuerfor есопоmiс feasons or
contractual terms associirtecl rvith thе finarrcia.l difficultres of such countefpмtv / issuer and which
the lепdеr would not i-rave provided otirerwise;

о tlre likelilrood of bankruptc). оt ойеr fiпшсiа] reorganizatiorr;
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asset as а result of йе issuer's Гrпапсiаl

о purclrase or creatiotl of а financial asset witlr а large discourrt йаt reflects credit losses incurred,

лssеssпепt пethods апd пethod of fotTning ап аIIоv/апсе fot ctedit ]osses.In order to estimate

expectecl creditlosses, мо methods ше distirrguisl-red: at tlre transactrorr level or at the counterparty level,

Tbsactiorr level r,a]uatiorr is used for all debt fiпапсiаl instrlrments, except those related to the Irrdividuals

Segment.

courrterparq. grade is used fоr all deЬt financial irrstruments rviйin the Individuals segment.

Tlre rnain rnetlrod of formation of estimated feserves for credrt losses,wЫclr is applred at thе Bank level,

is collective feservatiotl. It is rrecessarily appliecl to firrancial instfuments fоr rvhich the debt is not material

or forwlricl-r rro significrrnt increaseb.r".t trisk or impairment was detected during the reporting period,

Resetuing lпапсiаl aslets оп ап indjuiduaL basis. The amount of the estimated reserrre for credrt

losses for]eaclr debt financial asset is based оп ап estimate of the u,eighted average expected credit losses

under the scetrarios uпdеr consideration.

о Тhе number of corrsiderecl scenarios and their wефts are determirred оп the basis of йе
metlrodolog1, developecl Ьу the Baný taking into accourrt йе current, as well as rеаsопаые

гоrесаst informatiorr, ltorvelrer, tlre ntrmber of corrsidered scenarios canllot Ье less than пvо

(irrcluding tlre 100% ioss scenario) and tlre probability оf йeir implementation must lэе above

zero ,

о Estimation of expected losses itr case оf individual approaclr to teservation takes ir.to account

tlre time l,a]ue оf morrey, as ч,е1l as reasonable infotmation аьоut past, current and forecast futurе

ecotromic conditions. Тhе аmочпt оf йе allowance fоr credit losses is determirred as the

сliffеrепсе between tlre gross book l,alue оf tlre deЬt Гшапсiаl asset Ьеfоrе deducting tl-re

al]or,l,ance fot credit losses at thе valuatiorr date and its rесоr,еrаЫе amount.

То estimate йе recoverable аmоuпt, the discounted caslr flow metlrod is used based on the expected

fururе payments оп tlre dеы financia] asset (or other cash flows) чsirц the еfгесйе interest fate as the

discount rate. Tlris aýsessment shоuld take into account йе following sources оf cash flоw:

о frее caslr flow Гrоm operatilrg activities;

. firture amounts rесоl,еrаЬlе Гrоm tlre sale оf collateral;

. саSh feceiРts frоm other Sources - for example, as а result of iudicial proceedings (otlrer than the

srrle of collateral) or barrhTuptcy ptoceedirцs,

Resetuing лпапсiаl aýSets collectively. А collective assessmellt of estimated fesel-\,es for credit losses

of {irrarrcia] assets is carried oLrt on tlre basis of individual risk metrics PD, LGD, EAD), wЫclr аrе

assignecl to eaclr specific coullte{parqr/issuer basecl оп tlre analysis of fiпапсiаl and other information,

and r,vЫclr аrе regtriarly monitored.

PD is thе probabiliq, of clefault determined оп tlre basis of tire risk Segment аrrd tlre irrternal rайg (or

grоuр ог dЪh1,) fo, thе relevant period (12 montlrs or tlre entire life of tlre tool (Lifetime PD)). Valrres are

cleter-irred based on internal models, as wel1 as using migration matrices (r\[arkov chains). Calculations

of tl.re probabiliq, og defatrlt are acljustecl fоr forecast irrformation. Indicators of probability оГ default

61>D) used Ьу йе Bank, based оп tlre exarnple of l\,[oody's fating аgепс)r for finarrci,al institutions. Fоr

.оrро.^'" Ьу marn sectors оf tlre есопоmу arrd indiviclrrals, data are rrsedpublished intlre оfгrсiаl websites

of gо.,"rr.-Ъпt agerrcies, the CBU (wwrv,cbu.uz) апd other Soufces. As а forecast, data are used оп йе
q,rit), of tlre lой poftfolio of past periocls, as well as cufrent апd expected clranges in mactoecotromic

йriallt"s (for ехаmрlе, re.al Gбр gio-й, inflation, growth in real disроsаЫе money incomes о{ the

population' etc.). ТhЪ impact оГ tlrese есопоmiС variables on йе pгobability оf default is determined using

stйrtical regression апа11,515, апd is calculated as tlre effect that tlrese чаriаЫеs hаl,е on the level of defaults

irr past р.rЙ.lr. Тhе Bairk estimates expected credit losses fоr а period of 12 montlrs (Stage 1) or tl-re

entire 1ife of tlre instrument, r.veightecl Ьу йе likelilrood оf scerrarios. Tlrese expected credit losses,

rveightecl Ьу probabilit1,, are cletermined Ь1, calculatirrg each scenMio using the appropriate moclel оf

.*p..t.d credit losses and muitiplying йеm Ьу tlre respective scenario rveights,
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тhе basic segmentation principle fоr determining tlre probabdity of default (pD) for reservation pufposes

2ISSumeS thaideЫ firrrr.ld irrstruments witlr а similar risk profile should Ье assigned to tlle same Portfolio
with а similar ievel of risk. Tlre risk segment is cletermrned based orr tlre specifics of tlre counterparty /
issuer, йе courrtq, of residence, size апd llusiness model,

LGD is tlre levei оf losses in case of default, йе estimated чаluе of losses as а resuit of the onset of

clefault, brrsed orr tlre clifference in tlre amounts of contractua_l cash flows receivable and cash flo"vs that

tlre lепсiеr expects to receir.e, irrclucling as а result of tlre pledged properqv. As а rule, tЫs vaiue is exptessed

as а реrсепtфе of EAD, Vаluеs are cletermirrecl using models der.eloped based оп internal statistics.

F.AD is the value of tlre credit claim at risk оf default. DeЬt at йе time of default is determined based on

the expected payment schedule, vrЫсh varies clepending оп фе tl,pe of product. Fоr products that ,.rfe

."со.dЪс1 at amortizecl cost and loans rvith n оrrЪ-ti-" fePayment of dеЫ at йе time of default, it is

determirrecl оп фе basis оf amounts drre to repaymerrt Ьlr dlg Ьоrrоwеr under йе contIact for а 12-montlr

period оr for tlre entire life of t]re Гшапсiаl instrument, Tlis deЬt is ,also adjusted for thе expected

Ьrr.rроr.-.rr' Ьl.йе borrower. Тhе calculation also includes early repayment or rеfiпапсirц assumptlons,

Fоr rепеwаые products, йе debt at the time of clefault is projected Ьу adding to dre current balance of

tlre furrcls usесl the "credit conversion ratio", which takes irrto account the expecteduse of tlre remaining

limit Ьу the time of default. Tlrese assumptions vary depending on the type of prodr-rct, cufrent use of tl-re

limit and other behavioral charactetistics of а particular borro,wer. v,aiues are determirred using modeis

developed based оп irrterrral statistics.

Dеtеtпiпаtiол о{ the estitnated ptouision fot crcdit lоssеs fot crcdit соппitrпепrs, If the

coLrntefpмty 1ras current balance shееt сlеЬt, tlre assessmentof credit loss reser-ves for credit commitments

is carried out in accordance witъ the approaclres applied to reserving Ьаlалсе sheet dеы of tlris

coulltefparq, taНng ilrto account tlre credit conversion rate (ccF), determined both оп the basis оf

statistica] clata arrcl Basel l.a-lues. If йе counterparty has олlу credit-related obligations, the assessment оf
eStimated feýenres fоr credit losses is carried out depending оп йе amount of tlre obligation, taНng iпtо

account the ССF, оп ап irrdil,idua1 or collective basis.

Ctedit quality of ftпалсiа! insttuпeлts. TIre classi{lcation of financial aSSetS into five categofies оf

credit risk is а summary of tlre credit qualiq, of finarrci,al assets covered Ьу IFRS 9.

о "N{inimutn creclit risk' - assets, coulltefp?Ifties for wЫсlr demonstrate а stаЫе abi-lit1- to meet

financi,al obligations in а timely mannef йtlr zur irrsignificant рrоьаьfirу оf default.

о "I-ow creclit risЕ' - aSSetS, cotlnterpartres fоr ryЫclr har.e а low probalrilitv оf default and а Ыgl,

abil-ity to meet finrrnci,al obligations in а timely mшlпеr,

о "},{edium creclit risk" - assets wlrose countefparties lrave zr moderate probability of default,

clemonstrate an average abitity to meet гlпапсiаI obligations in а timely mannef ,and require mоrе

cмeftrl attentiorr at the monitorirrg stage.

. "Fligh credit risk" - aSSetS r.vhose counterparties have ir Ыgh probability of default require special

attention at thе monitoring stа€]е.

о "Default" - assets that, according to Йе аr,аilаые evidence оf impairment, meet tlre definition

of default.

33.2 Market risk

Tlre B21rk assumes market tisk associated witlr operr positions irr bterest, сurrепсl, апd eqrriry instruments,

rvl-iclr are exposed to the risk оf general arrcl specific cl,anges irr фе market. Tlre Воаrd sets limits оfl the

level of a.cepte.l risk дrd monit,lis tlreir compliance on а daily basrs. However, dre use of this аррrоасh

cloes not Pfevent фе formation оf losses that exceed йе establislred limits iп tlre event оf more signiГrcant

cllarrges ilr tlre market.

Тhе task оf mаrrфпg market risk is to епSurе that ехроsчrе to mafket risk does not go bei,gn,1 ассерtаЫе

pafameters, while ensuring optimization of the profitability receir.ed for tl-re accepted risk.
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33.3 Other price risk

Due to tl-re lack оf ап active market for eqrrity instrцments in йе Republic of LlzbeНstarr, it is difficult to

assess the Bank's exposure to stock ptice risk. N{ost of thе equity investmerrts held Ьу the Bank are cafried

at cost оf acquisition arrd periodically assessed for irnpairment, respectir.ely, it is not expected drat the

BmrНs exposufe to equiq, risk wil1 Ье significant.

33.4 Geographical risk

тье follovring is ап ana|l,sis оf tlre geograpыcal concentration оf thе Bank's fiпапсiаl assets апd liabilities

as at 31 Decembet 2022:

Fiлалсlаl asse{s

Cash and cash equivalents

Mandatory rеsеrче iп CBU

Due from other banks
Loans and advances to customers
lnvestment f inancial assets

financial

Financial liabilities
Due to other banks

Customer deposits

Debt securities issued

other ЬоrrоWiпgS

subordinated lоап

1 524 007 554

35 708 264

104 "l85 25в

1з 350 403171
454 696 з91

14 128 437

15 48з 129 075

2 512 164 8з0

5 282 969 031

10 000 153

3 669 з33 з27

50 000 000

OECD and FАТF

11 о72о2з

_ 33 676 з80

464 999 56; 7$ s44 в;

1 535 079 577

35 708 264

104 185 258

1з 350 403 171

454 696 391

14 818 246
,|5 494 890 907

2 545 841 210

5 282 969 031

10 000 153

4 851 ,177 076

50 000 000

Other f inancia| liabilities 87 024 490 - 4 798 585 91 823 075

Total financial liabilities 11 611 491 8з1 464 999 565 755 319 149 12 8з1 810 545

2 663 080 з62
Net financial 3871 в37 2ц (4м 999 565) (743 557 317)

22 871 109credit commitments 5{1 4зз 560 5з4 304 669
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The fol1owirrg is аrr analvsis cэf the gеоgrарыс.а1 сопсепtrаtiоп of йе Bank's financial assets and liabilities

as ilt З1 December 2021:

uzbekistan
OECD and FАТF

mеmьеr countries
оthеr

countries

Fiлалсiа' aýsets

Cash апd cash equivalents

Mandatory rеsеrче iп CBU

Due from other banks
Loans and advances to счýtоmёrs
lnvestment f inancial assets

1 156 1зз 728

27 336 514

116 440 600

10 зз4 248 89з
507 199 539

13 225 442

16 027 914

22 781 721

1 172 161 642

27 з36 5,14

116 440 600
,10 334 248 89з

507 ,199 539
36 007 ,163

other f inancial
12 154 584 716 з8 809 бзб 12 193 з94 з51

Total financial assets

Financial liabilities
Due to other banks

customer depoSits

Debt securities issued

Other borrowings
other f inancial liabilities

1 068 854 512

2 688 126 941
,19 600 153

1 922 894 902
1 432 465 76з

1 076 220 бз1 2246 12g з66
- 569 499

- 1 068 854 512

- 2 688 126 941

19 600 153

5 245 244 899
1 4зз 0з5 262

7 1з1 942 271 ,l 076 220 631 2 246 698 865 10 454 861 767
Total fi nancial Iiabilities

Net financia| aýSets / (|iabi|ities) 5 о22 642 445 (1 о76 22о 631) (2 207 889.2з0) 1 7з8 532 584

nra.lit .лmmifmдhtý 734 20о 1о2 , з9 4з0 828 773 бз0 9з0Credit commitments 734 ZUU 'lUZ , ov +ou ouo l l g ggv g,"

Дssets, liabilities апd credit commitmellts are genefally classiГred according to йе country lп wЫсh the

coullterpдql is located, Caslr апсi caslr equivalents, due from otlrer banks are classified according to Йе

countý, of tlreir ph),sical locatiorr.

33.5 Gurrency risk

Tlre tаЫе Ьеlоur presents а general analysis оf tl-re RапНs cufrencyrisk at thе errd of йе reporting period:

Monetary financial
aSSets

Мопеtаry financial
liabilities

Net Ьаlапсе
position

2022

UZS
USD

Ечrо

other

10 626 91 
,1 ,141

3 588 611 608

1 262 8о7 125

16 561 0зз

8 4оз 250 477

3 410 748 051

1 016 759 876

1 052 141

2 223 660 664

177 863 557

246 047 249

15 508 892

Total 15 494 890 907 ,l2 831 810 545 2 663 080 362

2о2,|

UZS
USD
Ечrо

other

7 771 843 ззз
,1 60,1 820 025

2816 539 424

з 191 569

6 185 276 609

1 602 з94 375

2666732 1о7

458 676

1 586 566 724

(574 350)

149 807 з17

2732 89з

Total 12 19з з94 351 l0 454 861 767 1 7з8 532 584

The Barrk takes on exposure to tlre effects of flurctuations iп forei.qn счrrепсу ехсhапgе rates otr its
firrarrcial position arrd cash flor.vs. Tlre Council setslimits оп tlre ler.el of accepted risk Ьу сutrепсl,длсl in
gener,a] both at tlre end of eacir dai, пrr4 witlrirr опе da1, 2r-r4 monitors tlreir obseryance о11 а daily basis.

tlre Barrk Treasury measures its curterrcy risk Ьу an.all,z]ng its net сutrепсу position denominated in tlre
same cltfIellc),, as well as analyzing tl-re effect оf strengtlrening / rveakerйrg of the same сutrепСl'iП
relation to tlre Uzbek Soum оп tlre Bank 's profit arrd ioss.
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31 December

2021

Tire tabie Ьеlо.r strmmмizes thе cl-ranges in firтancial result zurd compreherrsive income as а result of
possible changes iп exch.ange rates used at Йе end of tlre reporting petiod, whi-le all ойеr conditions

ie-rr1 unclrangeci. Rеаsо.,uЁlу роssiые сhапgе iп the rate for еасh cuffency is determined based on the

mMginal ]imits of fluctuatiorrs of rates, changed b,v 10% compared widr tl-re cufIent ones.

Strengthening of the USD Ьу 10Оlо

Weakening of the USD Ьу 10%

Strengthening of the Ечrо Ьу '10Оlо

Weakening of the Ечrо Ьу 10%

Tl.re risk rvas calculated опlу fоr caslr balarces in curretlcies оЙеr tl-ran tl-re BanНs functiorra-l СufIеПСv,

33.6 Liquidity risk

Liquidiq risk is tlre risk tlrat ап organization viili face difficulties in mеейlg its firrarrcial obligations. Тhе

Bank Ъ exposed to tlre r-isk оГ tlre daily need to use йе available ftrnds for settlement of ovetniglrt deposits,

customer accounts, repaYment оf deposits, issuance оГ loarrs and borrouzbgs, Payments оп guafдltees

arrd derivative financi,a] йstrtrmепts that are settled in cash. The Bank does ncэt ассumulаtе cash in case it

is necessaý,to fulfill all of the above obligations at one time, since, based оп the accumrrlated experierrce,

it is possibie to ptedrct.лzitir sufficient accllracy йе level of funds necessary to fulfil] tlrese ob}igations,

The Bzrnk Resource Management Committee manages liquidity risk,

Tlre Вапk tries to maintain а stable fundi,ng base, consisting mainl1, of furrds from other banks, deposits

of legal entities / deposits of individuals. Ti-re Bank invests in diversified poftfolios of liquid assets in

order to Ье abie to quicНy and easily meet unforeseen Jiquidity requiremelrts.

The liquidity management of tlre Bank requites arr arra11,5i5 of the level of liquid assets 11ecessaryto Settle

l-iabi]ities whеп they mature; providing access to variorrs sources оf funding; availabilq, оf plans in case

of рrоыепrs чzith йrrarrcing .шd contiol over соmрliапсе of liquidity ratios witlr legal requirements. Тhе

Bank calculates liquiclity ratios оп а montlr.l1, basis irr accordance .b,ith tlre requirements оf CB[T. These

starrdarcls irrclude (starrdards zrre calculated оп the basis of mdicators in ассоtdалсе ч,ith фе requirement

of CBLT):

Irrformation оп Гшаlrсiаl assets and labilities is received Ьl,thе Treasury ensufes ап adequate poftfolio of
slrort-term liquicl assets, mainly consisting оf short-tefm l_iquid tTading securities,deposits witlr barrks апd

otlrer interb,ank irrstrumerrts, to maintain ап adequate le..,el of liquidiq' for the Bank as а whоlе,

Tlre Treasrrry contfols thе daily liquidiq, position and regulariy performs liquidiq,, stress testing under

r.arious scenarios coverirrg standa(d and mоrе adverse market conditions,

The tаЫе below slrows фе distribution of obligations Ь1. contractual time remainiлg until mаturitу. Тhе

liabilities amount irr йе tabie fepresent tlre corrtractual caslr flоцzs, includirrg йе gross amount оf the

finalrce lease liabil_ities, as lveli as financial guмantees. Тhеsе rrorr-discounted саsh flows differ from йе
amounts recorcled irr the statemerrt оf financial position as the amounts in the statement of financial

positiorr are based on discourrted саsh flows.

Tlre tabie Ьеlоvr shows tlre maturity anal1,5i5 оf rron-derivative financizr-l zssets recofded at book va_lue

based orr thе contfactual manrrity dates, rvith tlre exception oгassets йat сап Ье easily realized if there is

а need fоr cash outtlows related to finarrci.a] Liabilities. Such firrancial assets ше included in tlre maturiц

anaiysis based orr the expected disposal date. Impaired ioans and botrowings are included irr the table at

book value less provision for impairment and based on expected cash iпflоw pedods.

1 7 786 356

(17 7вб 356)

24 604 725

(24 604 725)

(57 435)

57 435

14 980 732

(14 980 732)
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In cases rvlrere tlre amount to Ье рzud is not Гrхеd, the amount irr tlre table is determined based on the

corrditior-rs eisting at the end of tl-re reportirrg period. Сurrепс1, payments afe tfanslated usirrg tlre cufrent

exch,ange fate at dle end оf the reporting period.

Liquicliq, requirements in respect of guаrапtееs and letters оf credit аrе significalrtly lowet thап thе sum

огЪ. .or..rponcling ]iabilities presented iп фе maturiry analysis above, as йе Bank usurrlly does not

expect furrcls from these liabilities to Ье claimed Ьу tыrd patties, The total amoullt of loarr commitments

irrclrrdecl irr thе table abol.e does not necessмily represent the amount оf cash tlrat will Ье required to Ье

reparc1 in the future, since mапу of these commitnents may ýg uпсlаimеd or tefminated Ьеfоrе tlrey expire,
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Дп analysis of liquidity risk and iltefest rate risk as at 31 December 2022 js presented in йе followng

tаЫе:

Frоm '| Frоm 3 months From '| to 2 моrе than 2 Total
to 3 months to 1 year years years

Financial asse's
Due from other Ьапks
Loans апd advances to
customers
Investment financial assets

1 
-l17 670

1 414 818 948

332 559 447

500 000

99з 489 1 з8

122 029 724

25 4?8 149 41 138 889

3 659 157 857 2 920 410 286

35 400 550 104 185 258

4 з62526942 13 350 40з ,171

_ 454 589 ,171

Total interest accrued
financial assets 1 749 096 065 .1 116 018 862 3 684 586 006 2 961 549 175 4397 s2T 4g2 13 909 177 600

Cash and cash equivalentý 1 535 079 577

Mandatoryreserve in cBU 35 708 264

lnvestmentfinancial assets 107 220

- 1 535 079 577
_ 35 708 264

- 107 22о
_ 14 818 246other financial assets 14 в18 246

-Total 

financial assets з зз4 Bog з72 t 116 018 Boz з оа4 586 ооо 2 go1 549 17s 4 397 g27 492 15 494 890 907

Fiпапсiаl liabilities
Due to other banks
customer depoýits
Debt securitieý issued
other ЬоrrоWiпgS

subordinated loan

460 262 546

3] 929 353

172 947 956

,1,12 254 600

1 613 523 519

673 057 454

443 019 030

1 029 500 708

2 5s5 2о1 248
50 000 000

2 545 841 210

4 31 5 505 484

10 000 153

4 851 177 076

50 000 000

712948725 817 356 309

154 5зб 244 1 486 015 660

- 10 000 153

637 340 з31 772 630 087

Total intereýt-bearing
financial liabilities

665 139 855 1 504 825 300 3 086 002 209 2 398 835 573 4,117 720 986 11 7т25239zз

customer depoSits
other fi nancial liabilities

967 463 547

91 823 075

967 463 547

91 823 075

Total financial liabilities 1 т24 42в 4fT 1 504 825 300 3 086 002 209 2 398 83ý 573 4 117 720 9Еб 12 831 810 545

The difference Ьемееп
financial assetý and
liabi l!ti es

The difference between
interest accrued f]nancial
aSSets an d i п terest-bearing
financial liabilitiёs

1 610 382 895

1 083 956 210

(388 806 438)

(388 806 4з8)

598 583 797

598 583 797

562713602 280 206 506 2 66з 080 362

562 713 602 280 206 506 2 136 653 677

The difference Ьёtwееп
interest accrued financial
assets and interest- 1 083 956 2,10 695 ,l49 772 .l 293 733 569 ,l в56 цт 1т,| 2 136 653 677

The difference between
interest accrued financial
assets апd interest-
bearing financial
liabilities, аs а
percentage of total
assets. cumulative

4,49О/о 8,35% 11,98% 13,79Оlо7,00%
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Тhе tаЫе below preserrts an aralysis of financial lrabi]ities Ьу maturity, exclrrding discounting, as at

December З1,2021:

Demand and
less than 1

month

From '| Frоm 3 months
to 3 months to 1 year

From 1 to 2 моrе than 2years years

Fиапсiа' assels
caSh and cash equivalents
Due from other banks
Lоапs апd advances to
customers
lnvestmentflnancial assetý

49 306

1 123803244

507 092 3,19

40 000 000

999 з75 859

40 000 000 40 990 744

2в092725об з 236 887 814

_ 40 000 000

35 400 550 ,1 16 440 600

2 164 909 470 10 334 248 893

_ 507 092 з19

Total interest accrued
financial asýets

1 630 944 869 1 039 375 859 2B4s27250B з 277 87Е 558 2 200 310 020 10 997 7Е1 8i2

cash and cash eq uivalents

Mandatoryreserve in cBU
lnvestment financial assets

other financial assets

1 1з2 161 642
27 ззб 514

1Q7 220

зб 007 163

_ 1 1з2 161 642

- 27 ззб 514

- 1о7 22о
_ зб 007 16з

Total financial assets 2 826 557 408 1 0з9 з75 859 2 849 272 506 3 277 878 558 2 200 310 020 ,l2 .l9з 394 351

Fiпапсiаl liabilities
Due to оthеr banks

customer depoSits
Debt securitieý issued

1 896 026

209 437 590

241 з22 879

32 512 980

469 893 41 8

]9 600 153

1 443 969 640

325 129 800

729977 2з1

924 600 268

606 893 250

77 425 555

1 4,18 бз8 836

102 422 456

516 300 869

1 216 713 276

1 068 854 512

2 00з 0з4 663

19 600 ,153

5 245 244 899other

Total interest.bearing
financial liabilities

452 656 495 1 965 976 191 1 979 707 299 2 102 957 641 1 835 436 601 83э6734227

customer depositS
other fln ancial liabilitiёs

685 092 278

1 433 035 262

685 092 278

1 433 0з5 262

Total financial liabilitie9 2 570 784 035 .l 965 976 19,1 1 979 707 299 2 102 957 641 1 835 436 601 10 454 861 767

The difference between
financial assets and
llabiliti еs

The difference between
inlerest accrued f]nancial
aSSets and i п terest-bearing

255 773 373

1 178288374

(926 600 зз2)

(926 600 332)

869 565 207 1 174 920 917

869 565 207 1 174 920 917

364 873 419 1 738 532 584

364 87з 419 2 661 047 585

The difference between
interest ассrчеd financlal
assets and interest-
bearing financlal
liabilitleý_ cumulativa

1 178 288 374 251 688 042 1 121 253 249 2 29в 174 166 2 661 047 585

The difference between
interest accrued financiaI
assets and interest-
bearing financiaI
liabilities, as а
percentage of total
assets, cumulative

9,66% 2,обо/о g,20оk 18,8з% 21,82Чо

In tlre opinion of management of tlre Bank, tlre discrepancy beMeen the mаturir1, and interest maturities

and interest fates of assets and lrabrlitres is а tеmроrаr)' factor. Ilr banks, as 1 fule, tlrere is по comPlete

coirrciclerrce in йеsе positions, sirrce operations often have uncertain matufities and are of а different

nature.

Liquidiq, requirements iл respect оf gua{antees and letters of credit Payments ме sigпifiсапф lower tlrаl

tl-re sum of the corresponcling l-iabilities, as thе Bank usually does not expect фat йird p,лtieý wi-ll claim

tъпds from these liabilities. Тhе total amount of contracturrl commitments to pror.ide loans does not

rrecessarily fepresent the аmоuпt of cash tlrat wiil Ье required in the future, since mаПУ 9f 1hgr.

commitments ma1, ýg unclaimed or tefminated Ьеfоrе their expiration date,
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33.т lnterest rate raýk

Тhе Bank takes оп exposure to йе effects of fluctuations in mмket interest Iates о11 its financial position

and cash flows. suclr fluctuations may increase tlre level of intetest margin; howevet, irr thе everrt оf arr

unexpected сhапgе in interest tates, Йе interest margin mау also decrease or саusе losses.

Tire Вапk is exposed to iлterestfate risk, рrimаrilу as а Tesultof its lending activitres at fixedintefest fates

irr аmоuпts arrd for periocls tlrat differ from tlre amounts апd terms for raisirrg furrds zrt fixed interest rates.

Itr practice, itrterest rates ate usually set fof а shoft period. In additiorr, iлterest rates fixed in tlre terms of
contracts for both assets arrd ]iabrliaes ме оftеп revised based on mutual agreement in ассоrdапсе йth
the сurrепt market siruation,

Tlre Barlk molritors itlterest rates о11 financial instrumerrts. Tlre table below sho,ws tlre irrterest fates on

financia] itrstruments at the reporting date:

UZS UzS

Fiпапсiаl assets

Cash and cash equivalents
Due from оthеr Ьапks
Loans and advances to customers
lnvestment f inancial assets

Financial liabilities
Due to other banks

Customer deposits

Debt secuгities issued

Оthеr Ьоrrоwiпgs

subordinated loans

13о/о-l9Чо
Зо/о-l9Чо
0о/о-54о/о

13,5%

оо/о-l8о/о

0о/о-23оk

16о/о

0Yо-l7о/о

8о/о

зо/"-1sу:

2о/о-7о/о

0Чо-7о/о

0%_8,8%

12о/о-l4о/о

0о/о-21оh
0%-36%

11,3о/о-lSYо

оЧо-20оk

0оh-23,2о/о
,t6%

0%-16о/о

4Уо-l4оh_

1о/о-7,Зо/о

0о/о-7о/о

0%-6,8%

34 Segment information

The main format for providing irrformation on segments of thе ВапНs actirrities is to pror.ide bformation
о11 ореIаЙlg segments, auxiliar), inf<rrmation - on geogfaPЫcal segments.

A1l operatiolrs аrrd selTices ме felated to customers of Йе Republic of LlzbeНstan. Дl customers оf the

Вдrk are tl-re residents of the Republic оf UzbeНstan.

34.1 Operationsegmentý

Тhе Вапk opefates irr мо main opefating segments:

о Individua]s - providing banbg services to private c]ierrts and pfivate entfepfeneurs, maintaining
current accoullts of private clients, acceptirц sarЙgs апd deposits, servicing debit cards,
providing сопsumеr loans arrd loans secured Ьу real estate;

. Legal entities - mamtaining accounts, attractilв deposits, providing loars and otlreT lendirrg

services, direct clebitjng of deposits, trarrsactions rvitlr foreign cufrency and derivative Гшапсiаl

instIuments.

Trarrsactions betrveen operating segments are carfied out оп оrdiпаq, commercial terms, Tlre furrds are

redisttibuted Ьемееп the segments, r,vlriclr leads to tlre tedistribution оf firrancing costs, taken ilto
accoullt whеп calcuiating the operating income. Tlre interest accftred on these fulrds is calcuiated based

оп tlre cost оf raising dre Bank's capital. There are no оЙеr significarrt income or expenses оп tfansaction s

beмeen operating Segments. Segmerrt assets fuld ]iabi.lities а{е assets and liabilities, wlrich corrstitute а

large paTt of the balance sheet,but exclude items suclras taxation of borrowed funds, Domestic costs arrd

transfer prlcing adiustments .afe accoullted fоr iп the results of the respective sep;ments. Fоr the rеliаЫе

distribution оf irrcome received from exterrтal customefs, ЬеМееп tlre segments аrе used agfeements оп

йе distributiorr of income.

USD USD
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72

(iп thousands UZS)

Тhе table ý9|6цz provides information on the segmel]t colrcentfation of assets arrd liabilities as at 31

December 2022:

lndividuals Legal entities Unsplittable

Fiпалсiаl assets

Cash and cash equivalents

Mandatory rеsеrче iп CBU

Due from other banks

Loans and advances to счstоmеrs

lnvestment f inancial assets

other financial assets

4 874 ,178 596

в711 144

595 426 310

104 185 258

8 476 224 575

454 696 391

6 107 102

939 653 267

35 708 264

1 5з5 079 577

35 708 264

,l04 185 258

13 з50 403 171

454 696 391

14 818 246

Total financial аssеъ 4 882 889 740 9 636 бз9 636 975 з6{ 531 15 494 890 907

Fiпапсiаl liabilities

Due to other banks

Customer deposits

Debt securities isэued

other ЬоrrоWiпgS

subordinated lоапs

other f iпапсiаl liabilities

1 307 988 486

4 799 505

2545 841 210

3 974 980 545

10 000 153

4 в51 177 076

50 000 000

87 023 570

2545 841 210

5 282 969 031

10 000 15з

4 85,1 177 076

50 000 000

91 82з 075

Total fi nancial liabilities 1 312 787 991 11 бl9 022 5б4 {2 831 810 545

Net fiпапсiаl asseb / (liabilities) з 570 ,l0,1 749 (1 882 з82 918) 975 з61 531 2 663 080 362

credit commitments 41 866 770 492 437 899 534 304 669
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The tаЫе below рrоЙdеs information ofr йе segment concentfatiotl
Decembet 37,2022l

lndividuals Legal entities Unsplittable

7з

(iп thousands UZS)

оf income arrd expenses as of

Total

lnterest iпсоmе calculated at the eff ective
interest rate

оthеr interest income

lnterest expenses calculated at the effective
interest rate

other interest expenses

в52 291 576

184 607 468

(139 7з5 430)

969 409 зм

398 356 382

(798 996 050)

(413 624 666)

,1 621 700 930

582 963 850

(938 731 480)

(413 624 666)

Net interest expenses

Creation of provisions f оr credit losses оп
debt financial assets
Net gains/(losses) f rоm initial recognition of
f inancial instruments and lоап modifications

697 163 614

(1з1 0з7 372)

(206 838 250)

155 145 020

(12 362 814)

,107 710 504

852 308 бз4

(14з 400 186)

(99 127 746)

Net interest income after рrочisiоп for
credit losses

359 287 992 250 492 710 609 780 702

commission iпсоmе

Commission expenses

Net income / (expenses) f rоm operations
in foreign счrrепсу апd frоm revaluation of
foreign currency
Restoration/(creation) of а рrочisiоп f or
credit losses on credit+elated obligations
provision f or other assets
Оthеr operating income
Ad ministrative апd other ореrаtiпg

93 093 798

(39 600)

(474 025 2з8)

75 705 127

(44 412 бв7)

20 477 821

{20 20з 275)

7 037 158

(242 288 253)

_ 168 798 925

- (44 452 267)

2з 492843 23 492843

2о 477 821

(20 203 275)

7 037 158

(716 313 491)
expenseS

profit before tax (21 68з 048) 46 808 621 23 492843 48 618 4{6

The tаЫе llеlочz provides information on tlre segment concelltration оf assets and liabilities as of
Decemller З1,,2021,:

lndividuaIs Leqal entities Unsplittable

Fiпапсiаl assets
Cash and cash equivalents
Mandatory rеsегчеs оп accounts with CBU
Due frоm other banks
Loans and advances to customers
lnvestment f inancial assets
other financial assets

- 281 980 413

- 116 440 600
з 140 919 784 7 193 з29 109

_ 507 199 539

4 216 567 з1 790 596

890 181 229

27 336 514

1 172 161 642

27 336 514
1 16 440 600

- 10 334 248 893

507 199 539

зб 007 163

Total financia| aSSetS з 145 136 351 8 130 740 257 917 517 743 12 193 394 351

Financial liabilities
Due to other banks
customer deposits
Debt securities issued
Оthеr borroWings

801 732 605

572 392

1 068 854 512

1 886 394 ззб
19 600 153

5 245 244 899
1 432 462 870

J 068 854 512

2 688 126 941
,19 600 153

5 245 244 в99
1 433 035 262other financial liabilities

Total fi nancial liabilities 802 з04 997 9 652 556 770 10 454 861 767

Net fi папсiаl assets/(oЫigations) 2з428з1 з54 (1 521 816 513) 917 517 74з 1 7з8 532 584

credit commitments 773 630 930 773 630 9з0

Total
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Notes to the fiпапсiаl statements fоr thB year епdеd 31 December 2022

Tl-re tаЫе 119|611, provides information
DесеmЬеr З1,2021:

on t]re segment concentfation of

lndividuals Legal entities

74

(iп thousands UZS)

iпсоmе irtrd expenses as of

Unsplittable Total

lnterest income calculated at the effective
interest rate

other interest iпсоmе

lnterest expenses calculated at the effective
intёrest rate

other intereýt expenSes

549 984 466

184 607 468

(87 096 353)

565 734 796

27з 709 з11

(596 404 213)

(230 0з8 892)

1 115 719 262

458 з16 779

(683 500 566)

(2з0 038 892)

Net interest ехрепSеS

Creation of provisions f оr credit losses оп
debt financial assets

647 495 581 13 001 002

(82 з02 638) (з53 650 879)

з58 з54 69з 45 827 465

660 496 58з

(435 953 517)

- 404 l82 158

Net gains/(losses)f rоm initial recog$l".l:l (2об sзs 250) з86 477 з42 - 179 бз9 о92
f inancial instruments and lоап modif ications '--'
Net interest iпсоmе after provision for
сrеdit losses

commission income

Commission ехрепsеs

Net income / (expenses) from ореrаtiопs
in foreign сurrепсу and from revaluation of
foreign сurrепсу
Restoration/(creation) of а provision for
credit losses оп credit-related obligations
provision for other assets

other operating iпсоmе
Ad ministrative and other operating
eXpenSeS

1 1 069 257

(1 126 585)

(307 1о4 791;

103 902 з66

(41 046 240)

(2 495 218)

(8 633 75з)

7 417 481

(186 653 351)

28 153 830

114 971 623

(41 046 240)

28 153 830

(3 621 803)

(8 бзз 753)

7 417 481

(493 758 142)

рrоfit before tax 61 192574 (81 681 250) 28 15з 830 7 665 154

Approved апd sigrred orr bel-ralf of tlre management of tlre Barrk:

О.А. Butae

Clrairmarr of tlre BoMd оf tire Bank Accountarrt of tlre Barrk

12 Jloe 2023

"I"lle поlеl оп pagrtorn l0 l0 74 afe Bl, iilцrаlраrl oJlbKe fiпапthl $aleпettls


